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CPD S.A.

for the period of 6 months ended 30 June 2017
and the condensed financial statements of CPD S.A.

for the period of 6 months ended 30 June 2017

prepared in accordance with the International Financial Reporting Standards 

approved by the European Union concerning the interim reporting

(unaudited financial data, reviewed by an auditor)

Condensed interim consolidated financial statements 
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CPD S.A.

(All amounts in PLN thousands unless otherwise stated )

Condensed consolidated statement of comprehensive income

Note 30-06-2017 30-06-2016 30-06-2017 30-06-2016

Revenues 14 10 332 9 705 5 093 4 979

Cost of sales, including: 15 (1 536) (1 198) ( 586) ( 624)

change in inventory impairment ( 16) ( 19) ( 16) ( 19)

cost of the services sold (1 520) (1 179) ( 570) ( 605)

PROFIT ON SALES 8 796 8 507 4 507 4 355

Administrative costs property related 16 (2 879) (3 354) (1 098) (1 199)

Administrative expenses-other 17 (4 652) (3 906) (1 530) (2 227)

Selling and marketing expenses ( 328) ( 213) ( 207) ( 106)

Net profit (loss) from sale of investment property ( 72) (2 475) ( 6) (2 475)

Other income 18  192  70  78  56

Net (loss)/ gain from fair value adjustments on

investment properties 4 (11 190) 5 216 (3 533) 5 023

Post-tax share of the profit or loss of the joint-venture

accounted for using the equity method 8 8 675  308 5 768 ( 138)

Result from sales of subsidiaries 2 680  0 2 680  0

OPERATING RESULT 1 222 4 153 6 659 3 289

Financial income 20 5 936 4 973  154 1 974

Financial costs 20 (9 785) (11 704) (1 685) (6 065)

RESULT BEFORE INCOME TAX (2 627) (2 578) 5 128 ( 802)

Income tax 21 (1 343) (1 090) (2 343) ( 764)

RESULT OF THE PERIOD (3 970) (3 668) 2 785 (1 566)

Currency translation adjustment ( 39) ( 91)  2 ( 119)

TOTAL COMPREHENSIVE INCOME (4 009) (3 759) 2 787 (1 685)

Result attributable to:

Equity holders of the Group (3 970) (3 668) 2 785 (1 566)

Minority interest  0  0  0  0

TOTAL COMPREHENSIVE INCOME

Equity holders of the Group, including: (4 009) (3 759) 2 787 (1 685)

- continued operations (4 009) (3 759) 2 787 (1 685)

- discontinued operations  0  0  0  0

BASIC EARNINGS PER SHARE (PLN) 25 (0,11) (0,11) 0,07 (0,05)

DILUTED EARNINGS PER SHARE (PLN) 25 (0,10) (0,13) 0,07 (0,08)

                                                                                                                                                

El�bieta Donata Wiczkowska John Purcell Waldemar Majewski

Chairman of the Board

                                                                                                

Colin Kingsnorth Iwona Makarewicz

Board Member

Condensed interim consolidated financial statements for the period of 6 months ended 30 June 2017

For the 6 month period ended

The notes are an integral part of these condensed interim consolidated financial statements

For the 3 month period ended

Board Member

Board Member

Board Member

(not reviewed by an auditor)
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CPD S.A.

(All amounts in PLN thousands unless otherwise stated )

Condensed consolidated statement of financial position

Note 30-06-2017 31-12-2016

ASSETS

Non-current assets

Investment properties 4 542 287 558 706

Property, plant and equipment  812  829

Intangible assets, excluding goodwill  15  30

Investments in joint ventures accounted for using the equity method 8 23 213 32 572

Deferred tax assets 13  13  0

Long-term receivables 5  370  365

566 710 592 502

Current assets

Inventories 6 22 381 5 468

Trade receivables and other receivables 5 9 300 10 229

             - receivables and loans 3 604 5 169

             - prepayments 5 696 5 060

Bonds 3 702 3 702

Cash and cash equivalents 7 175 877 89 999

Current assets excluding assets held for sales 211 260 109 398

Assets held for sale 29  434 14 075

Current assets 211 694 123 473

Total assets 778 404  715 975

Condensed interim consolidated financial statements for the period of 6 months ended 30 June 2017
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CPD S.A.

(All amounts in PLN thousands unless otherwise stated )

Condensed interim consolidated financial statements for the period of 6 months ended 30 June 2017

Condensed consolidated statement of financial position - cont.
Note 30-06-2017 31-12-2016

EQUITY

Share capital 9 3 286  3 286

Bonds conversion under registration 9 39 852   0

Other reserves  987  987

Embedded element at inception date (27 909) (27 909)

Translation reserve (5 422) (5 383)

Retained earnings 471 952 475 922

Total equity 482 746 446 903

LIABILITIES 474 237

Non-current liabilities

Trade payables and other liabilities 10 2 103 2 091

Borrowings, including financial leasing 11 117 322 138 878

Bonds issued 12  0 29 742

Deferred tax liabilities 13 21 605 20 248

Non-current liabilities 141 030 190 959

Current liabilities

Trade payables and other liabilities 10 95 517 35 171

Bonds issued 12 31 062 31 131

Embedded derivatives 12  0 4 023

Borrowings, including financial leasing 11 27 962 7 206

Current liabilities excluding liabilities held for sale 154 541 77 531

Liabilities classified as held for sale 29  87  582

Current liabilities 154 628 78 113

Total liabilities 295 658 269 072

Total Equity and liabilities 778 404  715 975

                                                                                                

El�bieta Donata Wiczkowska

Chairman of the Board Board Member

                                                                                                

Colin Kingsnorth Iwona Makarewicz

Board Member Board Member

                                                

Waldemar Majewski

Board Member

Equity attributable to owners of the parent company

The notes are an integral part of these condensed interim consolidated financial statements

John Purcell
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CPD S.A.

(All amounts in PLN thousands unless otherwise stated )

Condensed consolidated statement of changes in equity

Reserve

capital

Retained 

earnings

Total 

equity

Balance as at 01-01-2016  3 286   0 ( 27 909) ( 5 311)   987  479 778  450 831

Comprehensive income

Currency translation adjustment  0  0  0 ( 91)  0  0 ( 91)

Result of the period  0  0  0  0  0 (3 668) (3 668)

 0  0  0 ( 91)  0 (3 668) (3 759)

Balance as at 30-06-2016  3 286   0 ( 27 909) ( 5 402)   987  476 110  447 072

Balance as at 01-01-2017  3 286   0 ( 27 909) ( 5 383)   987  475 922  446 903

Transactions with owners

Convertion of bonds into shares  0 39 852  0  0  0  0 39 852

  0  39 852  0  0  0   0 39 852

Comprehensive income

Currency translation adjustment  0  0  0 ( 39)  0  0 ( 39)

Result of the period  0  0  0  0  0 (3 970) (3 970)

 0  0  0 ( 39)  0 (3 970) (4 009)

Balance as at 30-06-2017  3 286  39 852 (27 909) (5 422)  987 471 952 482 746

                                                                                                

El�bieta Donata Wiczkowska

Chairman of the Board

                                                                                                

Colin Kingsnorth Iwona Makarewicz

Board Member

                                                

Waldemar Majewski

Board Member

The notes are an integral part of these condensed interim consolidated financial statements

John Purcell

Board Member

Board Member

Condensed interim consolidated financial statements for the period of 6 months ended 30 June 2017

The Group does not have the minority shareholders. All the equity is attributable to the shareholders of the parent

company. 

Embedded

element at

inception 

date

Share 

capital

Translation 

reserve

Bonds 

conversion 

under 

registration
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CPD S.A.

(All amounts in PLN thousands unless otherwise stated )

Condensed consolidated statement of cash flows

Note 30-06-2017 30-06-2016

Cash flow from operating activities

Cash generated from operations 22 61 517 (5 882)

Interest paid (2 583) (2 794)

Net cash from operating activities 58 934 (8 676)

Cash flows from investing activities

Capital expenditure on investments property (3 967) (9 242)

Purchase of property, plant and equipment ( 89) ( 31)

Proceeds from sale of property, plant and equipment  0  40

Proceeds from the sale of investment property  0 2 099

Loans granted  0 ( 347)

Proceeds from the sale of subsidiaries 15 531  0

Roduction of joint venture contribution 18 034  0

Net cash from investing activities 29 509 (7 481)

Cash flows from financing activities

Proceeds from borrowings  0 5 000

Repayment of borrowings (2 565) (2 221)

Net cash from financing activities (2 565) 2 779

Net (decrease)/increase in cash and cash equivalents 85 878 (13 378)

Cash and cash equivalents at beginning of the year 89 999 26 073

Cash and cash equivalent reclassified to assets held hor sales  0 ( 22)

Cash and cash equivalents at the end of the period 175 877 12 695

Cash and cash equivalents at the end of the period after the 

transfer of cash to position assets held for sale   7 175 877 12 673

                                                                                                

El�bieta Donata Wiczkowska

Chairman of the Board

                                                                                                

Colin Kingsnorth Iwona Makarewicz

Board Member

                                                

Waldemar Majewski

Board Member

Condensed interim consolidated financial statements for the period of 6 months ended 30 June 2017

For the 6 month period ended

The notes are an integral part of these condensed interim consolidated financial statements

John Purcell

Board Member

Board Member
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CPD S.A.

(All amounts in PLN thousands unless otherwise stated )
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Condensed interim consolidated financial statements for the period of 6 months ended 30 June 2017

����������	���	������������������	�����
	����	����������

According to European Commission the approval process will not be initiated before issuance of the final version

of the standard. Not approved by the European Union until the moment of preparation of theses interim condensed

consolidated financial statements. Applies to an entity's first annual IFRS financial statements for a period

beginning on or after 1 January 2016.

CPD S.A. ("Company", "CPD") with its registered office in Warsaw (02-677), Cybernetyki 7B str, was established

on the basis of statute on 23 February 2007 (as Celtic Development Corporation S.A., then on 22 February 2008

the Company changed its name to Poen S.A.). On 23 March 2007 District Court in Cracow, XI Business

Department of the National Court Register entered the Company into the Register of Businesses with the KRS

number 0000277147. The Company's shares are quoted on the Warsaw Stock Exchange.

These interim condensed consolidated financial statements of the CPD were prepared in accordance with

international accounting standard approved by the EU - IAS 34 Interim financial reporting and all other applicable

IFRSs approved by the European Union.

The standard was published by the International Accounting Standards Board on 11 September 2015 and is

effective for annual periods beginning on or after 1 January 2018.

The Group has decided not to advance any of the standards, interpretations nor changes published before their

date of entry into force.

IFRS 15 Revenues from contracts with customers 

The currency of the presentation of consolidated financial statements is Polish Zloty.

As at balance sheet date CPD Group comprised CPD S.A. as a parent entity, 34 subsidiaries and 1 joint venture.

