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At the end of December 2017, the total assets of the Company decreased by 6% compared to the end
of 2016 (assets were lower by PLN 32.1 million). First of all, the value of long-term receivables
decreased (they were lower by PLN 48.5 million), which was the result of partial repayment of loans
by subsidiaries.

On the other hand, the cash balance increased by PLN 20.1 million, but this increase did not
compensate for the decrease in the balance of long-term receivables.

In respect of non-current assets, 100% of these assets were represented by long-term receivables
from long-term loans granted to related entities.

At the end of December 2017, equity amounted to PLN 467.7 million, which accounted for 93% of the
Company's total assets, while liabilities accounted for only 7% of total assets. These indicators have
changed significantly compared to the end of 2016 (respectively 83% and 17%). The increase in equity
amounted to 4.6% compared to the end of December 2016.

In 2017, the value of liabilities decreased (the decline was as much as 59%). This was due to the
repayment of all series B bonds and the conversion of all euro-denominated convertible bonds (series
A).

As at December 31, 2017, the Company had long-term liabilities of PLN 34.4 million. Liabilities due to
deferred income tax amounted to PLN 17.2 million. The remaining PLN 17.2 million related to an
obligation towards subsidiaries Lakia Enterprises Ltd, Lakia Investments Sp. z 0.0. and Robin
Investments Sp. z 0.0. due to loans received.

Short-term liabilities in the amount of PLN 2.2 million accounted for 0.4% of the balance sheet total of
the Company. The largest item among these liabilities was the provision for costs.

The table below presents the share of individual categories of liabilities in the balance sheet total.
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A significant change compared to the end of 2016 was also the structure of liabilities.

The share of long-term debt in the balance sheet total fell from 9.6% at the end of December 2016 to
6.8% at the end of December 2017. This change was due to the fact that in 2017 all B series bonds
were repaid.

At the end of 2017, long-term liabilities accounted for 94% of all liabilities, while a year earlier this
share was only 58%.

The share of short-term debt in the balance sheet total decreased from 7% at the end of December
2016 to 0.4% at the end of December 2017. This change was due to the fact that in 2017 all A series
bonds were converted.

At the end of 2017, short-term liabilities accounted for 6% of all liabilities, while a year earlier this share
amounted to as much as 42%.
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Data on loans granted to affiliates as at 31/12/201 7
Main
amount
in Interest
Curr | thousan | accrued in The repayment
Related entity ency d PLN | thous. PLN Interest | Margin date
2/124 Gaston Investments PLN 3839 582 3M WIBOR 1,55% on demand
3/93 Gaston Investments PLN 3531 506 3M WIBOR 1,55% on demand
5/92 Gaston Investments PLN 5367 370 3M WIBOR 1,55% on demand
6/150 Gaston Investments PLN 1535 343 3M WIBOR 1,55% on demand
7/120 Gaston Investments PLN 1702 251 3M WIBOR 1,55% on demand
8/126 Gaston Investments PLN 4759 784 3M WIBOR 1,55% on demand
9/151 Gaston Investments PLN 1641 240 3M WIBOR 1,55% on demand
10/165 Gaston Investments PLN 2580 309 3M WIBOR 1,55% on demand
12/132 Gaston Investments PLN 3351 319 3M WIBOR 1,55% on demand




13/155 Gaston Investments PLN 4042 486 3M WIBOR 1,55% on demand
15/167 Gaston Investments PLN 2426 272 3M WIBOR 1,55% on demand
16/88 Gaston Investments PLN 652 113 3M WIBOR 1,55% on demand
18 Gaston Investments PLN 1686 274 3M WIBOR 1,55% on demand
Odpis na po yczk udzielon 18 Gaston

Investments (557) (274)

19/97 Gaston Investments PLN 726 119 3M WIBOR 1,55% on demand
20/140 Gaston Investments PLN 809 137 3M WIBOR 1,55% on demand
Antigo Investments PLN 4 580 352 3M WIBOR 1,55% on demand
Odpis na po yczk udzielon Antigo (1 965) (352)

Belise Investments PLN 12 960 5571 3M WIBOR 1,55% on demand
Buffy Holdings No 1 Ltd PLN | 156 829 40 773 3M WIBOR 0,75% on demand
Odpis na po yczk udzielon Buffy

Holdings (34 139)

Celtic Asset Management PLN 998 55 3M WIBOR 1,55%

Odpis na po yczk udzielon CAM (284) (55)

Celtic Investments Ltd EUR 1899 62 3M LIBOR 0,75% on demand
Odpis na po yczk udzielon CIL (1 899) (62)

Challange Eighteen PLN| 135738 27 550 3M WIBOR 1,55% on demand
Elara Investments PLN 2992 224 3M WIBOR 1,55% on demand
Odpis na po yczk udzielon Elara

Investments (1 659) (224)

Gaston Investments PLN 8 790 272 3M WIBOR 1,55% on demand
Odpis na po yczk udzielon Gaston

Investments (4 913) (272)

HUB Developments PLN 2498 287 3M WIBOR 1,55% on demand
Odpis na po yczk udzielon HUB (681) (287)

Dobalin Trading PLN 0 6 stae 8%

Mandy Investments PLN 16 107 5514 3M WIBOR 1,55% on demand
Odpis na po yczk udzielon Mandy

Investments (16 107) (5514)

Lakia Enterprises Limited PLN 25 683 9715 3M WIBOR 1,55% on demand
TOTAL 379 656 54 307
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Independent Registered Auditor’s Report

To the General Shareholders’ Meeting and the Supervisory Board of CPD S.A.

Report on the audit of financial statements

Our opinion

In our opinion, the attached annual financial
statements of the Company CPD S.A (,the
Company”):

« give a true and fair view of the financial
position of the Company as at 31 December
2017 and its financial performance and its
cash flows for the year then ended in
accordance with the applicable International
Financial Reporting Standards as adopted by
the European Union and the adopted
accounting policies;

« comply in terms of form and content with the
laws applicable to the Company and the
Company’s Articles of Association;

« have been prepared on the basis of properly
maintained books of account in accordance
with the provisions of Chapter 2 of the
Accounting Act of 29 September 1994
(“the Accounting Act” — Consolidated text:
Journal of Laws of 2018, item 395, as
amended).

Basis for opinion

Our opinion is consistent with our additional
report to the Audit Committee issued on the date
of this report.

What we have audited

We have audited the annual financial statements
of CPD S.A. which comprise:

« the statement of financial position as at 31
December 2017;

and the following prepared for the financial year
from 1 January to 31 December 2017:

« the statement of comprehensive income;
« the statement of changes in equity;
« the statement of cash flows, and

« the notes comprising a description of the
adopted accounting policies and other
explanations.

Basis for opinion

We conducted our audit in accordance with the
International Standards on Auditing as adopted
as National Standards on Auditing by the
National Council of Statutory Auditors (“NSA”)
and pursuant to the Act of 11 May 2017 on
Registered Auditors, Registered Audit Companies
and Public Oversight (“the Act on Registered
Auditors” — Journal of Laws of 2017, item 1089),
and Regulation (EU) No. 537/2014 of 16 April
2014 on specific requirements regarding the
statutory audit of public-interest entities (“the EU
Regulation” — Journal of Laws EU Li58).

Our responsibilities under those NSA are further
described in the Auditor’s responsibilities for the
audit of the financial statements section of our
report.

We believe that the audit evidence we have

obtained is sufficient and appropriate to provide
a basis for our opinion.

Independence and ethics

We are independent of the Company

in accordance with the International Federation
of Accountants’ Code of Ethics for Professional
Accountants (“the IFAC Code”) as adopted by
resolutions of the National Council of Statutory
Auditors and other ethical requirements that are
relevant to our audit of the financial statements
in Poland. We have fulfilled our other ethical
responsibilities in accordance with these
requirements and the IFAC’s Code. During the
audit, the key registered auditor and the
registered audit firm remained independent of
the Company in accordance with the
independence requirements set out in the Act on
Registered Auditors and in the EU Regulation.

PricewaterhouseCoopers Sp. z 0.0., ul. Lecha Kaczyiiskiego 14, 00-638 Warsaw, Poland,

T: +48 (22) 746 4000, F: +48 (22) 742 4040, www.pwe.com

PricewaterhouseCoopers Sp. z 0.0. is entered into the National Court Register (KRS) maintained by the District Court in Warsaw, with the reference number (KRS) 0000044655,
and tax indentification number (NIP) 526-021-02-28. Share capital amounts to PLN 10,363 900. Headguarters in Warsaw, ul. Lecha Kaczyriskiego 14.



pwec

Our audit approach

Overview

Materiality

Company

Key audit
matters

As part of designing our audit, we determined
materiality and assessed the risks of material
misstatement in the financial statements. In
particular, we considered where the Company’s
Management Board made subjective judgements;
for example, in respect of significant accounting
estimates that involved making assumptions and
considering future events that are inherently
uncertain. We also addressed the risk of
management override of internal controls,
including among other matters, consideration of
whether there was evidence of bias that
represented a risk of material misstatement due
to fraud.

Materiality

The scope of our audit was influenced by the
adopted materiality level. Our audit was designed
to obtain reasonable assurance that the financial
statements as a whole are free from material
misstatement. Misstatements may arise due to
fraud or error.

¢« The overall materiality threshold adopted for the purposes of our audit
was set at PLN 5 million, which represents 1% of total assets.

scoping ¢+ We have audited the annual financial statements of the Company for the
year ended 31 December 2017.

¢ Write-offs of receivables in respect of loans granted to subsidiaries and
the value of investments in the subsidiaries.

They are considered material if, individually or in
aggregate, they could reasonably be expected to
influence the economic decisions of users taken
on the basis of the financial statements.

Based on our professional judgement,

we determined certain quantitative thresholds for
materiality, including the overall materiality for
the financial statements as a whole, as presented
below. These thresholds, together with qualitative
considerations, helped us to determine the scope
of our audit and the nature, timing and extent of
our audit procedures and to evaluate the effect of
misstatements, both individually and

in aggregate on the financial statements as a
whole.

TRANSLATION ONLY 2/7
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The concept of materiality is used by the
registered auditor both in planning and
conducting an audit, as well as in assessing the
effect of the misstatements identified during the
audit and the unadjusted misstatements (if any),
on the financial statements, and also when
forming the registered auditor’s report.
Therefore, all opinions, assertions and statements

Overall materiality PLN 5 million

Basis for determination

Rationale for the materiality
benchmark applied

1% of total assets

contained in the registered auditor’s report have
been made taking into consideration the
quantitative and qualitative materiality levels
determined in accordance with the audit
standards and the registered auditor’s
professional judgement.

We have adopted the value of assets as a basis for determining
materiality, because the value of assets - mainly investments in

subsidiaries - is, in our opinion, an indicator commonly used to assess
the performance of a holding company by users of financial
statements. It is also one of the generally accepted benchmarks. We
assumed significance at the level of 1%, because based on our
professional judgement it falls within the scope of acceptable

quantitative thresholds for materiality.

We agreed with the Company’s Audit Committee
that we would report to them of misstatements
identified during our audit of the financial

Key audil matters

statements above PLN 253 thousand, as well as
any misstatements below that amount, that in our
view, warranted reporting for qualitative reasons.

Key audit matters are those matters that, in our
professional judgement, were of most
significance in our audit of the financial
statements of the current period. They include
the most significant identified risks of material
misstatements, including the identified risks of
material misstatement resulting from fraud.
These matters were addressed in the context of

Key audit matter

Write-offs of receivables in respect of loans
granted to subsidiaries and the value of
investiments in the subsidiaries

As at the balance sheet date, the Company showed
receivables in respect of loans granted to its
subsidiaries with a net value of PLN 433.9 million,
i.e. less write-offs of PLN 69.2 million. The gross
value of the shares in the subsidiaries amounted
to PLN 337 million and was written down in full
as at 31 December 2017.

The disclosures relating to the receivables in
respect of the loans to the subsidiaries and shares
in the subsidiaries are described in Notes 2.3-2.4

TRANSLATION ONLY

our audit of the financial statements as a whole,
and in forming our opinion thereon. We
summarized our response to these risks and,
when deemed appropriate, presented the most
important observations relating to these risks.
We do not provide a separate opinion on these
matters.

How our audit addressed the key audit

mualiliter

Our audit procedures comprised, in particular:

gaining an understanding of and evaluating the
process of the Management Board’s identification
of the evidence of impairment of the receivables
in respect of the loans granted to the subsidiaries
and the investments in the subsidiaries, as well as
the method for determining and verifying the
calculation of write-offs;
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and 4-5 and 7 to the financial statements, whereas
the methodology for recording write-offs is
described in Note 3.3 to the financial statements
on significant estimates.

The identification of the impairment triggers and
the determination of the recoverable amount,
including the correct determination of the write-
offs of the loan receivables and the shares in the
subsidiaries are an area which requires

a significant judgement of the Management
Board.

The recoverable amount of both the loan
receivables and the shares is analysed by
comparing the book values of the above assets to
the net asset value of the subsidiaries (the net
asset method). The main assets of these entities
are investment properties measured at fair value,
therefore, the Management Board considers such
an approach reasonable.

Using different measurement techniques and
making different assumptions in order to
determine the recoverable amount may result in
materially different estimates of the write-offs of
the loans granted and the value of the investments
in the subsidiaries.

Bearing in mid the inherent risk of uncertainty
relating to the material estimates made by the
Management Board and the materiality of the
amounts of the loans and shares (prior to the
recognition of write-offs), we have concluded that
this is a key audit matter.

e making a critical assessment of the existence of
the evidence identified by the Management Board
for the material balances of the loan receivables
and investments in the subsidiaries;

o if we identified the existence of evidence of
impairment, we analysed the impairment tests
carried out by the Management Board, including
comparing the book value of the investments in
the subsidiaries with their net asset values as at
the balance sheet date; in particular, we use the
results of our audit procedures performed for
consolidation purposes, as part of which we verify
property valuations;

e we consider and make a critical assessment as
well as a verification of the arithmetical
correctness of the effect of the other assets held
by the subsidiaries on the determination of the
fair value of the shares in the subsidiaries and the
amount of the write-offs of these shares and the
above receivables;

e evaluating the completeness and correctness of
the disclosures for the write-offs of the loan
receivables and the value of the investments in
the subsidiaries.

Based on the procedures performed, we found the
assumptions made by the Management Board to be
rational and supported by the documentation
obtained and the disclosures in the financial
statements to be in compliance with the requirements
of the standards.

Responsibility of the Management and Supervisory Board for the financial

statements

The Management Board of the Company is
responsible for the preparation, based on the
properly maintained books of account, of annual
financial statements that give a true and fair view
of the Company’s financial position and results of
operations, in accordance with the International
Financial Reporting Standards as adopted by the
European Union, the adopted accounting
policies, the applicable laws and the Company’s
Articles of Association, and for such internal
control as the Management Board determines is
necessary to enable the preparation of financial
statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the
Company’s Management Board is responsible for
assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters
related to going concern and using the going
concern basis of accounting unless the
Management Board either intends to liquidate
the Company or to cease operations, or has no
realistic alternative but to do so.

The Company’s Management Board and
members of its Supervisory Board are obliged to
ensure that the financial statements comply with
the requirements specified in the Accounting Act.
Members of the Supervisory Board are
responsible for overseeing the financial reporting
process.

TRANSLATION ONLY 4/7
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CPD S.A.

Financial statementsfor the year ended 31 December

2017

(All amounts in PLN thousands unless otherwise stated )

Statement of comprehensive income

Revenues

Administrative costs

Marketing costs

Impairment of investments in subsidiaries

Interest income on loans
Other operating income
Other operating cost

OPERATING RESULT

Financial income
Financial costs

PROFIT (LOSS) BEFORE INCOME TAX
Income tax

12 months 12 months
ended ended
31/12/2017  31/12/2016
16 0 196
17 (1 689) (2178)
(11) (18)
4,5 6712 (11 808)
20 12 561 15 065
18 0 69
19 (43) (41)
17 530 1285
21 1615 8552
21 (9 050) (7 010)
10 095 2827
22 (12 161) (5 068)

PROFIT (LOSS) FOR THE YEAR

TOTAL COMPREHENSIVE INCOME

BASIC EARNINGS PER SHARE (PLN)

DILUTED EARNINGS PER SHARE (PLN)

(2 066) (2 241)
(2 066)

-0,06

-0,05

The notes are an integral part of these condensed interim consolidated financial statements

El bieta Donata Wiczkowska

Chairman of the Board

John Purcell
Board Member

Waldemar Majewski
Board Member

Colin Kingsnorth

Board Member

Iwona Makarewicz
Board Member
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CPD S.A.

Financial statementsfor the year ended 31 December 2017

(All amounts in PLN thousands unless otherwise stated )

Statement of financial position

Na dzie
ASSETS Nota 31/12/2017 31/12/2016
Non-current assets
Property, plant and equipment 0 1
Intangible assets 0 1
Long-term receivables 4 433961 482 411
Shares in subsidiaries 5 0 0

433 961 482 413

Current assets

Trade receivables and other receivables 7 533 551
- trade receivables and loans 530 547
- prepaid expenses 3 4
Bonds 6 0 3702
Cash and cash equivalents 8 69 721 49 630
70 254 53 883
Total assets 504 215 536 296
EQUITY
Share capital 9 3935 3286
Own shares for redemption (17 199) 0
Reserve capital 10 987 987
Fair value of capital element at inception date 14 (27 909) (27 909)
Share premium 835 846 796 643
Retained earnings (327 982) (325 916)
Total equity 467 678 447 091
LIABILITIES
Non-current liabilities
Bonds issued 14 0 29742
Borrowings, including financial leasing 12 17 153 16 758
Deffered tax liability 15 17 228 5068

34 381 51 568

Current liabilities

Bonds issued 14 0 31131

Derivative financial instruments 0 4023

Borrowings, including financial leasing 11 2 156 2 483
2156 37 637

Total equity and liabiliti 504 215 536 296

The notes are an integral part of these condensed interim consolidated financial statements

El bieta Donata Wiczkowska Colin Kingsnorth

Chairman of the Board Board Member

John Purcell Iwona Makarewicz

Board Member Board Member

Waldemar Majewski
Board Member
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CPD S.A.

Financial statementsfor the year ended 31 December 2017

(All amounts in PLN thousands unless otherwise stated )

Statement of changes in equity

Accumulated profit (loss)

Embedded
Own shares element at
Share for Other inception Translation
Note capital redemption Reserves  date reserve Retained earnings
Balance as at 01/01/2016 3286 0 987 (27 909) 796 643 (323 675) 449 332
Profit (loss) for the period 0 (2 241) (2 241)
Total comprehensive income (2 241) (2 241)
Balance as at 31/12/2016 987 (27 909) 796 643 (325 916)
Balance as at 01/01/2017 3286 987 (27 909) 796 643 (325 916) 447 091
Own shares for redemption 0 a7 199) 0 17 199)
Bonds converted to share
capital 39 203 39 852
7 199) 39203 22 653
Profit (loss) for the period 0 0 0 0 0 (2 066) (2 066)
Total comprehensive income (0] 0 0 0 0 (2 066) (2 066)

Balance as at 31/12/2017 3935 (17 199) 987 (27 909) 835 846 (327 982)

The notes are an integral part of these condensed interim consolidated financial statements

El bieta Donata Wiczkowska Colin Kingsnorth
Chairman of the Board Board Member
John Purcell Iwona Makarewicz
Board Member Board Member

Waldemar Majewski
Board Member
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CPD S.A.