The following standards, interpretations and changes were issued by the IFRS Board or IFRS

Interpretation Committee but are not effective yet:

IFRS 9 Financial Instruments: Classification, Measurement and Hedging Accounting

It replaces the guidance in IAS 39. The standard is effective for accounting periods beginning on or after 1 January

2018.

IFRS 14 Regulatory Deferral Accounts

On September 2, 2010 the General Shareholder's Meeting adopted a resolution changing the Company’s name

from Poen S.A. to Celtic Property Developments S.A.

On May 29, 2014 the Extraordinary General Shareholder's Meeting adopted a resolution changing the Company’s

name from Celtic Property Developments S.A.. to CPD S.A. The change of name was registered in the National

Court Register on September 17, 2014.

These interim condensed consolidated financial statements should be read in conjunction with the annual

consolidated financial statements for the year ending 31 December 2016, drawn up in accordance with IFRS

adopted for application within the European Union.

����������	�����	��	����

Accounting principles are consistent with the principles applied in the annual consolidated financial statements for

the year ended 31 December 2016.

Information about the Capital Group

These interim condensed consolidated financial statements as at 30 June 2017 have been prepared with the

assumption that the Group will continue as a going concern in the foreseeable future.
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CPD S.A.

(All amounts in PLN thousands unless otherwise stated )

Condensed interim consolidated financial statements for the period of 6 months ended 30 June 2017
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Initiative related to information disclosure connected with changes in liabilities from financial activities. Not

approved by the EU until the date of preparation of these interim condensed consolidated financial statements.

Effective for annual periods beginning on or after January 1, 2017.

Amendments to IAS 12 Income Taxes

IFRIC 22 — Foreign Currency Transactions and Advance Consideration

Joint ventures are consolidated based on property rights method.

Not approved by the EU until the date of preparation of these interim condensed consolidated financial

statements. Amendments to IFRS 12 effective for the annual reporting periods beginning on or after 1 January

2017 and amendments to IFRS 1 and IAS 28 effective for the annual reporting periods beginning on or after 1

January 2018.

Amendments to IAS 40 investment properties

Changes related to recognition of deferred tax on unrealised losses. Not approved by the EU until the date of

preparation of these interim condensed consolidated financial statements. Effective for annual periods beginning

on or after January 1, 2017. 

Changes related to reclassification of investment properties. Not approved by the EU until the date of preparation

of these interim condensed consolidated financial statements. Effective for the annual reporting periods beginning

on or after 1 January 2018.

Published on 8 December 2016. Not approved by the EU until the date of preparation of these interim condensed

consolidated financial statements. Effective for the annual reporting periods beginning on or after 1 January 2018.

The management is still in progress of verification of impact of the above standards on financial situation, results

of activity and financial statements.

Annual amendments MSSF 2014-2016

Clarifications to IFRS 15 Revenue from Contracts with Customers

Not approved by the EU until the date of preparation of these interim condensed consolidated financial

statements. Effective for the annual reporting periods beginning on or after 1 January 2018.

��������	���������������

Amendments to IAS 7 Statement of Cash Flows

Amendments to IFRS 10 and IAS 28 — Sales or contributions of assets between an investor and its

associates/joint ventures

The EU approval process has been suspended for indefinite period.

Amendments to IFRS 2 Share based payments - classification and measurement

Not approved by the EU until the date of preparation of these interim condensed consolidated financial

statements. Effective for annual periods beginning on or after January 1, 2018.

IFRS 16 Leasing

Not approved by the EU until the date of preparation of these interim condensed consolidated financial

statements. Effective for annual periods beginning on or after January 1, 2019.

Amendments to IFRS 4 Insurance - application of IFRS 9 Financial Instruments

Not approved by the EU until the date of preparation of these interim condensed consolidated financial

statements. Effective for annual periods beginning on or after January 1, 2018.

As at the date of these interim condensed consolidated financial statements CPD Group comprised of CPD S.A.

as a parent entity, 34 subsidiaries and 1 joint venture.

The changes in the Group structure subsequent to the balance sheet date are described in note 30.

The subsidiaries are subject to full consolidation since inception or introduction of control by the Group. They are

deconsolidated upon termination of the control by the Group.

In there reporting period, on 28 June 2017 the Group has disposed a subsidiary 11/162 Gaston Investments

Spółka z ograniczon� odpowiedzialno�ci� Sp.k.. The result on the disposal is shown n the note 19.

Page 10



CPD S.A.

(All amounts in PLN thousands unless otherwise stated )

Condensed interim consolidated financial statements for the period of 6 months ended 30 June 2017
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Determination of the fair value of investment properties

Estimates and assumptions involving significant risk of a major adjustment of the carrying value of assets and

liabilities during the following financial year being required are discussed below.

(i) non-developed land or land developed with tenement houses; these mainly include land in Jaktorów, Czosnów,

Lesznowola and Nowa Piasecznica as well as tenement houses in Warsaw and Łód�, disclosed as inventory in

the consolidated financial statements and valued at acquisition price or at cost not exceeding their net sale price

and non-developed land in Wolbórz classified as investment property and presented at fair value;

CPD Group distinguishes the following classes of assets included in its real property portfolio:

The Group valued individual investment properties using the following methods:

�	��	
	����������	�����	������������������

During preparation of these interim condensed consolidated financial statements the Board has made an

assessment of the significant estimates and judgments, which have an impact on the accounting principles applied

and the amounts recognised in the financial statements for a period of 6 months ended June 30, 2017.

(iii) investment land in the district of Ursus in Warsaw designed for residential and retail construction as per valid

local zoning plan;

(iv) investment  land in the district of Ursus in Warsaw designed for public purposes as per valid local zoning plan.

The fair value of investment class real properties recognized in the balance sheet is calculated based on pricing

established annually by Savills Sp. z o.o. - third party experts - as per Practice Statements of the Royal Institution

of Chartered Surveyors’ (RICS) Appraisal and Valuation Standards (the 'Red Book') published in February 2003

and valid as of 1 May 2003. Pricing fees are not related to the value of the real properties or the outcome of

pricing. Bearing in mind the market environment as at the balance sheet date, the Management Board reviewed

and approved experts' assumptions underlying the pricing approaches applied. 

(ii) investment properties generating significant rent income (3 office buildings in Warsaw);

Major estimates and judgments adopted for the purpose of preparation of these condensed consolidated financial

statements are consistent with the those applied in the annual consolidated financial statements for the period

ended December 31, 2016.

The Management Board makes estimates and adopts assumptions concerning the future. Accounting estimates

so obtained will seldom match actual results by their very nature.

The Group has real estates valued annually at fair value as at the balance sheet date. Results of the valuations

imply decisions on impairment write-offs of the properties valued at cost or update of the valuation of the fair value

properties.

Fair value changes of investment properties are recognized in the profit and loss under 'Net result from fair value

adjustments on investment property' header, while changes in the inventory impairment allowances are presented

within "Costs of goods sold".
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CPD S.A.

(All amounts in PLN thousands unless otherwise stated )

Condensed interim consolidated financial statements for the period of 6 months ended 30 June 2017
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The methods and assumptions applied for valuation of the investment properties have not changed as compared

to those applied in the consolidated financial statements of the Group for 2016.

Accounting treatment of Smart City Sp. z o. o. Sp. k. 

In 2014 an investment agreement was signed by CPD S.A. and its subsidiaries (Smart City Spółka z ograniczon�

odpowiedzialno�ci� Sp.k., Lakia Enterprises Ltd), of the one part, and entities not associated with the Group, i.e.

Unidevelopment S.A. and Unibep S.A., of the other part. The agreement stipulates a joint venture created for

construction of a complex of multiple residential units with services and related infrastructure at a property

belonging to Smart City Spółka z ograniczon� odpowiedzialno�ci� Sp.k. 

�	��	
	����������	�����	��������������������������

The land for public purposes was valued using the comparative method (comparison in pairs). 

Assuming rental or lease market rates can be defined market value of the real property generating rent income is

determined based on direct capitalization, as the quotient of a stable yearly income flow obtainable from the real

property valued and the capitalization rate. 

The land for residential and retail development was valued based on the following assumptions:

- the useful area of apartments to be built amounts to 470,227 sq.m.;

- the useful area of shops to be built on ground floors of the houses amounts to 41,428 sq.m.;

The income approach (investment method) was applied to properties generating income. The income approach

defines the value of a real property based on the assumption that the buyer will pay the price depending on the

anticipated income to be earned on the same real property provided that such price will not exceed that of another

property featuring the same profitability and risk that it could buy.

Net future operating income were estimated separately for each investment class property based on rental

agreements existing as at the balance sheet date, contracted income and the expected cost of operation of the

properties. Useful areas underlying the calculations are based on construction documents in force. As most rentals

concluded by the Group are expressed in EUR, the investment class properties were valued in EUR and values

were then translated into PLN using the NBP average rate as at the balance sheet date. 

Capitalization rates were estimated by third party experts separately for each major investment class property

taking into account situation and type of the property. The capitalization rates are determined at least annually by

third party property experts and the net operating income is based on binding rentals.

Non-developed land and land developed with tenement houses were valued using the comparative method

(comparison in pairs). The comparative method determines the value of a real estate assuming that such value is

equal to prices obtained for similar properties traded in the market. The value of real properties is adjusted

according to their differentiating features and stated taking into account volatility of prices in time. The comparative

method is used, if prices of real properties similar to the property valued are known. The price per square meter is

the variable affecting the valuation result the most.

The land for residential and retail development is valued based on residual method. The value of such property is

determined as a difference between expected proceeds from project sales and cost necessary to finalise the

projects and reasonable developer margin.

- the useful area of offices to be built amounts to 10,907 sq.m.
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CPD S.A.

(All amounts in PLN thousands unless otherwise stated )

Condensed interim consolidated financial statements for the period of 6 months ended 30 June 2017
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Joint control over Smart City was established on 9 March 2015, when Unidevelopment S.A. – in compliance with

the provisions of the investment agreement – entered the limited partnership Smart City Spółka z ograniczon�

odpowiedzialno�ci� sp.k. as the limited partner.

Accounting treatment of 4/113 Gaston Investments Spółka z ograniczon� odpowiedzialno�ci� Sp. k. 

The fair value of the embedded derivative was estimated at level 2 using a combination of two approaches:

binomial trees in the share price variation part and the Monte Carlo approach adopted for the purposes of analysis

of volatility of exchange rates. 

At the same time, the parties stipulated in the investment agreement that a part of lands (and all related costs and

income) belonging to Smart City would be excluded from this joint venture and transferred to a subsidiary SPV

100% controlled by CPD Group. The lands excluded from the joint venture consist of areas which according to the

local spatial development plan are destinated for the construction of public roads and for educational purposes.

However in the first half of 2016 the parties decided to leave the land in Smart City. Moreover part of the

educational land was mortgaged  to collateralise bank loan financing Smart City residential project.