Financial statementsfor the year ended 31 December 2017

(All amounts in PLN thousands unless otherwise stated )
12 months 12 months

Cash flow statement ended ended

31/12/2017 31/12/2016

Cash flow from operating activities

Cash generated from operations 24 (2507) (1 609)
Inerest paid (2731) (2611)
Net cash generated from operating activities (5238) (4 220)

Cash flows from investing activities

Loans granted (22 750) (38 174)
Loan repayments received 85994 72147
Interest received 8 834 8 168
Net cash generated from investing activities 72078 42 141

Cash flows from financing activities

Own shares for redemption (17 199) 0
Loans received 0 8 700
Loan repayments received 0 (5 106)
Commission on early redemption 450 0
Bond redemption (30 000) 0
Net cash generated from financing activities (46 749) 3594
Change in net cash and cash equivalents 20091 41 515
Cash and cash equivalents at the beginning

of year 49 630 8 115
Cash and cash equivalents at the end of the period 69 721 49 630

The notes are an integral part of these condensed interim consolidated financial statements

El bieta Donata Wiczkowska Colin Kingsnorth
Chairman of the Board Board Member
John Purcell Iwona Makarewicz
Board Member Board Member
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CPD S.A

Financial statementsfor the year ended 31 December 2017

(All amounts in PLN thousands unless otherwise stated )

Notes to the financial statements

1 General information

Celtic Property Developments S.A. (“Company"”, "CPD") with its registered office in Warsaw (02-667), Cybernetyki 7B, was
established on the basis of statute on 26 February 2007 (as Celtic Development Corporation S.A., then on 22 February 2008 the
Company changed its name to Poen S.A.). On 23 March 2007 District Court in Cracow, X| Business Department of the National
Court Register entered the Company into the Register of Businesses with the KRS number 0000277147. The company shares are
listed on Warsaw Stock Exchange.

On 2 September 2010 Extraordinary Shareholders Meeting passed a resolution about changing the company name from POEN
S.A. to Celtic Property Developments S.A.

On 29 May 2014 Extraordinary Shareholders Meeting passed a resolution about changing the name of the company from Celtic
Property Developments S.A. to CPD S.A. The change was registered in National Court Register on 17 September 2014

The subject of the company's activities (in accordance with the Statute of the company) is the activity of financial holding
companies, activities linked to the real estate market, central business support (head offices).

The company is the parent of the CPD S.A. Annual consolidated financial statements of the group have been prepared in
accordance with the requirements of IFRS in the EU.

In order to fully understand the financial position and results of operations CPD SA As the parent company of the Group of these
financial statements should be read in conjunction with the annual consolidated financial statements for the period ended 31
December 2017, the reports will be available on the Company's website at www.celtic.pl in time according to the current report on
time the annual report of the Company and the consolidated annual report of the Group for the year 2017.

On 8 June 2010, according to Rep. Notarial Deed. A No. 7263/2010 the Extraordinary General Meeting at which a resolution was
passed on the cross-border merger Poen SA and CPD Plc. Consequently, the share capital of SA Poen was increased from PLN
500,000 to PLN 3,983,329.50, ie the amount of PLN 3,483,329.50 by issuing new bearer shares of series B with a nominal value
of PLN 0.10 and PLN 3,483,329.50 total.

August 23, 2010, in the National Court Register registered the previous cross-border merger of the parent company in the Group,
ie Celtic Property Developments Plc (Target Company) and Poen SA (Acquiring company) by transferring all assets of the
Acquired Company to the Acquirer, in exchange for newly issued shares of the Acquiring Company. The merger took place on the
basis of the Plan of Merger, which assumed the acquisition of Celtic Property Developments Plc, the company Poen SA which is a
100% subsidiary of Celtic Property Developments Plc. Following the merger: (i) existing shareholders of Celtic Property
Developments Plc became a 100% shareholder Poen SA, and (ii) Poen SA purchased by the general succession - to redeem, own
shares of Celtic Property Developments Plc. The share exchange ratio of Celtic Property Developments Plc share Poen SA, was
adopted at a level that did not cause any changes in the ownership structure Poen SA

The shares of the Company are listed on the Warsaw Stock Exchange.
Share capital on December 31, 2017 includes 39 354 thousand. of shares with a nominal value of PLN $ 0.10 each, including:

- 32.335.858 bearer ordinary shares of series B,
- 163.214 bearer ordinary shares of series C,

- 76.022 bearer ordinary shares of series D,

- 88.776 bearer ordinary shares of series E,

- 199.333 bearer ordinary shares of series F.

- 6.490.820 bearer ordinary shares of series G.

This financial statement has been adopted by the Management Board on 20 April 2018.

The Company uses following registration numbers:
REGON 120423087
NIP 677-22-86-258

The Board of Directors of the Company consists of:

El bieta Donata Wiczkowska - Chairmen of the Board
Colin Kingsnorth - Board Member

John Purcell - Board Member

Iwona Makarewicz - Board Member

Page 7



CPD S.A

Financial statementsfor the year ended 31 December 2017

(All amounts in PLN thousands unless otherwise stated )

Notes to the financial statements

The Supervisory Board of the company consists of:
Andrew Pegge

Wies aw Piotr Ole

Gabriela Gryger

Miros aw Jerzy Gronicki

Michael Haxby

Statements have been prepared on a going business for the foreseeable future, bearing in mind that there are no circumstances
indicating a threat to the continued activity.

2 The accounting principles

Accounting policies are in accordance with the principles applied in the annual financial statements for the year ended December
31, 2016. these principles have been applied consistently to all periods presented.

2.1 Basis of preparation

The company's financial statements have been drawn up in accordance with international financial reporting standards ("IFRS")
adopted by the European Commission and applicable at the reporting date of this financial statements. IFRS standards and
interpretations that were extant include approved by the international accounting standards Board ("IASB") and to the Commission.
The Interpretation Of International Financial Reporting.

New and amended standards and interpretations which came in to force in 2017 and description of the impact of
applying the amendments:

Amendments to IAS 12 Recognition of Deferred Tax Assets for unrealised losses on debt instruments valuations (issued on 19
January 2016).

Amendments to IAS 7 Disclosure Initiative  (issued on 29 January 2016).
Amendments to IFRS 12 being a part of Annual Improvements to IFRSs 2014-2016 cycle  (issued on 8 December 2016).

Application of the above changes to the standards did not have any significant impact on these financial statements.

Published standards and interpretations of existing stand ards which are not effective yet and which were not adopted
by the Company before:

In these financial statements the Group did not decide on early adoption of the following published standards, interpretations or
improvements before their effective date:

IFRS 9 Financial Instruments: Classification and Measurem ent and hedging accounting replaces the IAS 39. The
standard is effective for accounting periods beginn ing on or after 1 January 2018.

IFRS 9, ‘Financial instruments’, addresses the classification, measurement and recognition of financial assets and financial
liabilities. The complete version of IFRS 9 was issued in July 2014. It replaces the guidance in IAS 39 that relates to the
classification and measurement of financial instruments. IFRS 9 retains but simplifies the mixed measurement model and
establishes three primary measurement categories for financial assets: amortised cost, fair value through OCI and fair value
through P&L. The basis of classification depends on the entity's business model and the contractual cash flow characteristics of
the financial asset. Investments in equity instruments are required to be measured at fair value through profit or loss with the
irrevocable option at inception to present changes in fair value in OCI not recycling.

There is now a new expected credit losses model that replaces the incurred loss impairment model used in IAS 39. For financial
liabilities there were no changes to classification and measurement except for the recognition of changes in own credit risk in other
comprehensive income, for liabilities designated at fair value through profit or loss. IFRS 9 relaxes the requirements for hedge
effectiveness by replacing the bright line hedge effectiveness tests. It requires an economic relationship between the hedged item
and hedging instrument and for the ‘hedged ratio’ to be the same as the one management actually use for risk management
purposes.

Contemporaneous documentation is still required but is different to that currently prepared under IAS 39.

The Company will apply IFRS 9 as of January 2018, without restating comparative data.

IFRS 14 "Regulatory Deferral Accounts”

The standard permits an entity which is a first-time adopter of International Financial Reporting Standards to continue to account,
with some limited changes, for 'regulatory deferral account balances' in accordance with its previous GAAP, both on initial adoption
of IFRS and in subsequent financial statements. Regulatory deferral account balances, and movements in them, are presented
separately in the statement of financial position and statement of profit or loss and other comprehensive income, and specific
disclosures are required.

By decision of the European Union, IFRS 14 will not be approved.
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IFRS 15 "Revenue from contracts with customers"

The standard was published by the International Accounting Standards Board in May 2014 and is effective for annual periods
beginning on or after 1 January 2017 and earlier application is permitted, subject to EU adoption.

IFRS 15, 'Revenue from contracts with customers' deals with revenue recognition and establishes principles for reporting useful
information to users of financial statements about the nature, amount, timing and uncertainty of revenue and cash flows arising
from an entity’s contracts with customers. Revenue is recognised when a customer obtains control of a good or service and thus
has the ability to direct the use and obtain the benefits from the good or service. The standard replaces IAS 18 'Revenue' and IAS
11 'Construction contracts' and related interpretations.

The Company will apply IFRS from 1 January 2018.
The Company estimates that the application of IFRS 15 will have insignificant effect on the financial statements.

Clarifications to IFRS 15 Revenue from Contracts wi  th Customers

Clarifications to IFRS 15 "Revenue from Contracts with Customers" were published April 12, 2016 and are effective for the annual
reporting periods beginning on or after 1 January 2018.

Explanations provide additional information and clarification regarding the key assumptions used in IFRS 15, including on identity
separate responsibilities, determining whether an entity acts as an intermediary (agent), or is the main supplier of goods and
services (principal) and the method of recording revenue from licenses.

Apart from the additional clarifications also introduced exemptions and simplifications for entities applying the new standard for the
first time.

The Company is going to adopt the amendments on 1 January 2018.

At the date of preparation of these financial statements, the amendments to IFRS were not yet approved by the European Union.

The Company analyses effect of the changes on the financial statements.
IFRS 16 ,Leasing”

IFRS 16 "Leasing" was published by the International Accounting Standards Board on January 13, 2016 and are effective for
annual periods beginning on or after January 1, 2019.

The new standard sets out the principles for the recognition, measurement, presentation and disclosure of leases. All leases result
in the lessee obtaining the right to use as asset at the start of the lease and, if lease payments are made over time, also obtaining
the right to use an asset at the start of the lease and, if lease payments are made over time, also obtaining financing. Accordingly,
IRFS 16 estimated the classification of leases as either operating leases or finance leases as is required: (a) assets and liabilities
for all leases with a term of more than 12 months, unless the underlying asset is of low value; and (b) depreciation of lease assets
separately from interest on lease liabilities in the income statement. IFRS 16 substantially carries forward the lessor accounting
requirements in IAS 17. Accordingly, a lessor continues to classify its leases as operating or finance leases, and to account for two
types of leases differently.

The Company will apply IFRS 16 after its approval by the European Union.
The Company analyses effect of the changes on the financial statements.
At the date of preparation of these financial statements, the amendments to IFRS were not yet approved by the European Union.

Amendments to IAS 12 Recogpnition of Deferred Tax As  sets for Unrealised Losses

The amendment has clarified the requirements on recognition of deferred tax assets for unrealised losses on debt instruments. The
entity will have to recognise deferred tax asset for unrealised losses that arise as a result of discounting cash flows of debt
instruments at market interest rates, even if it expects to hold the instrument to maturity and no tax will be payable upon collecting
the principal amount. The economic benefit embodied in the deferred tax asset arises from the ability of the holder of the debt
instrument to achieve future gains (unwinding of the effects of discounting) without paying taxes on those gains.

The amendments are effective for annual periods beginning on or after 1 January 2017.

The Company is going to adopt the amendments on 1 January 2017.
At the date of preparation of these financial statements, the amendments to IFRS were not yet approved by the European Union.

The Company analyses effect of the changes on the financial statements.
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2.2

Amendments to IAS 7 Disclosure Initiative

The amended IAS 7 will require disclosure of a reconciliation of movements in liabilities arising from financing activities.
The Company is going to adopt the amendments on 1 January 2017.
The Company analyses effect of the changes on the financial statements.

At the date of preparation of these financial statements, the amendments to IFRS were not yet approved by the European Union.

Amendments to MSSF 2: classification and measuremen  t of share-based payment transactions

Amendment to IFRS 2 is effective for annual periods beginning on or after January 1, 2018 or after that date. The amendment
introduces, among others, guidance on accounting for cash-settled share-based payment transactions, classification of share-
based payment transactions from cash-settled to equity-settled, and recognition of tax liability employee of the transaction based
on shares.

The Company is going to adopt the amendments on 1 January 2018.

At the date of preparation of these financial statements, the amendments to IFRS were not yet approved by the European Union.

The Company analyses effect of the changes on the financial statements.

Amendments to IFRS 4: Applying IFRS 9 Financial Ins  truments with IFRS 4 Insurance Contracts

Amendments to IFRS 4 address concerns about issues arising from implementing IFRS 9, Financial Instruments.

Published amendments to IFRS 4 complement already existing options in the standards and are designed to prevent the
temporary fluctuations of the insurance sector entities results in connection with the implementation of IFRS 9.

The Company is going to adopt the amendments on 1 January 2018.

The Company analyses effect of the changes on the financial statements.

At the date of preparation of these financial statements, the amendments to IFRS were not yet approved by the European Union.

Annual improvements cycle IFRSs 2014-2016

The Board finalised the Annual Improvements to IFRS Standards 2014-2016 Cycle in December 2016.

The issues included in this cycle are: IFRS 1 First-time Adoption of International Financial Reporting Standards, IAS 28
Investments in Associates and Joint Ventures, IFRS 12 Disclosure of Interests in Other Entities.

The improvements include calrifications and changes concerning the scope of the standards, recognition and measurement, as
well as provide terminological changes and editing.

The Company will apply these changes to IFRS 12 starting from 1 January 2017, and the amendments to IFRS 1 and IAS 28 on 1
January 2018.

The Company analyses effect of the changes on the financial statements.

At the date of preparation of these financial statements, the annual improvements to IFRS were not yet approved by the European
Union.

Amendments of IAS 40 "Transfers of investment prope rty”

Changes to IAS 40, specify requirements for transfers of investment properties. The change is effective for annual periods
beginning on January 1, 2018, or after that date.

The Company is going to adopt the amendments on 1 January 2018.

The Company analyses effect of the changes on the financial statements.

At the date of preparation of these financial statements, the amenments to IAS 40 have not yet been approved by the European
Union.

IFRIC 22: transactions in foreign currency and adva  nce considersation

IFRIC 22 clarifies the accounting for transactions that include the receipt or payment of advance consideration in a foreign
currency. IFRIC 22 is effective for annual reporting periods beginning on or after 1 January 2018.
The Company analyses effect of the changes on the financial statements.

At the date of preparation of these financial statements, the interpretation has not yet been approved by the European Union.

Tangible fixed assets

Tangible fixed assets are reported in historical value, which shall be reduced by the write-off. Historical cost includes expenditure
directly related to the acquisition of data assets.

Subsequent expenditure included in the carrying amount of an asset or are recognised as a separate asset (where appropriate)
only when it is probable that in respect of this item there will be inflow of economic benefits to the company and the cost of the item
can be measured reliably. All other expenditure on repair and maintenance related to the profit or loss in the accounting period in
which they are incurred.

The depreciation of fixed assets (or components, if any) shall be calculated on a straight-line basis in order to share their initial
value, minus the residual value, the useful life of these assets. At each balance sheet date the verification is carried out (and any
changes) the residual value and periods of service life of the asset. Fixed assets are depreciated over the period of their use (three
to five years).

In the case when the carrying amount of an asset exceeds its estimated recoverable amount of its carrying amount seems
immediately to the recoverable amount.
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2.3

24

2.5

2.6

2.7

2.8

Shares in subsidiaries

Shares in subsidiaries are valued at cost, adjusted for subsequent write-down for impairment.

The Company at each reporting date analyzes of shares held in subsidiaries for impairment. An impairment loss is recognized for
the amount by which the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the higher of the
fair value of assets less costs to sell or value in use. Shares in respect of which previously assets were impaired are assessed at
each reporting date for the occurrence of reasons for possible reversal of the impairment.

Financial assets

CPD include your financial assets loans and receivables category. The classification is based on the criterion for the acquisition of
financial assets. The Board determines the classification of its financial assets at initial recognition, as well as reassess the
classification at each balance sheet date.

Loans and receivables that are not counted for derivatives financial assets of agreed or possible to determine payments, not quoted
in an active market, not intended for sale. Include them to current assets, in so far as the term of their maturity does not exceed 12
months from the balance sheet date. Assets with maturities over 12 months are classified as current assets. Loans and receivables
are accounted for under the heading "trade Receivables and other receivables" in the report on the financial situation.

Financial assets are excluded from the accounts when the rights to cash flows from them have expired or have been transferred
and the title Company made the CPD transfer substantially all the risks and all the proceeds from their property. Loans and
receivables are recognised initially at fair value and then be valued by amortised cost using effective interest rate.

CPD evaluation carried out company at the end of each reporting period whether there is objective indications of impairment of the
component or group of financial assets.

Cash and equivalents

Cash equivalents include cash on hand, bank deposits payable on demand, other short-term investments with a high degree of
liquidity and with an original maturity of up to three months or less.

Share capital

Share capital is the nominal value of the issued shares.
Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction, net of tax, from the proceeds.

Trade liabilities

Trade payables are recognized initially at fair value and, after initial recognition, they are measured at amortized cost using the
effective interest method.

In the case when the difference between the value of acc. amortized cost and the value of the amount due does not have a
significant impact on the financial results of the Company, such liability is recognized in the balance sheet at cost.

Credits and loans

Loans and advances are recognised initially at fair value less transaction costs incurred. Mortgages and loans are then shown at
amortised cost.

Loans and advances are classified as current liabilities, provided that the company does not have the unconditional right to
postpone payments for at least 12 months after the balance sheet date.
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2.9 Complex financial instruments

Compound financial instruments issued by the group comprise convertible bonds that can be converted into share capital at the
discretion of the holder, the number of shares to be issued is not dependent on changes in their fair value.

With regards to financial instruments where the fair value is different from the price to pay and when that fair value is based on
market data to the company recognizes the "day-one-loss" and recognized it depending on the specific transaction. In the case of
issue of convertible bonds, which as a whole has been addressed to the shareholders of the Company's day-one-loss is recognized
in equity.