For the purposes of the settlement of Ursa Smart City joint venture in the financial statements Management of the

Company, using the provisions of IFRS 10, has decided on the following approach to investment in the company

Smart City:

- assets and liabilities included in the investment agreement have been recognized as a joint venture and

accounted for in the consolidated financial statements using the equity method, the investment agreement and the

parties have equal rights to the distribution of profits, assets and liabilities (50%);

- land under roads and educational purposes and the related liabilities are treated well as a joint venture and

accounted for using the equity method, except that the CPD Group owns 100% of the rights to the distribution of

profits, assets and liabilities, and the Group Unibep not have any rights to the land.

Calculation of Fair Value of  Derivatives 

The company issued bonds designed for the existing shareholders on 26 September 2014. Financial details of the

bonds issued are provided in note 14 (and in the stand-alone FS) to these financial statements. The bonds issued

involved an embedded derivative instrument, namely, the option of conversion of the bonds into shares at a fixed

rate of PLN 4.38 per share. As the bonds were issued in a currency (EUR) different that the functional currency of

the company (PLN), the embedded derivative involved a currency cap, namely, conversion of value of shares

received at the conversion date rate not exceeding, however, EUR 1  =  PLN 4.1272. 

According to information disclosed in note 30, following the stipulations of the investment agreement

Unidevelopment SA became a limited partner in 4/113 Gaston Investments Spółka z ograniczon�

odpowiedzialno�ci� Sp.k. on 2 August 2017, thus turning the subsidiary into joint venture. Since it is a subsequent

event, in these interim condensed consolidated financial statements the entity remains a fully consolidated

subsidiary.

On 22 February 2017 an investment agreement was signed by CPD S.A. and its subsidiaries (Challange Eighteen

Sp. z o.o., 4/113 Gaston Investments z ograniczon� odpowiedzialno�ci� Sp.k., Lakia Enterprises Ltd), of the one

part, and entities not associated with the Group, i.e. Unidevelopment S.A. and Unibep S.A., of the other part. The

agreement stipulates a joint venture created for construction of a complex of multiple residential units with services

and related infrastructure at a property belonging to 4/113 Gaston Investments Spółka z ograniczon�

odpowiedzialno�ci� Sp.k. 

As at balance sheet date the bonds have been converted into equity in two stages. As a result the embedded

derivative has been realised during 2017.

�	��	
	����������	�����	��������������������������
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CPD S.A.

(All amounts in PLN thousands unless otherwise stated )

Condensed interim consolidated financial statements for the period of 6 months ended 30 June 2017
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Assumptions underlying the pricing model include: 

- adjustment of the issuer credit risk discount curve: 8%; 

- volatility of issuer share price: 65,78% and 75,05% respectively - based on historic quotations of shares of CPD

S.A.; 

- fixed bond-to-share conversion rate: PLN 4.38; 

- exchange rate cap: EUR 1 = PLN 4.1272; 

In February 2016, a subsidiary, Belise Investments Sp. z o.o. concluded transaction conversion interest rates

(IRS). Amount of the transaction the IRS corresponds to 80% of the loan balance with BZ WBK S.A. The

transaction is accounted for on a monthly basis, based on the rate of EURIBOR 1 m.

In the case of shares in Celtic Investments Limited, the operating activity of which was suspended as at 30 June

2017 and which did not have any significant assets, the fair value of these assets was estimated based on the net

assets of this company. 

At the same time, as at the balance sheet date, the Company analysed the possibility of recovering receivables

due to loans granted to its subsidiaries. The Company impaired the value of loans granted to its subsidiaries if the

value of their net assets was negative as at March 31, 2016. In the Company's opinion, due to the negative value

of net assets of these subsidiaries, there is a substantial risk that these companies will not be able to pay the loans 

in full. 

�	��	
	����������	�����	��������������������������

IRS transaction is valued by bank BZ WBK in fair value. The result of the valuation is recognised as financial costs

and revenues, in the statement of comprehensive income.

Balance sheet valuation of shares in subsidiaries and loans granted to subsidiaries (concerns the

individual financial statements)

As at the balance sheet date, the Company analysed the loss of value of shares in subsidiaries by comparing the

book value of shares and their recoverable amount. The recoverable amount constitutes the higher of the two

amounts: the fair value of assets less the costs of sale or the use value. In the Company's opinion, no grounds

exist to recognize that the use value differs significantly from the fair value as at the balance sheet date. In

consequence, the analysis of the loss of the shares' value was based on the fair value.

In the case of shares in Buffy Holdings No 1 Ltd and Lakia Enterprises Ltd, their fair value was estimated based on

net assets of these companies, constituting an approximate value of future cash flows available for shareholders

related to the shares held by them. The value of these cash flows was estimated, among others, based on the fair

value of properties belonging to the subsidiaries.

The fair value of the interest hedging contract is determined as the difference in discounted interest cash flow

(cash flow based on variable rate and a fixed interest rate). The input data is market interest rates. According to

the fair value hierarchy it is level 2.

In the first half of 2017 there were no transfers of instruments measured at fair value in the fair value hierarchy.

There were also changes in the classification of instruments or changes in business conditions that could affect

the value of financial assets and liabilities.

As at 30 June 2017 the value of IRS was PLN 532 thousand.
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(All amounts in PLN thousands unless otherwise stated )

Condensed interim consolidated financial statements for the period of 6 months ended 30 June 2017
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The details of the current borrowings were presented the consolidated financial statements for the year ended

December 31, 2016.

Within the Group, only Belise Investments hedges the risk of fluctuations in cash flows resulting from debt incurred

based on the reference rate EURIBOR with the IRS transaction, concluded in the first quarter of 2016.

Other financial risks CPD Group have been presented in the consolidated financial statements for the year ended

December 31, 2016.

Liquidity risk

In the first half of 2017 the Group has improved its liquidity resulting mainly from cash generated from operating

activities with parallel conversion of the series A bonds into equity. Moreover after the balance sheet date early

redemption of series B bonds took place. 

Resulting from the fact that the companies subject to consolidation reside in various fiscal jurisdictions, which

complicates transactions between them and results in ambiguities in the interpretation of the provisions of law, tax

settlements, including the determination of the right or obligation to include as well as the way of including

separate transactions in the tax bill of individual Group entities, could require extremely thorough consideration. In

complicated cases, the decision of the Management Board is based on opinions of specialist tax advisers. 

Income tax for interim periods is calculated using the tax rate reflecting the total foreseeable annual profit or loss.

The difference between the income tax expenses and the tax rate of 19% results primarily from unrecognized

deferred income tax assets due to tax losses and the surplus of positive temporary differences over negative

temporary differences in the subsidiaries in which recognizing deferred income tax assets for the full financial year

is not planned. As at each balance sheet date, the Management Board analyses the possibility of recovering tax

losses based on business plans of individual companies forming part of the Group and tax forecasts for these

entities, and based on this, decisions on activating or not tax losses for previous years are made. 

"����	���
	����	����	�#

Financial risk factors

CPD Group is exposed to the following financial risks in connection with its business activity: market risk (including

the risk of changes in exchange rates, risk of the change of goodwill or cash flows in consequence of a change of

interest rates), credit risk and liquidity risk.

Risk of changes in interest rates

Moreover, with reference to General Anti-Avoidance Clause (GAAR), aimed at prevention from creating and using

artificial legal structures in order to avoid tax in Poland, the Management has analysed the whole tax position of

the Group entities, intented to identify and access transactions and operations that could potentially be subject to

GAAR and judge the impact on those interim condensed consolidated financial statements. In the Management's

opinion the related risk has been properly reflected in these interim condensed consolidated financial statements,

however interpretation of tax regulations bears inherent uncertianity, which may impact future recoverbility of

deferred tax assets or tax payables related to past periods. 

Income tax

The Group's exposure to the risk caused by changes in interest rates relates primarily to the fact that the cash

flows are subject to change as a result of changes in market interest rates. The Group partly finances its

operations and investment of foreign capital with interest-bearing variable rate. In connection with the current debt

level, the Group is exposed to the risk of changes in interest rates in terms of the obligations arising from the issue

of debt securities and credit on the nature of the supported products.
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Revenues form services auxiliary to investment property sales

In the second quarter of 2017 the management performed the evaluation of risk and benefits transferred within the

services auxiliary to sales of investment properties. As a result the management changed their assessment of

related revenue recognition criteria for the amounts recorded in the first quarter of 2017. Consequently PLN 12

000 thousand together with subsequent amounts related to such services have been presented as received

prepayments within trade payables in these condensed consolidated financial statements.

Bonds valuation at conversion

In the second quarter of 2017 the management revised the transaction of conversion of bonds into shares. It has

been decided to value the bonds together with the embedded derivative at fair value upon converting and reflect

the result in the statement of comprehensive income. As a result related revaluation of PLN 5 600 thousand has

been recognised as a financial cost of the first quarter of 2017.

Page 16



CPD S.A.

(All amounts in PLN thousands unless otherwise stated )

$ %�&������������	��
01-01-2017 01-01-2016

30-06-2017 31-12-2016

At the beginning of the reporting period 558 706 651 094

Capital expenditure 3 967 11 355

Disposal of investment property ( 62) (4 574)

Investment properties in disposed subsidiaries  0 (68 746)

Transfer of investment property to joint venture  0 (16 012)

Transfer of capitalised financial liabilities to joint venture  0 ( 519)

Capitalised financial liabilities in disposed investment properties ( 17) (4 829)

Transfer of capitalised financial liabilities to assets held for sale  0 ( 581)

Change of capitalised financial liabilities 7 528 ( 44)

Transfer to inventories (16 645)  0

Transfer of investment property to assets held for sale  0 (13 160)

Net (loss)/ gain from fair value adjustments on investment properties (11 190) 4 722

At the end of the reporting period 542 287 558 706

30-06-2017 30-06-2016

- generating rent income 2 233 1 998

- other  89  38

2 322 2 036

On February 22, 2017 the Group has concluded an investment agreement for a joint venture aimed at construction

of complete complex of multi-family buildings with services and infrastructure.

The Agreement assumes joint implementation of investment building on the property (the “Property”) owned by the

Group CPD SA ie. the subsidiary 4/113 Gaston Investments limited liability limited partnership in Warsaw, which is

the perpetual usufructuary of plots No. 113/1, 113/2, 113/4, 113/5 no. rpm. reg. no. 2-09-09, with an area of 4,944

ha and is located at Traktorzystów Street in Warsaw.

The construction of complex buildings with services, together with the accompanying infrastructure on the part of

the Property of area of approx. 1.36 ha, will be perfomed in two stages. Unibep SA will be a general contractor and

Unidevelopment SA  a substitute investor.

Following the stipullation of the investment agreeement Unidevelopment SA became a limited partner in the

subsidiary on 2 August 2017.

As at 31 March 2017 a part of investment property of PLN 16 645 thousand related to the implementation of stage I

of the project was transferred to inventory.