A liability and a compound financial instrument is recognized initially at the fair value of a similar liability that is not related
conversion option into shares. The equity component is recognized initially at the difference between the fair value of the compound
financial instrument as a whole and the fair value of the liability component. Any possible directly attributable transaction costs are
taken into account in the valuation of liability and equity components in proportion to their initial carrying amounts.

Following initial recognition, the liability component compound financial instrument is recognized at amortized cost using the
effective interest rate. Equity component of compound financial instrument is not subject to valuation after the first frame until
conversion or expiry. The equity component is also wbudownym derivative that at the balance sheet is measured at fair value
through profit or loss.

2.10 Embedded derivatives

In the case of the acquisition of a financial instrument that includes an embedded derivative, and the whole or part of the cash
flows of the financial instrument vary in a way similar to that built-in derivative instrument itself, the embedded derivative is
recognized separately from the host contract. This occurs when the fulfillment of the following conditions:

- A financial instrument is not classified as assets held for trading or available for sale, the revaluation results are recognized in the
income or loss for the period,

- The nature of the embedded instrument and the related risks are not closely related to the nature of the host contract and the
risks resulting from it,

- A separate instrument with the same characteristics as the embedded derivative would meet the definition of a derivative,

- It is possible to reliably determine the fair value of the embedded derivative.

Embedded derivatives are recognized in a similar way as other derivatives that are not designated as hedging instruments.
An embedded derivative are recognized as assets or liabilities at fair value through profit or loss.

2.11 Deferred income tax

Deferred tax recognized in full using the balance sheet liability method, due to temporary differences between the tax bases of
assets and liabilities and their carrying amounts in the financial statements and tax losses. However, if the deferred income tax was
raised from the initial recognition of an asset or liability in a transaction other than a business combination and that affects neither
the profit nor the taxable income (tax loss), do not recognize it. Deferred income tax is determined using enacted or substantively
enacted at the balance sheet date rates (and laws), that are expected to apply when the related realization of deferred tax assets or
settle such liabilities.

Deferred tax assets are recognised only when it is probable that taxable income will be achieved in the future, which will allow the
use of temporary differences or tax losses.

Deferred tax assets and deferred tax liabilities are subject to compensation.
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2.12 Employee benefits

a) Reserve Retirement

CPD Company pays contributions to the Polish pension system, according to current indicators odnoszonych the gross salary for
the duration of employment (state pension scheme). National pension scheme is based on a pay-as-you-go, ie CPD Company is
only required to pay fees at the time of the due date calculated in relation to the remuneration rate, and when the Company ceases
to employ members of the state pension scheme, it is not required to payment of any additional benefits. National pension scheme
is a defined contribution system. The cost of premiums is recognized in profit or loss in the same period in which the expense is
recognized for its related remuneration.

In accordance with rule are not created on the reserve pension will be covering the admission fee in accordance with the code.
Potential reserves would not have significant impact on the financial statements. In the event of their occurrence will be done on a
cash basis.

b) Share-based remuneration

The company runs a program in the form of wages subscription warrants entitling to purchase shares at a preferential price. The
program is certified as an equity-settled. The fair value of employee services received in exchange for the grant of warrants is
recognized as an expense and amortized over the vesting period. At the same time, the Company recognizes a corresponding
increase in reserves.

Unit at each balance sheet revises its estimates of the number of warrants that are przewydywane for implementation. Impact of
the revision of original estimates, if it exists, is recognized in profit or loss with a corresponding adjustment to equity.

2.13 Provisions

Provisions are recognized when the Company has a legal CPD or constructive obligation as a result of a past event and it is
probable that an outflow of resources will be required to comply with this obligation, and its size can be estimated reliably

If there are a number of similar obligations, the likelihood of an outflow of resources in order to meet with them shall be determined
in respect of the category of obligations as a whole. A provision is recognised even if there is a low probability of an outflow of
resources in relation to a position the category. The amount of the reserves shall be shown in the current value of inputs, which is
expected to be required to settle the obligation.

2.14 Revenue recognition

Sales revenue is reported in the fair value of the consideration received or receivable from the sale of services in the ordinary
course of business. Revenues are presented net of tax on goods and services. Proceeds from the sale are recognised in the period
in which they were made.

2.15 Other income

Interest income in arrears are recognised using the effective interest rate if they get is not questionable. Dividend income is
recognised when the right to receive payment is established shall be.

(a) Rental income

Rental income under operating leases are recognized straight-line basis over the lease term. Granted special offers are recognized
as an integral part of the revenue from the lease. They are recognized in the income statement over the lease term straight-line
basis as a reduction of revenue from the lease.

(b) Services related to the hiring and management services
Fees for services related to leasing and management services are recognized in the period in which the services were performed.

(c) Revenues from the sale of residential and office

Revenues from the sale of a residential and office are recognized when transferred to the buyer the significant risks and benefits
(transfer of ownership) resulting from the Company's property, provided that the CPD Group has obtained a valid license to use.

Advances received related to pre-sale of real estate of a housing are deferred until you meet the criteria for revenue recognition.

(d) Cost of inventories sold
Cost of sales is recognized in the amount of the total capitalized cost of inventories sold.

Construction costs associated with unsold products are capitalized on inventories as work in progress or finished goods,
depending on the severity. In a situation where it is expected that inventories produced CPD Group will realize a loss is recognized
immediately as an expense. Inventories related to units sold are recognized as cost of sales in the same period in which the sale
occurred.

(e) Interestincome
Interest income is recognized using the effective interest rate.
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2.16 Costs

Operating costs fully burden profit or loss of the company with the exception of those which relate to subsequent reporting periods
and in accordance with the principle of preservation of the adequacy of the revenues and expenses, related to accrued expenses.

Operating expenses fully charged to financial result of the Company except for those which relate to subsequent periods and in
accordance with the principle of conservation of matching revenues and expenses are recognized in accrued expenses.

Other operating expenses directly related to the property that do not include general and administrative costs, are expensed as
incurred.

Revenues from services invoiced to tenants and the associated costs of providing these services are reported separately because
the CPD Group does not act as agent.

2.17 Interest costs

The cost of funding from interest income is recognised in the item "financing costs" in the financial result, based on the effective
interest method.

2.18 Foreign currencies

3.1

The financial statements are presented in Polish zloty (PLN), which is the functional currency and presentation currency of the
Group CPD.

Transakcje w walutach obcych s przeliczane na PLN za pomoc kurséw walutowych obowi zuj cych na dzie transakcji lub z
dnia wyceny, je eli dane pozycje s wyceniane.

At the balance sheet date, assets and liabilities which are subject to valuation shall be converted into EUR at the exchange rate for
the currency set medium on this day by the Polish National Bank.

Exchange differences arising from foreign currency transactions and the monetary valuation of assets and liabilities at the balance
sheet date are presented as income persaldo or financial costs.

The effective interest method is a method of calculating the amortized cost of a financial asset or financial liability and of allocating
the interest income or expense from interest income during the period. The effective interest rate is the rate that precisely defines
discounted to the present value of estimated future cash flows through the expected life of the financial instrument or a shorter
period, if necessary, to the net carrying amount of the financial asset or financial liability. When calculating the effective interest
rate, the Group estimates cash flows considering all contractual terms of the financial instrument (eg. The possibility of pre-
payment), but does not account for future losses. The calculation includes all fees paid or received between parties to the contract
that are an integral part of the effective interest rate, transaction costs and all other premiums or discounts.

Financial risk management

Financial risk factors

The activities carried out by the company puts on her CPD many different types of financial risks: market risk (including: the risk of
changes in exchange rates or cash flows as a result of changes in interest rates), credit risk and liquidity risk. Financial risks are
associated with the following financial instruments: loans received and granted trade duties, the remaining claims, cash
equivalents, Payables trade and other payables. The accounting policy relating to the above financial instruments is described in
note 2. The General Programme Of CPD for risk management focuses on the unpredictability of financial markets, in an effort to
minimize potential adverse effects on the financial results of the CPD Company.

(a) market risk

(i) the risk of exchange rate changes

The company is exposed to the risk of fluctuation due to changes in balances in currencies other than LCY of the parties involved.
This risk applies to loans and debts and receivables that are denominated in euro. Exchange rate changes risk arises when future
transactions relating to financing of the received/transferred or included assets and liabilities are denominated in a currency other
than the functional currency of the entity.
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As of 31.12.2017, the Company did not have any debts balances denominated in foreign currencies and as a result was not

significantly exposed to currency exchange risk.

31 December 2017

31 December 2016

Loans in EUR 1961 1985
Assumed change in PLN/EUR exchange rate +/-1% +/-1%
The result of changes in interest income 20 20
Tax shield 4 4
Effect on net profit/(loss) 16 16

31 December 2017

31 December 2016

Liabilities in EUR 0 33875
Assumed change in PLN/EUR exchange rate +/-1% +/-1%
The result of changes in interest income 0 339
Tax shield 0 64
Effect on net profit/(loss) 0 274

The CPD Board of Directors on a regular basis keeps track of currency fluctuations and acts according to the situation. Hedging
activities shall be subject to regular assessment in order to adapt to the current situation, interest rates and a specific willingness of
risk. Currently, the company is not involved in any transaction the CPD, however this can be changed if, on the basis of the
judgment of the Board, this will be required.

(b) risk of changes in cash flows due to changes in interest rates

Interest rate risk is the risk to which it is exposed, resulting from changes in market interest rates. In the case of the risk of changes
in interest rates associated with loans and those loans (Note 4 and note 11). Loans and variable-yield obtained at the risk of
fluctuations in the Company compromise future cash flows. The company does not protect against changes in interest rates. The
Board constantly monitors fluctuations in interest rates and running up to the situation.