Condensed interim consolidated financial statements for the period of 6 months ended 30 June 2017

����������	���	������������������	�����
	����	����������

Direct operating costs for investment properties:

For the 6 month period ended
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30-06-2017 31-12-2016

Trade receivables 1 297 1 715

1 891 3 368

Receivables from related parties  57  86

Prepaid expenses 5 696 5 060

Other receivables  359  0

9 300 10 229

Long-term receivables  370  365

9 670 10 594

) %�&����	��

30-06-2017 31-12-2016

At the beginning of the reporting period 5 468 5 296

Capital expenditure  407  31

Transfer from investment properties 16 645  0

Impairment loss ( 16) ( 1)

Exchange differences ( 123)  142

At the end of the reporting period 22 381 5 468

! �����������������	&�����
30-06-2017 31-12-2016

Cash at bank and on hand 55 205 11 145

Restricted cash 3 174 3 324

Short-term bank deposits 117 498 75 530

175 877 89 999

* +�	��&�����

30-06-2017 31-12-2016

Smart City Spółka z ograniczon� odpowiedzialno�ci� sp.k. 23 213 32 572

Opening balance as at 1 January 32 572 14 512

8 675 3 680

Reduction of joint venture contribution (18 034)  0

 0 14 511

Other adjustments  0 ( 131)

Closing balance 23 213 32 572

In the first quarter of 2017 Group transferred investment property, related to the implementation and stage I of

investment, involving the construction of a complex of buildings housing together with the supporting infrastructure.

Cash and cash equivalents for the purposes of the cash flow statement include cash in hand and on the bank

accounts as well as short-term bank deposits.

Receivables from the state

Short-term receivables

Total receivables

Group's share of the net profit or loss of the joint ventures presented in these 

interim condensed consolidated financial statements

Prepaid expenses relate mainly to settlement of annual costs of property tax and perpetual land usufruct.

The below table summarizes the carrying amounts of the Group major investments in joint ventures:

Land for educational purposes and provisions transferred to joint venture

Restricted cash relates to the funds transferred as a result of the implementation of the credit agreement with

mBank Hipoteczny.
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Financial information from statement of financial position 30-06-2017 31-12-2016

Total non-current assets, including: 14 118 14 121

Fixed assets  19  22

Investment properties 14 099 14 099

Total current assets, including: 31 350 79 590

Inventory 20 025 56 267

 114 5 293

11 211 18 030

Total assets 45 468 93 711

Total current liabilities, including: 5 394 28 767

2 293 25 829

Provisions 3 101 2 938

Total non-current liabilities, including:  0 12 230

Borrowings  0 12 230

Total liabilities 5 394 40 997

Net assets 40 074 52 714

100% 100%

10 998 12 599

(5 370)

50% 50%

11 853 20 058

 0 ( 19)

 362 ( 66)

23 213 32 572

, ���������	��

30-06-2017 31-12-2016 30-06-2017 31-12-2016

Ordinary shares (in thousands)  32 863  32 863  3 286  3 286

Group share of investment properties of the joint venture

On 5 August 2014 the Extraordinary Shareholders Meeting resolved on: the issuance of bonds of series A

convertible to the Company’s shares of series G, the deprivation of the existing shareholders of the preemptive

rights with respect to the convertible bonds of series A, the contingent increase of the share capital of the Company,

the deprivation of the existing shareholders of the preemptive rights with respect to the shares of series G and on

the amendment of the Statute of the Company, dematerialization of the shares of series G and the application for

introduction to trading on the regulated market of the shares of series G. The contingent share capital increase was

to be performed by issuance of up to 9.791.360 series G ordinary bearer share of CPD of par vale of PLN 0,10 and

total value of up to PLN 979 thousand. 110 series A bonds have been issued of par value of EUR 50 thousand and

total value of EUR 5.500 thousand. 

Trade receivables and other receivables

Cash and cash equivalents

Trade payables and other liabilities

% held by the Group

Group share of net assets of the joint venture

Condensed financial information of individually material joint ventures of the Group is presented in the below table:

Smart City Spółka z ograniczon� 

odpowiedzialno�ci� Sp.k.

% held by the Group - with regards to investment property

Refund of Unidivelopment contributions 

Purchase price allocation adjustments

Consolidation adjustments

Carrying amount of investment in joint venture presented in the interim 

condensed consolidated financial statements

In the first two quarters of 2017, the Group recognized a gain on the joint venture in Smart City Spółka z

ograniczon� odpowiedzialno�ci� Sp.k. amounting to PLN 8.675 thousand.

Number of shares Value of shares

Page 19



CPD S.A.

(All amounts in PLN thousands unless otherwise stated )

Condensed interim consolidated financial statements for the period of 6 months ended 30 June 2017

����������	���	������������������	�����
	����	����������

, ���������	����������

� ��������-�(��������������	�(	�		��

30-06-2017 31-12-2016

2 103 2 091

Current liabilities

30-06-2017 31-12-2016

Trade payables  707 1 451

Payables to related parties  37  0

12 017 6 795

 320  352

Other liabilities  396 8 448

Received prepayments 71 500 5 000

10 540 13 125

95 517 35 171

�� �����.	���/�	�����	���
	����	�������	��
30-06-2017 31-12-2016

Non-current

Bank loans 83 317 112 094

IRS derivative  358  647

Financial leasing 33 647 26 137

117 322 138 878

On 13 June 2017 the bondholders of the series A bonds convertible into shares series G issued by CPD SA on 26

September 2014 notified the Management of CPD SA about intention to convert 20 bonds into 1.198.100 series G

shares of CPD SA. The conversion price has been determined at PLN 4,38, as specified in Extraordinary

Shareholders Meeting resolution number 3 of 5 August 2014 and bonds' issuance conditions.

Until the date of preparation of these condensed consolidated financial statements the share capital increase has

not been registered by KRS, as a result the balance sheet discloses PLN 39.852 of bonds conversion under

registration in the Group's equity.

On 7 June 2017 Extraordinary Shareholders Meeting entitled the Management of CPD SA to acquire up to

14.314.928 shares of the Company of par value of PLN 0,10 each.

Accrued expenses relate mainly to provisions for potential tax risks and has decreased as compared to the end of

2016 due to expiry or realisation of part of the risks.

On 20 March 2017 the bondholders of the series A bonds convertible into shares series G issued by CPD Sa on 26

September 2014 notified the Management of CPD SA about intention to convert 90 bonds into 5.292.720 series G

shares of CPD SA. The conversion price has been determined at PLN 4,38, as specified in Extraordinary

Shareholders Meeting resolution number 3 of 5 August 2014 and bonds' issuance conditions.

The increase in tax payables as compared to the end of 2016 relates mainly to property tax as well as perpetual

usufruct costs, amortised on calendar year basis.

Received prepayments result from the preliminary agreements to sell partner's rights and obligations in 14/119

Gaston Investments Spółka z ograniczon� odpowiedzialno�ci� Sp.k., preliminary agreements to sell properties by

18 Gaston Investments Spółka z ograniczon� odpowiedzialno�ci� sp.k. and IMES Polska Sp. z o.o as well as

received deferred revenues from services auxiliary to sales of investment properties.

Accrued expense

Non-current liabilities

Tenant deposits

Output VAT and other tax payables

Tenant deposits
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30-06-2017 31-12-2016

Current

Bank loans 27 788 6 886

IRS derivative  174  320

27 962 7 206

Total borrowings 145 284 146 084

�� ������	�����
30-06-2017 31-12-2016

At the beginning of the reporting period 33 875 38 040

Accrued interest  610 2 553

Valuation of the embedded derivative 6 893 (7 612)

Valuation as at conversion/balance sheet date (1 526)  894

Conversion of the bonds and interest into shares (39 852)  0

Bonds value as at balance sheet date  0 33 875

According to the binding bank loan agreements interest on the loans is chargead based on the reference rates (6M

EURIBOR for mBank and 1M EURIBOR for BZ WBK) increased by the contractual margins. 

During the first half of 2017 Lakia Investments reported noncompliance with one of credit facility covenants, which

entitles the bank to request repayment of the whole loan amount. Until the moment of preparation of these interim

condensed consolidated financial statements the bank has not issued such a request. As a result the whole amount

of Lakia Investment bank loan (PLN 22 221 thousand) has been presented as short term liability.

In February 2016 Belise Investments entered into a swap transaction rate (IRS), in order to hedge the streams of

interest payments, for an amount corresponding to 80% of the loan BZ WBK.

The value of hedging derivative (IRS) as at the balance sheet date was estimated at PLN 532 thousand. The

method of valuation of IRS transactions is presented in the note 3.

a/ Bonds series A

The loan was granted on market terms and is secured by, among others, mortgage on investment properties owned

by companies Robin Investments Sp. o.o. and Lakia Investments Sp. o.o. and registered pledge on the shares of

these companies.

On August 12, 2011 the subsidiary Belise Investments Sp. o.o. entered into with a bank loan agreement with BZ

WBK SA to finance or refinance part of the cost of finishing the surface of the office building IRIS. According to the

annex to the credit agreement signed in May 2015 deadline for full repayment of the Loan, together with interest

and other costs, follows on the date of May 31, 2021.

As of June 30, 2017 bank credits consist of:

- payable of PLN 39 428 thousand to mBank Hipoteczny S.A. (PLN 22 996 thousand being short-term and PLN 16

432 thousand long-term),

- payable of PLN 71 677 thousand to Bank Zachodni BZ WBK (PLN 4 792 thousand being long-term and PLN 66

885 thousand as short-term).

On 18 June 2014 the subsidiaries Lakia Investments and Robin Investments entered into loan agreements with

mBank Hipoteczny. The above mentioned loan was granted to refinance a loan with HSBC Bank Poland from 2006,

which was used to finance the office investments located in Cybernetics 7b and Połczy�ska 31a. Mortgage credit in

the mBank was launched on 1 July 2014. As at balance sheet date Lakia's involvement amounted to EUR 5 253

thousand, and Robin's - EUR 4 068 thousand. According to the terms and conditions of the loan agreement with

mBank Hipoteczny, the companies are obliged to repay the entire loan until June 20, 2029.
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30-06-2017 31-12-2016

At the beginning of the reporting period 31 021 30 915

Accrued interest 1 361 2 738

Interest paid (1 376) (2 738)

Effective interest rate valuation  56  106

Bonds value as at balance sheet date 31 062 31 021

30-06-2017 31-12-2016

Long-term

Bonds issued  0 29 742

Short-term

Bonds issued 29 798 29 852

Embedded derivative  0 4 023

Bonds issued - interest 1 264 1 279

31 062 64 896

As described further in note 9 the series A bonds has been converted into equity of CPD SA.

On 13 January 2015, the Company issued 30,000 series B covered bonds ("Bonds") in total. Bonds were issued in

accordance with the provisions of Section 9(3) of the Bonds Act, i.e. in the form of a private offer.

The issuer did not specify the purpose of the issue within the meaning of the Bonds Act or the undertaking to be

financed from the issue of the Bonds.

The issued Bonds are series B collteralised bearer bonds with the nominal value of PLN 1 thousand each and do

not have the form of an instrument.

The total nominal value of all issued bonds is maximum PLN 30 000 thousand.

The nominal value of one Bond is PLN 1 thousand. The issuing price of one Bond corresponds to its nominal value,

i.e. PLN 1 thousand.