Trade and other receivables and payables are interest-free with a maturity of up to 1 year

31 December 2017 31 December 2016

Loans bear interest at variable interest rates 407 721 467 003
Assumed interest rate change +/-1pp +/-1pp
The result of changes in interest income 4077 4 670
Tax shield 775 887
Effect on net profit/(loss) +/-3 302 +/-3 786

31 December 2017

31 December 2016

Borrowings bear interest at floating rates 17 153 16 758
Assumed interest rate change +/-1pp +/-1pp
The result of changes in interest income 172 168
Tax shield 33 32
Effect on net profit/(loss) +/-139 +/-136
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3.2

(c) credit risk

Credit risk arises in the case of cash, bank deposits and for loans, trade receivables and other receivables - which includes
outstanding receivables.

Cash and cash equivalents are deposited with a bank that has a high credit rating (HSBC). With respect to receivables from loans,
they are all granted to related parties. Related credit risk of loans is continuously analyzed by the Board by the current control
operations and evaluation of investment projects of these companies., the Company analyzes the collectability of loans granted to
related parties on the basis of the net asset value of the borrowers. according to the Board of loans shown on the balance sheet is
fully recoverable.

With respect to trade receivables and other receivables in the Company applicable procedures to assess the creditworthiness of
the Company's customers.

(d) liquidity risk

Liquidity risk is the risk that arises when assets and liabilities payment periods do not overlap. This condition raises the potential
profitability, but also increases the risk of loss. The company shall apply to the procedure, the CPD minimizing such losses by
keeping an adequate level of cash and ongoing monitoring and forecasting cash przep ywow. The company has wystarczajac the
amount of current assets to terminowanego regulate any obligations. Liquidity of the company is controlled by the Management
Board on a regular basis CPD.

As at 31.12.2017 Within 1 year 1-5years More than 5 years
Loans and leasing 0 17 153 0
Trade payables and other payables 2156 0 0
2156 17 153 0

As at 31.12.2016 Within 1 year 1-5years More than 5 years
Loans and leasing 0 16 758 0
Bonds issued 35 154 29742 0
Trade payables and other payables 2483 0 0
37 637 46 500 0

Capital management

The company's objective in managing capital is to safeguard the CPD Company's ability to continue, so that the activities of the
CPD was the implementation of return for shareholders and benefits for other stakeholders and to maintain an optimal capital
structure to reduce the cost.

In order to maintain or adjust the capital structure, the company may change the amount of dividends declared CPD to be paid to
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

The financing structure factor reflecting the structure of the capital is calculated as net debt divided by total capital. Net debt is
calculated as borrowings (including current and non-current borrowings as shown in the balance sheet), and other less cash and
equivalents. Total capital is calculated as equity capital shown in the balance sheet with net debt.

Given the current global market situation of the Company's strategy is to maintain a low coefficient of financial structure so that the
target does not exceed 20%

31 December 2017 31 December 2016

Loans received 17 153 16 758
Trade liabilities and other 0 64 896
Less cash and equivalents 2156 2483
Net borrowing -69 721 -49 630
Equity capital -50 412 34 507
Total 467 678 447 091
The financing structure factor 417 266 481 598
Capital structure ratio -12% 7%

The financial situation of the Company has improved. The financing structure ratio indicates a negative value, as the cash held by
the CPD as at the balance sheet date exceeds the Company's liabilities. During the current financial year, the subsidiaries repaid
loans in the amount of PLN 93 million.
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3.3 Significant estimates

(a) Fair value of net assets at which they have been included in the books of CPD at the time of the acquisition on 23.08.2010.

In the event of the shares in subsidiaries Buffy Holdings 1 Ltd, Lakia Enterprises Ltd and East Europe Property Financing AB, their
fair value was established on the basis of the adjusted net assets method, which is an approximation of the expected future cash
flows available to shareholders in respect of shares held. The value of these cash flow has been estimated, among others. based
on the fair value of real estate owned by their subsidiaries and about the value of discounted future operating costs related to the
operation of companies.

(b) Balance sheet valuation of shares in subsidiaries and loans to subsidiaries

The company recognized impairment at the balance sheet date, shares in subsidiaries in relation to the values set at the moment
of taking over and made a copy of the value impairment loss loans.

(i) In the case of shares in subsidiaries Buffy Holdings No 1 Ltd Lakia Enterprises Ltd and their fair value was estimated based on
the net assets of these companies constituting an approximation of the expected future cash flows available to shareholders in
respect of shares held. A key element having a decisive impact on the value of estimated cash flows is the fair value of real estate
owned subsidiaries.

Investment properties held by subsidiaries in relation to the CPD are measured at fair value using the following valuation methods:
- Land undeveloped and built houses with residential premises - valued by comparative method;

- Investment properties in which there are significant revenues from rent (3 office buildings located in Warsaw) - are measured in
the investment;

- Investment land located in Warsaw's Ursus district, which, according to the local spatial development plan is intended for
realization of building residential - commercial - measured on a residual;

- Investment land located in Warsaw's Ursus district, which, according to the local spatial development plan is intended for
development purposes and public investment land located in the village of Wolb6rz - measured by the comparative method.

As at 31 December 2017. Net value of interests in subsidiaries Buffy Holdings Nol Ltd, Celtic Investments Limited and Lakia
Enterpises was zero and has not changed compared to the same period of the previous year (to determine the level of impairment
loss in value of the shares at 31.12 .2017 in individual companies was conducted in accordance with the above-described
approach and it was the same as the approach adopted on 31.12.2016). Information on shares in subsidiaries are presented in
note 5.

(i) At the same time the balance sheet date, the Company analyzes the recoverability of receivables from loans granted to
subsidiaries. Analysis of the evaluation of recoverability is based on the net assets of the individual subsidiaries, which are creditors
in relation to the CPD. The level of net assets of subsidiaries owning property valued at fair value shows the possible to be
generated by the company cash that could be used to pay off their debts on loans taken out from the CPD. CPD determine the
level of impairment in relation to companies that exhibit at the balance sheet date, the negative net asset value. The Company
believes that due to the negative net asset value of these subsidiaries there is a real risk that these companies will not be able to
fully repay the borrowing.
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As at 31 December 2017, the Company assessed the recoverability of loans granted to subsidiaries and, based on the analyses
carried out, decided to release the impairment loss of PLN 6,7 million as compared to 31 December 2016. The decision to release
the impairment loss was a consequence of positive changes in the net assets of the subsidiaries to which CPD grants the loan and
was associated primarily with an increase in the fair value of the investment property held by the subsidiaries and the sale of the
subsidiaries and the return on investment in the joint venture. Information on loans granted to related entities is presented in note
4.

(c) Determining the fair value of embedded derivatives

On September 26, 2014 r., the company issued bonds addressed to existing shareholders. Financial data relating to bonds
issued, is presented in note 14 (inn sf one.) On September 26, 2014 r., the company issued bonds addressed to existing
shareholders. Financial data relating to bonds issued, is presented in note 13 (inn sf one.) To the financial statements. Issued
bonds have embedded derivative in the form of the possibility of conversion of bonds into shares at a fixed rate of 4.38 PLN per
share, since the bond was issued in another currency (EUR) than the functional currency (PLN) of the company, built a derivative
component, contained both CAP currency, in the form of converting the value of the shares received, the rate of conversion is not
higher than 1 EUR = 4.1272 PLN.

The fair value of the embedded derivative component, was estimated within level 2, by a combination of two methods: binomial
trees, in the part concerning the development of the share price, and the method monte carlo, on the analysis of exchange rate
volatility.

The assumptions underlying the valuation model:

- Correction curve discounting the credit risk of the issuer - 8%

- Volatility of the issuer's shares - 58.9% - value was calculated based on historical market quotes CPD SA

- Fixed rate of conversion of bonds into shares - 4.38 PLN

- Reduction of the exchange rate 1 EUR = 4.1272 PLN

- The possibility of conversion of bonds into shares in the period from 2015-09-26 to 5 days prior to the redemption date, ie. on 22-
09-2017.

In connection with the conversion of the bonds into equity during 2017, as at the balance sheet date the instrument does not exist.

(d) Income tax

CPD SA is an income tax payer in Poland. CPD Group recognizes expected doubtful tax liabilities based on an estimation whether
or not additional tax will be required. If the final tax settlements differ from the amounts initially recognized, the differences affect
current and deferred income tax assets and liabilities in the period where the amount of tax is finally determined..