The Bonds were to be repurchased by the Company on the day falling 4 years after the Bonds issue date, i.e. on 13

January 2019 ("Redemption Date") – except in the event of an early repurchase of Bonds in case of a breach of the

terms and conditions of the issue of Bonds by the Issuer or on the Issuer's request.

b/ Bonds series B

The nominal value of bonds issued on 13 January 2015 (PLN 30 000 thousand) was decreased by the costs of the

issue of bonds, which amount to PLN 448 thousand. The costs of the issue of bonds included the cost of handling

the issue of bonds by an investment house, which amounted to PLN 425 thousand, and the costs of legal services.

On 26 September 2014, the Management Board of the Company passed a resolution on the allocation of Advance I

of series A convertible bonds and the Company issued convertible bonds within Advance I. The redemption of

bonds within Advance I falls on 26 September 2017. The issue of bonds within Advance I was carried out in the

form of a private placement, in accordance with the provisions of Section 9(3) of the Bonds Act, pursuant to

Resolution No. 3/IX/2014 of the Issuer's Management Board on the issue of series D bearer bonds within a bond

issue program.

The nominal value of one bond is EUR 50,000 (fifty thousand euros). The issuing price of one bond is EUR 50,000.

The bonds bear interest according to the fixed interest rate of 10% (ten percent) per year from the Bond Issue Date.

In the first half of 2017 CPD received from the series A bond holders notifications concerning conversion of 110

series A bonds into series G shares.

If the Issuer does not repurchase the Bonds earlier in case of a breach at the request of the Bond Holder or at the

request of the Issuer, the Bonds will be repurchased on the Redemption Date by paying the amount equal to the

nominal value of Bonds plus due and unpaid interest on the Bonds.
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30-06-2017 31-12-2016

Deferred tax assets  13  0

Deferred tax liabilities 21 605 20 248

Expiry of tax losses 2017 2018-2019 2020-2021 Total

- Losses with recognized deferred tax 1 074 9 938  658 11 670

79 983 14 534 17 350 111 867

�$ 2�&�����(-������

30-06-2017 30-06-2016 30-06-2017 30-06-2016

Rent income 6 992 6 652 3 415 3 321

Real estate advisory services  217  171  106  70

Rent related services 3 123 2 874 1 572 1 580

Accounting services  0  8  0  8

10 332 9 705 5 093 4 979

�' �����
������/�	�����	��3

30-06-2017 30-06-2016 30-06-2017 30-06-2016

 16  19  16  19

1 520 1 179  570  605

1 536 1 198  586  624

�)

On 9 February 2015, an agreement on the establishment of a registered pledge on Blaise Investments sp. z o.o.'s

shares was concluded by Lakia Enterprises Limited and Matczuk Wieczorek i Wspólnicy Kancelarii Adwokatów i

Radców Prawnych sp. j., acting on their own behalf, but for the account of bond holders holding series B bonds.

The registered pledge was established on 100 shares in the share capital of Blaise Investmetns sp. z o.o. with the

nominal value of PLN 50 each, constituting 100% of the share capital of this company. The nominal value of the

package of 1,000 shares is PLN 50 thousand.

The registered pledge was established up to the amount of PLN 45 000 thousand. 

On 29 June 2017 the Management Board of CPD SA resolved for early redemption of series B bonds at issuer

demand. Accordning to further information in note 30 the early redemption happened  on 13 July 2017.

For the 6 month period ended For the 3 month period ended

For the 6 month period ended For the 3 month period ended

4��	�	���	&�������������-�������

Change of inventory impairment write offs

Rent revenues are earned by office properties in Warsaw: Aquarius (Połczynska St.), Solaris and Iris (both

Cybernetyki St.). As compared to similar prior year period the Group noted 5% increase in rent income in the first

half of 2017.

The costs of the services consisted mainly of costs of services related to the maintenance of leased office buildings

and other services re-invoiced to tenants.

The cost of services rendered

The Group did not recognise any income from inventory sales in the first half of 2017.

- Losses on which deferred tax has not been 

recognized
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30-06-2017 30-06-2016 30-06-2017 30-06-2016

Personnel costs  539  717  293  321

Property maintenance 2 201 2 085  877  610

Perpetual usufruct  19  433 ( 132)  212

 120  119  60  56

2 879 3 354 1 098 1 199

�! 4��	�	���	&���1�����������

30-06-2017 30-06-2016 30-06-2017 30-06-2016

Consultancy services 2 996 1 685  773  971

Legal services  287  844  41  429

Transportation  13  5  4  2

Taxes  67  144  48  74

Office maintenance  734  771  383  421

Other services  273  201  183  135

Non deductible VAT  221  196  88  180
Receivables write-offs  61  60  10  15

4 652 3 906 1 530 2 227

�*

30-06-2017 30-06-2016 30-06-2017 30-06-2016

Reversal of receivable allowance  68  0  68  0

Sale of PPE  0  4  0  4

Other  124  66  10  52

 192  70  78  56

�, 2�����
�����������
���(�	�	��	��

5����	�����

For the 6 month period ended For the 3 month period ended

Within administrative costs, advisory costs increased by PLN 1 311 thousands in the first half of 2017 as compared

to similar part of 2016.

Depreciation of fixed assets and intangible 

assets

For the 6 month period ended For the 3 month period ended

For the 6 month period ended For the 3 month period ended
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30-06-2017 30-06-2016 30-06-2017 30-06-2016

Revenues from subsidiary disposal 15 531  0 15 531  0

Cost of subsidiary disposed (12 851)  0 (12 851)  0

Result on sales of subsidiary 2 680  0 2 680  0

� 6	����	���	�����������1������

30-06-2017 30-06-2016 30-06-2017 30-06-2016

- Bank loans (1 207) (1 426) ( 603) ( 711)

- Interest from financial leases ( 986) (1 203) ( 493) ( 602)

- Interest on bonds (1 971) (2 592) ( 766) (1 315)

- Other interest ( 4)  425  102  461

- Interest on loans from related parties  0 ( 24)  0 ( 24)

- Other ( 172) ( 112) ( 130) ( 69)

Revaluation of derivatives (IRS)  0 (1 499)  0 ( 465)

Bonds valuation (5 367)  0  245  27

Valuation of amortized cost ( 78)  0 ( 40) 1 906

Net exchange differences  0 (5 264)  0 (5 264)

Other financial Costs  0 ( 9)  0 ( 9)

(9 785) (11 704) (1 685) (6 065)

- Bank interest  513  25  304  11

- Interest from related parties  0  0 ( 3)  0

- Interest from third parties  6  0  6  0

- Bonds interest  0  34  0  2

Profit on bonds revaluation  0 4 435  0 3 869

Revaluation of derivatives (IRS)  435  0  137  0

Other financial income  14  0 ( 94)  0

Income from bonds conversion into shares  0  0  0 ( 346)

Net exchange differences 4 968  0 ( 196) (2 041)

Valuation of amortized cost  0  479  0  479

Financial income 5 936 4 973  154 1 974

�� %�������1

30-06-2017 30-06-2016 30-06-2017 30-06-2016

Tax on current year income ( 14)  0 ( 14)  0

1 357 1 090 2 357  764

1 343 1 090 2 343  764

�� �����
��.�
���������	�����	&		��

For the 3 month period endedFor the 6 month period ended

11/162 Gaston Investments Spółka z ograniczon� 

odpowiedzialno�ci� Sp.k.

For the 6 month period ended For the 3 month period ended

Financial costs

Interest income:

Deferred taxes

For the 6 month period ended

Interest expense:

For the 6 month period ended For the 3 month period ended
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2017-06-30 2017-03-31

(2 627) (2 578)

- depreciation of tangible fixed assets  105  86

- depreciation of intangible assets  15  15

- currency translation adjustments  84 ( 90)

- revaluation to fair value of investment property 11 190 (5 216)

- result on PPE sale  0 ( 4)

- result on subsidiaries disposal (2 680)  0

- share in net profit or loss of the joint venture (8 675) ( 308)

- result on sale of investment property  72 2 475

– result on embedded derivatives 6 893 (4 435)

– interest costs 3 163 3 982

– interest income ( 3) ( 35)

– exchange differences (6 821) 6 433

– impairment of inventories  16  19

 - result on bonds revaluation using effective rate method  56  142

– result on derivatives revaluation ( 435)  0

– other adjustments  284 ( 58)

 929 (15 910)

( 407) ( 19)

- change in trade and other liabilities 60 358 9 619

61 517 (5 882)

�� 2���������-�������	���

2017-06-30 2017-03-31

(a) Transactions with key management personnel

The cost of the salaries of members of the Board of Directors  132  126

The cost of the salaries of the members of the Supervisory Board  180  150

The cost of services rendered by the members of the Board of Directors  639  391

Total receivables  19  0

Total payables  37  88

(b) Transactions with the other related parties

Revenues

Smart City Spółka z ograniczon� odpowiedzialno�ci� Sp.k.  249  205

Costs

Laxey Cooperative (loan interest)  0  24

Laxey Partners (UK) Ltd 1 007  0

Kancelaria Radców Prawnych Ole� i Rodzynkiewicz  36  33

�� 2���������-�������	�����������
30-06-2017 31-12-2016

CPD S.A. does not have a direct nor ultimate parent. Coöperatieve Laxey Worldwide W.A. is a major investor.

- changes in receivables

- changes in inventories

Adjustments for:

CPD Group also concludes transactions with key management personnel and other related parties, controlled by

key staff of the Group.

These interim condensed consolidated financial statements include the following balances resulting from

transactions with related parties:

Profit/loss before tax

Changes in working capital

For the 6 month period ended
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Payables

Smart City Spółka z ograniczon� odpowiedzialno�ci� Sp.k.  58  47

Receivables

Kancelaria Radców Prawnych Ole� i Rodzynkiewicz  0  14

Laxey Cooperative (loan and accrued interest)  0 5 024

�$ 7�-�����
��	&	�����

�' 8���	�������������

2017-06-30 2017-03-31 30-06-2017 30-06-2016

(3 970) (3 668) 2 785 (1 566)

35 976 32 863 38 380 32 863

(0,11) (0,11) 0,07 (0,05)

(3 970) (5 454) 2 785 (3 401)

39 354 42 654 39 354 42 654

(0,10) (0,13) 0,07 (0,08)

�) ���	������	�(	�		��

In the first two quarters of 2017 there were no significant changes in contingent liabilities. 

�! ������������	��

�* ���������
���	&	-��������������&���

�, 4����������	�(	�		��������
�������

The activity of the Group of the CPD is not seasonal or cyclical. There were no unusual events in the current interim

period.

Diluted earnings per share

The issuance of bonds convertible into shares by CPD contributed to the dilution of profit.

With referance to the bonds convertion into equity, the weighted average number of shares reflects the timing of

subsequent stages of the conversion.

In accordance with a definition in IFRS 8, the CPD Group represents one operating segment and is recognized by

the Management Board as such.

Therefore, both revenue and profit segment are equal revenue and profits of the group mentioned in the report of

the CPD total revenue.

For the 3 month period endedFor the 6 month period ended

Profit attributable to the shareholders of the 

parent company 

Weighted average number of ordinary shares 

(in '000)

Earnings per share

Diluted profit attributable to shareholders

Weighted average number of ordinary shares 

(in '000)

During the reporting period CPD did not pay nor declare dividends. 
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Assets 30-06-2017 30-06-2016

Investment properties  434 13 742

 0  234

Cash and cash equivalents  0  99

 434 14 075

Liabilities

 87  581

Other long term payables  0  1

Net assets held for sale  87  582

 347 13 493

� 8&�����
�����������
���������	������	��

Acquisition of Bolzanus Ltd

On 2 August 2017 the subsidiary Buffy Holding 1 Ltd acquired 100% shares in Bolzanus Limited with headquarters

in Limassol, Cyprus, for a price of PLN 4 620 thousand. The acquired entity is a holder of the perpetual usufruct

right of a plot number 119 of 22 394 sqm close to Gierdziejewskiego Str in Warsaw Ursus. According to the zoning

plan the property's prevailing destination is residential and educational with services.

Early redemption of series B bonds

On 13 July 2017 CPD SA performed an early redemption of all (30.000) series B bearer bonds of PLN 1 thousand

par value each. The average redemption price amounts to PLN 1 060,13, consisting of PLN 1 000,00 of par value,

PLN 15,00 of premium and PLN 45,13 of interest.

Unidevelopment SA accession to 4/113 Gaston Investments

On 2 August 2017 Unidevelopment SA joined 4/113 Gaston Investments spółka z ograniczon� odpowiedzialno�ci�

sp.k. and Gaston Investments Sp. z o.o. sold it's general partner's rights and obligations in 4/113 Gaston

Investments spółka z ograniczon� odpowiedzialno�ci� sp.k. to Smart City sp. z o.o. At the same time the

Partnership's name has been changed into Ursa Park Smart City spółka z ograniczon� odpowiedzialno�ci� spółka

komandytowa. This event determined change of the subsidiary into joint venture and the it's net assets at the

moment of the change amounted to PLN 51 761 thousand. 

Finalisation of conversion of A series bonds into equity

On 8 August 2017 the last portion of the G series shares has been recorded on the accounts of the entitled holders

in Krajowy Depozyt Papierów Warto�ciowych, which triggered arising of the rights from the shares based on art.

452 of the Commercial Companies Code. Until the moment of preparation of these interim condensed consolidated

financial statements, the share capital increase has not been registered by the Commercial Court (KRS). While

registered, the share capital will amount to PLN 3 935 thousand.

Trade receivables and other receivables

Borrowings, including financial leasing

There were no other significant post balance sheet events.

Disposal of 14/119 Gaston Investments

On 26 July 2017 The Group has disposed shares in a subsidiary 14/119 Gaston Investments spółka z ograniczon�

odpowiedzialno�ci� sp.k. for a price equal to PLN 5 000 thousand.

As at the end of the second quarter of 2017 the Group determined the following assets and liabilities included in the

disposal group classified as held for sale:

As disclosed in the note 19 the Group has disposed 11/162 Gaston Investments Spółka z ograniczon�

odpowiedzialno�ci� Sp.k. in the first half of 2017. As at the balance sheet date assets held for sale concern the

investment land during the sales process, owned by 18 Gaston Investments Spółka z ograniczon�

odpowiedzialno�ci� Sp.k.
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Nota 30-06-2017 2016 30-06-2017 30-06-2016

(not reviewed) (not reviewed)

0 140  0  47

Administrative costs 30.12 ( 931) (1 022)  544 ( 595)

( 2) ( 13) ( 2) ( 7)

 0 (7 467)  0 (7 467)

6 450 7 476 3 119 3 729

OPERATING RESULT 5 517 ( 886) 3 661 (4 293)

Financial income 30.13 2 075 4 859 1 961 4 254

Financial costs 30.13 (9 060) (3 610) (2 019) (2 214)

(1 468)  363 3 603 (2 253)

Income tax (2 107)  0 (2 252)  0

(3 575)  363 1 351 (2 253)

Profit (loss) net (3 575)  363 1 351 (2 253)

(1 468)  363 3 603 (2 253)

(3 575)  363 1 351 (2 253)

31.9 (0,10) 0,01 0,04 (0,07)

31.9 (0,09) (0,03) 0,03 (0,10)

                                                                                                

Chairman of the Board

                                                                                                

John Purcell Iwona Makarewicz

                                                

Waldemar Majewski

Colin Kingsnorth

Board Member

Board Member Board Member

Board Member

The notes are an integral part of these condensed interim consolidated financial statements

TOTAL COMPREHENSIVE INCOME

Profit (loss) net per share

Total comprehensive income for the year

BASIC EARNINGS PER SHARE (PLN)

DILUTED EARNINGS PER SHARE (PLN)

El�bieta Donata Wiczkowska

Marketing expenses

Impairment gain/loss on investments in subsidiaries

Interest income on loans

PROFIT (LOSS) BEFORE INCOME TAX

Financial statements for the period of 6 months ended 31 June 2017

6 months ended 3 months ended

Revenues
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ASSETS Note 30-06-2017 31-12-2016

Non-current assets

 1  1

 0  1

30.7 437 476 482 411

437 477 482 413

Current assets

30.8  843  551

 811  547

 32  4

Bonds 30.6 3 702 3 702

98 698 49 630

103 243 53 883

Total assets 540 720 536 296

EQUITY

Share capital 3 286 3 286

 0  0

39 852  0

Reserve capital  987  987

(27 909) (27 909)

796 643 796 643

(329 491) (325 916)

Total equity 483 368 447 091

LIABILITIES -371 861

30.10  0 29 742

30.11 16 953 16 758

Deferred tax liabilities 7 176 5 068

24 129 51 568

31 062 31 131

Embedded derivatives 0 4 023

2 161 2 483
33 223 37 637

Total liabilities 57 352 89 205

Total liabilities 540 720 536 296

                                                                                                

Chairman of the Board

                                                                                                

John Purcell Iwona Makarewicz

                                                

Waldemar Majewski

The notes are an integral part of these condensed interim consolidated financial statements

El�bieta Donata Wiczkowska Colin Kingsnorth

Board Member

Board Member Board Member

Board Member

Total Longterm liabilities

Current liabilities

Bonds issued

Trade payables and other liabilities
Total current liabilities

Share premium

Retained earnings

Longterm liabilities

Bonds issued

Loans and borrowings, including finance leases

     - prepaid expenses

Cash and cash equivalents

Total current assets

Nabycie akcji własnych w celu umorzenia

Conversion of bonds during registration

Fair value of capital element at inception date

Property, plant and equipment

Intangible assets, excluding goodwill

Long-term receivables

Total non-current assets

Trade receivables and other receivables

     - trade receivables and loans
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Embedde

d 

derivative 

at 

inception 

date

Convers

ion of 

bonds 

during 

registrat

ion

Other 

Reserves

Suppleme

ntary 

capital

Retained 

earnings

Balance as at 01-01-2016  3 286 ( 27 909)  796 643   0   987   0 ( 323 675)  449 332

Profit (loss) for the period  0  0  0  0  0  0  363  363
 0  0  0  0  0  0  363  363

 3 286 ( 27 909)  796 643   0   987   0 ( 323 312)  449 695

Balance as at 01-01-2017  3 286 ( 27 909)  796 643   0   987   0 ( 325 916)  447 091

Conversion of bonds  0  0  0 39 852  0  0  0 39 852

Profit (loss) for the period  0  0  0  0  0  0 (3 575) (3 575)

 0  0  0 39 852  0  0 (3 575) 36 278

 3 286 ( 27 909)  796 643  39 852   987   0 ( 329 491)  483 368

                                                                                                

El�bieta Donata Wiczkowska

Chairman of the Board

                                                                                                

John Purcell Iwona Makarewicz

                                                

Waldemar Majewski

Board Member

Board Member Board Member

Board Member

The notes are an integral part of these condensed interim consolidated financial statements

Balance as at 30-06-2016

Balance as at 30-06-2017

Colin Kingsnorth

Share 

capital

Share 

premium

Accumulated profit (loss)

Total
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Note 2017-06-30 2016-06-30

30.14 ( 862) ( 724)

Inerest paid (1 376) (1 296)

( 2 238) (2 020)

(16 177) (26 897)

63 055 14 766

4 428 1 316

 51 306 ( 10 815)

 0 5 000

 0 ( 70)

 0  0

  0 4 930

 49 068 ( 7 905)

 49 630 8 115

 98 698  210

                                                                                                

Chairman of the Board

                                                                                                

John Purcell Iwona Makarewicz

                                                

Waldemar Majewski

The notes are an integral part of these condensed interim consolidated financial statements

El�bieta Donata Wiczkowska Colin Kingsnorth

Board Member

Board Member Board Member

Board Member

Net cash generated from financing activities

Change in net cash and cash equivalents

Cash and cash equivalents at the beginning of year

Cash and cash equivalents at the end of the period

Cash flows from financing activities

Loans received

Loan repayments received

Proceeds from issuance of bonds

Loans granted

Loan repayments received

Interest received

Net cash generated from investing activities

Cash flow from operating activities

Cash generated from operations

Net cash generated from operating activities

Cash flows from investing activities

6 months ended
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30-06-2017 31-12-2016

Name Country Share

Buffy Holdings No1 Ltd Cyprus 100% 184 000 184 000

Impairment, the value of the shares Buffy Holdings (184 000) (184 000)

Celtic Investments Ltd Cyprus 100% 48 000 48 000

Impairment, the value of the shares Celtic Investments (48 000) (48 000)

Lakia Enterprises Ltd Cyprus 100% 105 000 105 000

Impairment, the value of the shares Lakia Enterprises Ltd (105 000) (105 000)
 0  0

���) �����

���! 9������������	&�(���
30-06-2017 31-12-2016

Long-term loans to related parties, including:

-loan 403 958 450 942

-interest 88 037 85 994

Impairment (54 890) (54 891)

437 105 482 045

Long-term loans to third parties, including:

- Bolzanus loan  357  357

- Bolzanus interest  14  9

 371  366

Details of the loans granted to related parties

Related party

Principal 

amount Accrued interest Interest Rate Margin Maturity

2/124 Gaston Investments 3 469  520 3M WIBOR 1,55% on demand

3/93 Gaston Investments 3 171  449 3M WIBOR 1,55% on demand

4/113 Gaston Investments 8 869 1 380 3M WIBOR 1,55% on demand

5/92 Gaston Investments 3 057  293 3M WIBOR 1,55% on demand

6/150 Gaston Investments 1 255  319 3M WIBOR 1,55% on demand

7/120 Gaston Investments 1 632  223 3M WIBOR 1,55% on demand

8/126 Gaston Investments 4 514  706 3M WIBOR 1,55% on demand

9/151 Gaston Investments 1 516  214 3M WIBOR 1,55% on demand

10/165 Gaston Investments 2 360  267 3M WIBOR 1,55% on demand

11/162 Gaston Investments  0  0 3M WIBOR 1,55% on demand

12/132 Gaston Investments 2 931  266 3M WIBOR 1,55% on demand

13/155 Gaston Investments 3 757  421 3M WIBOR 1,55% on demand

14/119 Gaston Investments  0  0 3M WIBOR 1,55% on demand

15/167 Gaston Investments 2 166  233 3M WIBOR 1,55% on demand

16/88 Gaston Investments  582  103 3M WIBOR 1,55% on demand

On March 18, 2013. the company acquired bonds issued by the company Bolzanus Limited registered in in Cyprus (bonds- 3

thousand PLN, interest on June 31, 2017 - 702 thousand PLN). Bond interest rate is 8% per annum. Maturity date fell on 17

February 2016.. 