Deferred income tax assets are recognized to the extent that it is probable that future taxable profit will be available againstwhich
the temporary differences can be utilized.
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December 31, December 31,

4 Long-term receivables 2017 2016
Long-term loans to related parties (nota 26), including:
-loan 391614 484 750
-interest 89 965 80 074
Impairment (47 624) (43 664)
433 955 521 160
Long-term loans to other parties, including:
-loan 0 0
-interest 6 0
6 0
Details of the loans granted to related parties 31.12.2016
Accrued
Currency Principal interest in
Related party of the loan amount in PLN PLN  The Interest Rate Margin Maturity
2/124 Gaston Investments PLN 3839 582 3M WIBOR 1,55% on demand
3/93 Gaston Investments PLN 3531 506 3M WIBOR 1,55% on demand
4/113 Gaston Investments PLN 0 0 3M WIBOR 1,55% on demand
5/92 Gaston Investments PLN 5367 370 3M WIBOR 1,55% on demand
6/150 Gaston Investments PLN 1535 343 3M WIBOR 1,55% on demand
7/120 Gaston Investments PLN 1702 251 3M WIBOR 1,55% on demand
8/126 Gaston Investments PLN 4759 784 3M WIBOR 1,55% on demand
9/151 Gaston Investments PLN 1641 240 3M WIBOR 1,55% on demand
10/165 Gaston Investments PLN 2580 309 3M WIBOR 1,55% on demand
11/162 Gaston Investments PLN 0 0 3M WIBOR 1,55% on demand
12/132 Gaston Investments PLN 3351 319 3M WIBOR 1,55% on demand
13/155 Gaston Investments PLN 4042 486 3M WIBOR 1,55% on demand
15/167 Gaston Investments PLN 2426 272 3M WIBOR 1,55% on demand
16/88 Gaston Investments PLN 652 113 3M WIBOR 1,55% on demand
18 Gaston Investments PLN 1686 274 3M WIBOR 1,55% on demand
Impairment on loan 18 Gaston (557) (274)
19/97 Gaston Investments PLN 726 119 3M WIBOR 1,55% on demand
20/140 Gaston Investments PLN 809 137 3M WIBOR 1,55% on demand
Antigo Investments PLN 4 580 352 3M WIBOR 1,55% on demand
Impairment on loan Antigo (1 965) (352)
Belise Investments PLN 12 960 5571 3M WIBOR 1,55% on demand
Buffy Holdings No 1 Ltd PLN 156 829 40773 3M WIBOR 0,75% on demand
Impairment on loan Buffy
Holdings PLN 0 (34 141)
Celtic Asset Management PLN 998 55 3M WIBOR 1,55% on demand
Impairment on loan CAM PLN (283) (55)
Celtic Investments Ltd PLN 1899 62 3M LIBOR 0,75% on demand
Impairment on loan CIL PLN (1.899) (62)
Challange 18 PLN 135738 27 550 3M WIBOR 1,55% on demand
Elara Investments PLN 2992 224 3M WIBOR 1,55% on demand
Impairment on loan loan Elara
Investments PLN (1 658) (224)
Gaston Investments PLN 8 790 272 3M WIBOR 1,55% on demand
Impairment on loan Gaston
Investments PLN (4 913) (272)
HUB Developments PLN 2 498 287 3M WIBOR 1,55% on demand
Impairment on loan HUB (681) (287)
Smart City PLN 0 0 3M WIBOR 1,55% on demand
Impairment on loan Smart City 0 0
IMES 0 0 3M WIBOR 1,55% on demand
Lakia Enterprises Limited PLN 25683 9715 3M WIBOR 1,55% on demand
379 658 54 297
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Details of the loans granted to other parties 31.12.2017

Accrued
Currency Principal interest in
Other party of the loan amount in PLN PLN  The Interest Rate Margin Maturity
Dobalin PLN 0 6 3M WIBOR 1,55% on demand
0 6

In accordance with the intention of the Board the loans will be repaid over a period of from 3 to 5 years. the maximum value of the credit
risk associated with the loans and trading duties is equal to their carrying amount. Loans are not secured.

In 2017 the company made an impairment on loans in the amount of (6 693) thousand PLN (see table below). After these transactions
result from investments in subsidiaries disclosed in the statement of comprehensive income amounted to (6 712) thousand PLN.
During 2017, the subsidiaries repaid loans granted by CPD S.A. for the total amount of PLN 93 353 thousand PLN.

Change in the impairment of loans granted by the CPD classified as long-term loans and short-term loans in
2017:

Status of the impairment of loans at 31.12.2016 75938
Impairment for 2017 (note 3.3) -6 693
Status of the impairment of loans at 31.12.2017 69 245

Reasons for the permanent impairment charges on loans are described in note 3.3.

5 Shares in subsidiaries
December 31, December 31,

2017 2016
Name Country Share
Lakia Enterprises Ltd Cyprus 100% 105 000 105 000
Impairment, the value of the shares Lakia Enterprises Ltd -105 000 -105 000
Celtic Investments Ltd Cyprus 100% 48 000 48 000
Impairment, the value of the shares Celtic Investments Ltd -48 000 -48 000
Buffy Holdings Nol Ltd Cyprus 100% 184 000 184 000
Impairment, the value of the shares Buffy Holdings -184 000 -184 000
Celtic Asset Management Poland 100% 0 0
Impairment, the value of the shares Celtic Asset Management 0 0
0 0
Status of the impairment of shares at 31.12.2016 337 000
Impairment for 2017 (note 3.3) 0
Status of the impairment of shares at 31.12.2017 337 000

Reasons for the permanent impairment on shares are described in note 3.3.

6 Bonds

On March 18, 2013. the company acquired bonds issued by the company Bolzanus Limited registered in in Cyprus (bonds- 3 thousand
PLN, interest on December 31, 2016 - 702 thousand PLN). Bond interest rate is 8% per annum. Maturity date fell on 17 February 2016.

Shares were purchased by a subsidiary company of CPD S.A. Buffy Holdings. The debt resulting from the bonds was settled in accordance
with the transfer agreement and deducted as part of the settlement of the entire share purchase transaction on July 26, 2017.
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7 Trade receivables and other receivables
December 31, December 31,
2017 2016
Trade receivables from related parties 0 61
Short-term loans (related party), including: 0 0
- loan 16 107 16 061
- interest 5514 4986
- Impairment (21 621) (21 047)
Input VAT surplus 3 3
Other receivables from related parties 429 466
Other receivables from other parties 98 17
Accrued costs 3 4
Short-term receivables 533 551
Details of the loans granted to related parties
Accrued
Principal interest in
Related party Currency amountin PLN PLN Interest Rate Margin Maturity
Mandy Investments PLN 16 107 5514 3M WIBOR 1,55% on demand
Impairment on loan Mandy
Investments (16 107) (5514)

8 Cash and equivalents

Cash in bank accounts (ING, PEKAO SA, mBank)

December 31,

December 31,

Cash equivalents for the purpose of the report include cash in bank accounts in ING bank, PEKAO SA bank and mBank.
The maximum value of the credit risk associated with cash equal to their carrying amount.

9 Share capital

Ordinary shares (in thousands)

As at 31 December 2017 Company's shareholders were*:
Party

Cooperative Laxey Worldwide W.A.,

Furseka Trading and Investments Ltd

The Value Catalyst Fund plc

QVT Fund LP

LP Value Ltd

LP Alternative Fund LP
Shareholders below 5% of shares

Total number of shares

* The above shareholder's structure is based on own data of CPD.

2017 2016

69 721 8115

69 721 8115

Number of shares Value of shares
31/12/2017 31/12/2016 31/12/2017 31/12/2016
39 354 32 863 3935 3286
Country Number of shares  capital % votning rights %

Netherlands 11 406 759 28,89% 28,89%

Cyprus 6942 424 17,64% 17,64%

Cayman 4567 681 11,61% 11,61%
Islands

Cayman 4186 145 10,64% 10,64%
Islands

British Virgin 2 327 645 5,91% 5,91%
Islands

USA 2 325927 5,91% 5,91%

7 597 442 19,31% 19,31%

39 354 023 100% 100%
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10

11

Share capital - cd

The share capital as at 31 December 2016 includes 32 863 thousand shares with a nominal value of 0,10 PLN each, including:

- 32.335.858 hearer ordinary shares of series B,
- 163.214 bearer ordinary shares of series C,

- 76.022 bearer ordinary shares of series D,

- 88.776 bearer ordinary shares of series E,

- 199.333 bearer ordinary shares of series F.

- 6.490.820 bearer ordinary shares of series G.

On 5 August 2014 the Extraordinary Shareholders Meeting resolved on: the issuance of bonds of series A convertible to the Company’s
shares of series G, the deprivation of the existing shareholders of the preemptive rights with respect to the convertible bonds of series A,
the contingent increase of the share capital of the Company, the deprivation of the existing shareholders of the preemptive rights with
respect to the shares of series G and on the amendment of the Statute of the Company, dematerialization of the shares of series G and the
application for introduction to trading on the regulated market of the shares of series G. The contingent share capital increase was to be
performed by issuance of up to 9.791.360 series G ordinary bearer share of CPD of par vale of PLN 0,10 and total value of up to PLN 979
thousand. 110 series A bonds have been issued of par value of EUR 50 thousand and total value of EUR 5.500 thousand.

On 20 March 2017 the bondholders of the series A bonds convertible into shares series G issued by CPD Sa on 26 September 2014
notified the Management of CPD SA about intention to convert 90 bonds into 5.292.720 series G shares of CPD SA. The conversion price
has been determined at PLN 4,38, as specified in Extraordinary Shareholders Meeting resolution number 3 of 5 August 2014 and bonds'
issuance conditions.

On 13 June 2017 the bondholders of the series A bonds convertible into shares series G issued by CPD SA on 26 September 2014 notified
the Management of CPD SA about intention to convert 20 bonds into 1.198.100 series G shares of CPD SA. The conversion price has
been determined at PLN 4,38, as specified in Extraordinary Shareholders Meeting resolution number 3 of 5 August 2014 and bonds'
issuance conditions.

On 5 October 2017 KRS registered increase of the CPD SA share capital resulting from conversion of the series A bonds. After the
registration share capital of the Company amounts to PLN 3.935 thousand represented by 39.354.023 ordinary bearer shares with a par
value of PLN 0,10 each.

On 26 October 2017 CPD SA acquired through Dom Maklerski Pekao Investment Banking S.A. 1.401.792 of own shares, following the
invitation for share purchase bids issued on 2 October 2017.