CPD SA and the sole shareholder of Bolzanus agreed that one of the companies of the CPD Group will buy 100% shares in

Bolzanus share capital, what took place in 3 quarter of 2017. Debt resulting from the bonds has been redeemed by offsetting

receivables held against each other. 

Financial statements for the period of 6 months ended 30 June 2017

����������	���	��
	����	����������
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18 Gaston Investments 1 476  247 3M WIBOR 1,55% on demand

19/97 Gaston Investments  631  107 3M WIBOR 1,55% on demand

20/140 Gaston Investments  714  125 3M WIBOR 1,55% on demand

Antigo Investments 4 550  276 3M WIBOR 1,55% on demand

Impairment (1 412) ( 203)

Belise Investments 12 960 5 357 3M WIBOR 1,55% on demand

Buffy Holdings No 1 Ltd 153 979 38 802 3M WIBOR 0,75% on demand

Impairment (5 375) (36 892)

Celtic Asset Management  998  38 3M WIBOR 1,55% on demand

Impairment ( 214) ( 22)

Celtic Investments Ltd 1 858  59 3M LIBOR 0,75% on demand

Impairment (1 870) ( 58)

Challange 18 147 734 27 795 3M WIBOR 1,55% on demand

Elara Investments 2 947  174 3M WIBOR 1,55% on demand

Impairment (2 076) ( 127)

Gaston investments 8 790  127 3M WIBOR 1,55% on demand

Impairment (1 721) ( 23)

HUB Developments 2 488  245 3M WIBOR 1,55% on demand

Impairment ( 529) ( 205)

Lakia Enterprises Limited 25 550 9 292 3M WIBOR 1,55% on demand

Impairment  0 (4 165)

Smart City  4  0 3M WIBOR 1,55% on demand

Impairment  0  0

390 762 46 343

���* ����������	&�(�����������������	&�(���
30-06-2017 31-12-2016

Trade receivables from related parties  435  61

Trade receivables from other parties  21  0

Short-term loans with related parties, including:  280  0

- loans 16 079 16 061

- interest 5 248 4 986

- impairment (21 047) (21 047)

Surplus of input VAT over output VAT  0  3

Other receivables from related parties  0  466

Other receivables from other parties  75  17

Prepayments  32  4

 843  551

In accordance with the intention of the Board the loans will be repaid over a period of from 3 to 5 years. The maximum value

of the credit risk associated with the loans and trading duties is equal to their carrying amount.  Loans are not secured.

Short-term receivables
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Details of the loans granted to related parties

Related party

Principal 

amount Accrued interest

The Interest 

Rate Margin Maturity

Mandy Investments 16 079 5 248 3M WIBOR 1,55% on demand

Impairment (16 061) (4 986)

���, 8���	�������������

30/06/2017 30/06/2016 30/06/2017 30/06/2016

(3 575)  363 1 351 (2 253)

Weighted average number of ordinary shares (in '000) 35 976 32 863 38 380 32 863

Earnings per share (0,10) 0,01 0,04 (0,07)

Diluted profit attributable to shareholders (3 575) (1 423) 1 351 (4 089)

39 354 42 654 39 354 42 654

Diluted earnings per share (0,09) (0,03) 0,03 (0,10)

���� ������	�����
30 czerwca  

2017

31 grudnia  

2016

a) Bonds series A

At the beginning of the reporting period 33 875 38 040

Accrued interest  610 2 553

Conversion of the bonds and interest into shares (39 852)  0

Valuation as at conversion/balance sheet date (1 526)  894

Valuation of the embedded derivative 6 893 (7 612)

Bonds value as at balance sheet date  0 33 875

Profit attributable to the shareholders in the parent 

company 

Weighted average number of ordinary shares (in '000)

The issuance of bonds convertible into shares by CPD contributed to the dilution of profit. With referance to the bonds

convertion into equity, the weighted average number of shares reflects the timing of subsequent stages of the conversion.

6 months ended 3 months ended
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Bondholder
30 czerwca  

2017

31 grudnia  

2016

The Weyerhaeuser Company Master Retirement Trust  0  1

LP Alternative LP by Laxey Partners (GP3) as General Partner  0  7

Laxey Partners Ltd  0  1

LP Value Ltd  0  7

Laxey Universal Value LP By Laxey Partners (GP2) as General Partner  0  1

The Value Catalyst Fund Limited  0  13

QVT Fund LP  0  17

Quintessence Fund LP  0  3

Lars E  Bader  0  7

Co-op  0  33

Furseka  0  20

Broadmeadow  0  0

30 czerwca  

2017

31 grudnia  

2016

b) Bonds series B

31 021 30 915

1 361 2 738

Interest paid (1 376) (2 738)

 56  106

31 062 31 021

Accrued interest

Effective interest rate valuation

Bonds value as at balance sheet date

At the beginning of the reporting period

On 26 September 2014, the Management Board of the Company passed a resolution on the allocation of Advance I of series

A convertible bonds and the Company issued convertible bonds within Advance I. The redemption of bonds within Advance I

falls on 26 September 2017. The issue of bonds within Advance I was carried out in the form of a private placement, in

accordance with the provisions of Section 9(3) of the Bonds Act, pursuant to Resolution No. 3/IX/2014 of the Issuer's

Management Board on the issue of series D bearer bonds within a bond issue program.

The nominal value of one bond is EUR 50,000 (fifty thousand euros). The issuing price of one bond is EUR 50,000. The

bonds bear interest according to the fixed interest rate of 10% (ten percent) per year from the Bond Issue Date. In the first

half of 2017 CPD received from the series A bond holders notifications concerning conversion of 110 series A bonds into

series G shares.

As described further in note 31.16, the series A bonds has been converted into equity of CPD SA.
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Long-term

Bonds issued  0 29 742

Short-term

Bonds issued 29 798 29 852

Embedded derivative  0 4 023

Bonds issued - interest 1 264 1 279

31 062 64 896

����� �����.	���/�	�����	���
	����	�������	��
30-06-2017 31-12-2016

Loans from related parties 16 953 16 758

16 953 16 758

Loan commitments at June 30, 2017 relate to: a loan from a subsidiary Lakia Enterprises (interest rate on the loan is 3M

WIBOR + margin 0.50%), a loan from a subsidiary Lakia Investments (interest rate on the loan is 3M WIBOR + margin

1.55%) and a loan from a subsidiary Robin Investments (interest rate on the loan is 3M WIBOR + margin 1.55%, the loan is

payable on the lender demand). On June 30, 2017 the loan balance from the company Lakia Enterprises amounts to 9 703

thousands PLN (capital: 7 630 thousands PLN, interest 2 073 thousands PLN); the balance of the loan from the company

Lakia Investments amounts to 5 621 thousands PLN (capital: 5 259 thousand. PLN, interest 362 thousand PLN); the balance

of the loan from the company Robin Investments amounts to 1 629 thousands PLN (capital: 1 600 thousand. PLN, interest 29

thousand PLN). In accordance with the intention of the Board the loans will be repaid over a period of from 3 to 5 years.

On 13 January 2015, the Company issued 30,000 series B covered bonds ("Bonds") in total. Bonds were issued in

accordance with the provisions of Section 9(3) of the Bonds Act, i.e. in the form of a private offer.The issuer did not specify

the purpose of the issue within the meaning of the Bonds Act or the undertaking to be financed from the issue of the Bonds.

The issued Bonds are series B collteralised bearer bonds with the nominal value of PLN 1 thousand each and do not have

the form of an instrument.

The total nominal value of all issued bonds is maximum PLN 30 000 thousand.The nominal value of one Bond is PLN 1

thousand. The issuing price of one Bond corresponds to its nominal value, i.e. PLN 1 thousand.

The Bonds were to be repurchased by the Company on the day falling 4 years after the Bonds issue date, i.e. on 13 January

2019 ("Redemption Date") – except in the event of an early repurchase of Bonds in case of a breach of the terms and

conditions of the issue of Bonds by the Issuer or on the Issuer's request.The nominal value of bonds issued on 13 January

2015 (PLN 30 000 thousand) was decreased by the costs of the issue of bonds, which amount to PLN 448 thousand. The

costs of the issue of bonds included the cost of handling the issue of bonds by an investment house, which amounted to PLN

425 thousand, and the costs of legal services.If the Issuer does not repurchase the Bonds earlier in case of a breach at the

request of the Bond Holder or at the request of the Issuer, the Bonds will be repurchased on the Redemption Date by paying

the amount equal to the nominal value of Bonds plus due and unpaid interest on the Bonds.

On 9 February 2015, an agreement on the establishment of a registered pledge on Blaise Investments sp. z o.o.'s shares

was concluded by Lakia Enterprises Limited and Matczuk Wieczorek i Wspólnicy Kancelarii Adwokatów i Radców Prawnych

sp. j., acting on their own behalf, but for the account of bond holders holding series B bonds.

The registered pledge was established on 100 shares in the share capital of Blaise Investmetns sp. z o.o. with the nominal

value of PLN 50 each, constituting 100% of the share capital of this company. The nominal value of the package of 1,000

shares is PLN 50 thousand.

The registered pledge was established up to the amount of PLN 45 000 thousand. 

On 29 June 2017 the Management Board of CPD SA resolved for early redemption of series B bonds at issuer demand.

Accordning to further information in note 30 the early redemption happened  on 13 July 2017.
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30-06-2017 30-06-2016 30-06-2017 30-06-2016

Advisory services  109  108 ( 991)  69

Salaries  327  468  163  200

Auditor's remuneration  150  65  150  65

Costs of  not deductible VAT  104  142  28  141

Other services, including:  241  239  106  120

- Transport  10  4  1  1

- Taxes  10  4  4  4

- Office expenses  203  183  83  90

- Other costs  18  48  18  26

 931 1 022 ( 544)  595

����� 6	����	���	�����������1������

30-06-2017 30-06-2016 30-06-2017 30-06-2016

- Bank interest  292  10  194  3

-Interest from unrelated parties  0  32  0  0

 0 4 876  0 4 310

Valuation of bonds at amortized cost ( 56) ( 59) ( 56) ( 59)

Other financial income  439  0  423  0

Net exchange differences 1 400  0 1 400  0

Financial income 2 075 4 859 1 961 4 247

30-06-2017 30-06-2016 30-06-2017 30-06-2016

-Interest from unrelated parties 1 971 2 561  766 1 284

-Interest from related parties  196  159  99  91

Other financial costs  0 0  0 ( 28)

5 367 0 ( 245)  0

Other financial costs 1 526 0 1 526  0

Net exchange differences  0  890 ( 127)  867

9 060 3 610 2 019 2 214

6 months ended 3 months ended

Interest costs:

Financial cost from the valuation of the embedded 

derivative

Financial costs

The result on financial activities is mainly influenced by positive exchange rate differences (1 400 thousands PLN), costs from

the valuation of the embedded derivative (5 367 thousands PLN) and interest cost (2 167 PLN).

Financial income from the valuation of the embedded 

derivative

6 months ended 3 months ended

6 months ended 3 months ended

Interest income:
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30-06-2017 30-06-2016

(1 468)  363

– exchange differences ( 668) (3 576)

– depreciation  3  3

– interest costs 1 976 2 751

– interest income (6 742) (7 518)

– impairment on loans ( 15) 7 467

- embeded derivative valuation 6 893  0

( 12)  410

– change in trade and other liabilities ( 829) ( 624)

( 862) ( 724)

����' 2���������-�������	���

a)Transactions with key management personnel 30-06-2017 30-06-2016

   Remuneration of members of the Supervisory Board  180  150

   Remuneration of members of the Board of Directors  120  120

30-06-2017 30-06-2016

b) Transactions with a major investor

Costs

Laxey Worldwide W.A. - loan  323  338

Impairment on Laxey Worldwide W.A. loan ( 323) ( 338)

– changes in receivables

CPD S.A. does not have a direct parent or parent senior. Coöperatieve Laxey Worldwide W.A. is a major investor.

CPD also concludes transactions with key managers and other affiliates controlled by the key managers of the Group. 

These financial statements include the following balances resulting from transactions with related parties:

Profit/loss before tax

Adjustments for:

Changes in working capital:
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30-06-2017 30-06-2016

c) Transactions with subsidiaries

Revenues

2/124 Gaston Investments  55  50

3/93 Gaston Investments  51  47

4/113 Gaston Investments  135  98

5/92 Gaston Investments  54  66

6/150 Gaston Investments  24  40

7/120 Gaston Investments  25  27

8/126 Gaston Investments  78  88

9/151 Gaston Investments  24  18

10/165 Gaston Investments  37  33

11/162 Gaston Investments  34  22

12/132 Gaston Investments  51  58

13/155 Gaston Investments  60  57

14/119 Gaston Investments  0  46

15/167 Gaston Investments  34  32

16/88 Gaston Investments  9  8

18 Gaston Investments  29  54

19/97 Gaston Investments  10  9

20/140 Gaston Investments  11  10

Blaise  Gaston Investments  0  112

Blaise Investments  0  390

Belise Investments  635  210

Buffy Holdings No1 Ltd 1 910 1 973

Celtic Asset Management  16  6

Celtic Investments Ltd  4  5

Challange 18 2 408 2 589

Elara Investments  48  46

Gaston Investments  114  116

Hub Developments  40  39

Lakia Enterprises Ltd  626  827

Mandy Investments  261  259

Antigo  73  79

Smart City Sp. z o.o.  0  0

IMES  11  61

Costs

Lakia Investments  86  51

Lakia Enterprises Ltd  84  84

Robin  26  0

Laxey NL  0  24
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30-06-2017 30-06-2016

Liabilities

Lakia Investments 5 621 3 276

Lakia Enterprises Ltd 9 703 9 537

Kancelaria Radców Prawnych Ole�&Rodzynkiewicz sp. komandytowa  0  14

Robin Investments 1 629  0

Laxey  0 5 024

Receivables

2/124 Gaston Investments 3 989 3 458

3/93 Gaston Investments 3 620 3 106

4/113 Gaston Investments 10 249 7 358

5/92 Gaston Investments 3 350 4 553

6/150 Gaston Investments 1 574 2 878

7/120 Gaston Investments 1 855 1 733

8/126 Gaston Investments 5 220 6 506

9/151 Gaston Investments 1 730 1 424

10/165 Gaston Investments 2 627 2 287

11/162 Gaston Investments  0 1 745

12/132 Gaston Investments 3 197 4 270

13/155 Gaston Investments 4 178 4 210

14/119 Gaston Investments  0 13 595

15/167 Gaston Investments 2 399 2 216

16/88 Gaston Investments  685  592

18 Gaston Investments 1 723 3 701

19/97 Gaston Investments  738  636

20/140 Gaston Investments  839  727

Antigo Investments 4 826 4 489

Impairment (1 615) (1 151)

Blaise  Gaston Investments  0 14 393

Blaise Investments  0 29 486

Belise Investments 18 317 17 893

Buffy Holdings No1 Ltd 192 781 196 755

Impairment (42 267) (40 677)

Celtic Asset Management 1 036  979

Impairment ( 236) ( 3)

Celtic Investments Ltd 1 917 1 971
Impairment (1 928) (1 793)

Challange 18 175 529 182 589

Elara Investments 3 121 2 922

Impairment (2 203) (2 274)

Gaston Investments 8 917  516

Impairment (1 744)  0

Hub Developments 2 733 2 593

Impairment ( 734) ( 501)

Lakia Enterprises Ltd 34 842 58 822

Impairment (4 165) (4 436)

Mandy Investments 21 327 20 758

Impairment (21 047) (20 758)

Smart City Sp. z o.o.  4  4

Impairment  0 ( 4)

IMES  0 4 174
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d) Transactions with other related parties 30-06-2017 30-06-2016

Costs

Kancelaria Radców Prawnych Ole�&Rodzynkiewicz sp. komandytowa  36  33

����) ���������	��

On 7 June 2017 Extraordinary Shareholders Meeting entitled the Management of CPD SA to acquire up to 14.314.928 shares

of the Company of par value of PLN 0,10 each.

Warszawa, 28 September 2017

On 20 March 2017 the bondholders of the series A bonds convertible into shares series G issued by CPD SA on 26

September 2014 notified the Management of CPD SA about intention to convert 90 bonds into 5.292.720 series G shares of

CPD SA. The conversion price has been determined at PLN 4,38, as specified in Extraordinary Shareholders Meeting

resolution number 3 of 5 August 2014 and bonds' issuance conditions.

On 13 June 2017 the bondholders of the series A bonds convertible into shares series G issued by CPD SA on 26

September 2014 notified the Management of CPD SA about intention to convert 20 bonds into 1.198.100 series G shares of

CPD SA. The conversion price has been determined at PLN 4,38, as specified in Extraordinary Shareholders Meeting

resolution number 3 of 5 August 2014 and bonds' issuance conditions.

Until the date of preparation of these interim financial statements the share capital increase has not been registered by KRS,

as a result the balance sheet discloses PLN 39.852 of bonds conversion under registration in the equity.

At the reporting date the share capital amounted to 3 286 ths.PLN. Until the date of this financial statements there were no

changes in the share capital.

On 5 August 2014 the Extraordinary Shareholders Meeting resolved on: the issuance of bonds of series A convertible to the

Company’s shares of series G, the deprivation of the existing shareholders of the preemptive rights with respect to the

convertible bonds of series A, the contingent increase of the share capital of the Company, the deprivation of the existing

shareholders of the preemptive rights with respect to the shares of series G and on the amendment of the Statute of the

Company, dematerialization of the shares of series G and the application for introduction to trading on the regulated market

of the shares of series G. The contingent share capital increase was to be performed by issuance of up to 9.791.360 series G

ordinary bearer share of CPD of par vale of PLN 0,10 and total value of up to PLN 979 thousand. 110 series A bonds have

been issued of par value of EUR 50 thousand and total value of EUR 5.500 thousand. 
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Independent registered auditor’s report 
on the review of the interim condensed consolidated financial statements 
for the period from 1 January to 30 June 2017 
 
To the General Shareholders’ Meeting and the Supervisory Board of CPD S.A. 

 
 

Introduction 

 We have reviewed the accompanying interim condensed consolidated financial statements of 
CPD S.A. Group (hereinafter called “the Group”), having CPD S.A as its parent company 
(hereinafter called “the Parent Company”), with its registered office in Warsaw, Cybernetyki 
7B Street, comprising the condensed consolidated statement of financial position as at 30 
June 2017 and the condensed consolidated statement of comprehensive income for the 
period from 1 January to 30 June 2017, the condensed consolidated statement of changes in 
equity, the condensed consolidated statement of cash flows for the period from 1 January to 
30 June 2017 and a summary of significant accounting policies and other explanatory notes. 

 
Management is responsible for the preparation of these interim condensed consolidated 
financial statements in accordance with the International Financial Reporting Standards as 
adopted by the European Union related to interim financial reporting (IAS 34) is the 
responsibility of the Company’s Management. Our responsibility is to express a conclusion on 
these interim condensed consolidated financial statements based on our review. 

 
Scope of review 

We conducted our review in accordance with International Standard on Review Engagements 
2410, Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity as adopted by the National Council of Certified Auditors as the National Standard on 
Audit and Assurance 2410 with a resolution dated 10 February 2015. A review of interim 
condensed consolidated financial statements consists of making inquiries, primarily of persons 
responsible for financial and accounting matters, and applying analytical and other review 
procedures. 
 
A review is substantially less in scope than an audit conducted in accordance with International 
Standards on Auditing as adopted by the National Council of Certified Auditors as the National 
Standards on Audit and Assurance. Consequently, it does not enable us to obtain assurance 
that we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion. 

 



 
 

Translation note: 
 This version of our report is a translation from the original, which was prepared in Polish language. All possible 

care has been taken to ensure that the translation is an accurate representation of the original. However, in all 
matters of interpretation of information, views or opinions, the original language version of our report takes 
precedence over this translation. 
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Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying interim condensed consolidated financial statements have not been prepared, 
in all material respect, in accordance with the IAS 34 “Interim Financial Reporting”. 

 
 
 

Conducting the review on behalf of PricewaterhouseCoopers Sp. z o.o., Registered Audit 
Company No. 144: 
 
 
 

Piotr Wyszogrodzki  
  
Registered Auditor  
No. 90091  
  
  
  

Warsaw, 28 September 2017 
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the European Union related to interim financial reporting (IAS 34) is the responsibility of the 
Company’s Management. Our responsibility is to express a conclusion on these interim 
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2410, Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity as adopted by the National Council of Certified Auditors as the National Standard on 
Audit and Assurance 2410 with a resolution dated 10 February 2015. A review of interim 
condensed financial statements consists of making inquiries, primarily of persons responsible 
for financial and accounting matters, and applying analytical and other review procedures. 
 
A review is substantially less in scope than an audit conducted in accordance with International 
Standards on Auditing as adopted by the National Council of Certified Auditors as the National 
Standards on Audit and Assurance. Consequently, it does not enable us to obtain assurance 
that we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion. 
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accompanying interim condensed financial statements have not been prepared, in all 
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