The shares were acquired based on Shareholders' Meeting resolutions of 10 May and 7 June 2017concerning acquisition and redemption
of own shares. The weighted average purchase price of each share amounted to PLN 12,27. The acquired stage consisted of ordinary
shares representing 3,56% of share capital and 3,56% of number of votes on Shareholder Meetings. However legal regulations prevent

As of the date of these consolidated financial statements share capital amounts to PLN 3.935 thousand. There have been no changes in
share capital since the end of the year until the date of these consolidated financial statements.The shares issued are not priviledged. Each
of the issued shares has a nominal value of PLN 0,10 and has been fully paid.

Reserve capital
December 31, December 31,

2017 2016
as at 31.12.2017 987 987
987 987

Trade payables and other payables
December 31, December 31,
2017 2016
Accrued expenses, including: 2121 2154
- reserve for tax for previous years 2027 2027
- reserve for auditing 94 127
Trade payables 14 572
Holiday provision 0 66
Public-legal payables 16 26
Other payables 5 5
2 156 2 823

Trade liabilities are non-interest-bearing, and their payment dates fall during the year.

The estimated fair value of trade payables and other liabilities are discounted amount of expected future outflows that CPD SA pay and
approximately corresponds to their book value.
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12 Borrowings, including financial leasing

Loans from related parties

December 31,

December 31,

2017 2016
17 153 12 909
17 153 12 909

Loan commitments at 31 December 2017 relate to a loan from a subsidiary Lakia Enterprises (interest rate on the loan is 3M WIBOR +
margin 0.50%), loan from a subsidiary Lakia Investments (interest rate on the loan is 3M WIBOR + margin 1.55%) and loan from the
subsidiary Robin Investments (interest rate on the loan is 3M WIBOR + margin 1.55%). As at 31 December 2017 loan balances are as
follows:Lakia Enterprises: 9 789 thousand. PLN (capital: 7 630 thousand PLN, interest 2 159 thousand PLN); Lakia Investments is 5 708

thousand PLN (capital 5 259 thousand PLN, interest 449 thousand PLN); Robin Investments:

thousand PLN, interest 56 thousand PLN).

Loans from related parties will be repaid in the period from 1 to 3 years.

The loans are not secured.

13 Changes of indebtedness

1 656 thousand PLN (capital: 1 600

Loand Bonds Total

31 December 2016 16 758 64 896 81 654
Accrued interest 395 2061 2 456
Debt payments, including: 0 (32 730) (32 730)
- Principal repaid 0 (30 000) (30 000)
- Interest repaid 0 (2 730) (2 730)
Other decreases, including: 0 (34 227) (34 227)
- conversion of bonds into shares

0 (39 852) (39 852)
- derivative component 0 6 893 6 893
- other 0 (1 268) (1 268)
31 December 2017 17 153 0 17 153

Loand Bonds Total

31 December 2015 16 436 68 955 85 391
Accrued interest 322 5291 5613
Debt payments, including: 0 (2738) (2738)
- Principal repaid 0 0 0
- Interest repaid 0 (2 738) (2 738)
Other decreases, including: 0 (6 612) (6 612)
- conversion of bonds into shares

0 0 0
- derivative component 0 (7 612) (7 612)
- other

0 1 000 1 000
31 December 2016 16 758 64 896 81 654
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14 Bonds issued

December 31, December 31,

2017 2016
a) Bonds A series
Value at the beginning of the period 33875 38 040
Interest accrued 610 2553
Valuation as at balance sheet date/conversion (1 526) 894
Conversion of bonds and interest into shares (39 852) 0
Valuation of the derivative component 6 893 (7 612)
Value as at 31 December 2017 0 33 875

December 31, December 31,

Bondholder 2017 2016
The Weyerhaeuser Company Master Retirement Trust 0 1
LP Alternative LP by Laxey Partners (GP3) as General Partner 0 7
Laxey Partners Ltd 0 1
LP Value Ltd 0 7
Laxey Universal Value LP By Laxey Partners (GP2) as General Partner 0 1
The Value Catalyst Fund Limited 0 13
QVT Fund LP 0 17
Quintessence Fund LP 0 3
Lars E Bader 0 7
Co-op 0 33
Furseka 0 20

The Management Board adopted the resolution on allocation of Tranche | of A-series convertible bonds on 26 September 2014. The
Company therefore issued Tranche | convertible bonds. The date of repurchase of Tranche | bonds falls on 26 September 2017. The
issuance of Tranche | bonds was a non-public one as per Art. 9 (3) of the Act on Bonds pursuant to the resolution of Issuer's Management
Board No. 3/IX/2014 on issuance of D-series bearer's bonds as a part of the bond issuance scheme.

The face value of one bond amounts to EUR 50,000 (say EUR fifty thousand). The issuance price of one bond amounts to EUR 50,000.
The bonds bear interest at a fixed rate of 10% (ten per cent) per annum from the Bond Issuance Date. The Company will repurchase the
bonds on the day falling 3 years after the issuance date, i.e. 27 September 2017, subject to early repurchase cases, if an Event of Breach
of terms of issuance of bonds by the Issuer occurs.

As described further in note 9 the series A bonds has been converted into equity of CPD SA.
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15

December 31, December 31,

2017 2016

b) Bonds B series
Value at the beginning of the period 31021 30915
Redemption (30 000) 0
Interest accrued 1451 2738
Interest paid (2 730) (2 738)
Valuation of the embedded derivative 56 106
Unamortised part of bonds issuance costs 202 0
Value as at 31 December 2017 0 31 021

(*) The nominal value of bonds issued January 13, 2015 r. (30,000 thousand. PLN) was reduced by costs of the issue of bonds in the
amount of 448 thousand. PLN. The costs of issuing bonds consist of the cost of handling the issue by the investment house in the amount
of 425 thousand PLN and the cost of legal services.

On January 13, 2015, the Company issued a total of 30,000 covered bonds series B Bonds was carried out in the manner specified in Art.
9 Section 3 of the Act on Bonds, ie. Within the framework of a private placement.

The bonds were issued on the following conditions:

 The Issuer did not specify the purpose of issuing the meaning of the Act on Bonds, also did not specify the project to be financed from the
issuance of the Bonds.

» The issued bonds are bearer bonds series B with a nominal value of PLN 1,000 each, protected, not having the form of a document.

« The total nominal value of all issued Bonds is not more than 30,000,000 PLN.

» The nominal value of one bond equals PLN 1,000. The issue price of one Bond is equal to its nominal value and amounts to PLN 1,000.

» Bonds will be redeemed by the Company on the date falling four years after the date of issue of the Bonds, ie. On January 13, 2019 years
(the "Redemption Date") - except for cases of early early redemption of the Bonds in the event of breaches by the Issuer conditions under
which The bonds were issued or at the request of the Issuer.

» The bonds bear interest at a fixed interest rate of 9.1% per annum.

« If the Issuer to redeem the bonds earlier in the event of infringement cases at the request of the Bondholder or at the request of the Issuer
of the Bonds will be redeemed on the Redemption Date and will be made by payment of an amount equal to the nominal value of the
Bonds, plus accrued and unpaid interest on the Bonds.

February 9, 2015 r. The agreement was concluded for the establishment of a registered pledge on shares of Blaise Investments Sp. z oo,
between Lakia Enterprises Limited and Matczuk Wieczorek & Partners Law Firm Advocates and Legal Advisers Sp. J. Acting in his own
name but on behalf of the bondholders holding bonds Series B.

Registered pledge was established on 100 shares in the capital of Blaise Investments sp. z 0.0., with a nominal value of 50 z each,
representing 100% of the share capital of the company. The nominal value package of 1,000 shares is 50,000 z .

Registered pledge was established up to the amount of 45,000,000 z According to a valuation performed by an expert valuer on 26
January 2015.

On 13 July 2017 CPD SA executed early redemption of all the series B bearer bonds, i.e. 30.000 bonds od PLN 1 thousend par value each.
The redemption price amounted to PLN 1.060,13, consisting of PLN 1.000 of par value, PLN 15,00 of premium and PLN 45,13 of bond
interest.

. - . . . . . December 31, December 31,
Podzia obligacji na zobowi  zanie krétkoterminowe oraz d ugoterminowe

2017 2016
Longterm bonds
Bonds issued 0 29 742
Derivative financial instruments 0 0
Shortterm bonds
Bonds issued 0 29 852
Derivative financial instruments 0 4023
Interest on issued bonds 0 1279
0 64 896
Deferred income tax
Deferred tax liabilities
As at January 1, 2016 w
Accrued interest on loans 1093
Accrued interest on bonds 133
Exchange differences 16
As at December 31, 2016 - before compensation 17 366
Compensation of the deferred tax asset (12 298)
As at December 31, 2016 - after compensation 5068
Accrued interest on loans 855
Accrued interest on bonds (133)
Exchange differences (21)
As at December 31, 2017 - before compensation 18 067
Compensation of the deferred tax asset (839)
As at December 31, 2017 - after compensation 17 228
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Deferred tax assets

As at January 1, 2016 16 124
Impairment on shares (5 684)
Accrued interest on borrowings 18
Accrued interest on bonds 518
Tax loos 1292
As at December 31, 2016 - before compensation 12 298
Compensation of deferred tax provision (12 298)
As at December 31, 2016 - after compensation 0
Impairment on shares (9 120)
Reserves for costs 2
Accrued interest on borrowings 75
Accrued interest on bonds (1292)
Tax loss (986)
Exchange differences (138)
As at December 31, 2017 - before compensation 839
Compensation of deferred tax provision (839)
As at December 31, 2017 - after compensation 0

Tax losses for the years: 1611 6 801

2015 665 929

2014 946 5448

2013 0 341

2012 0 83

Expiration of tax losses 2018 2019 2020 2021 2022

0 0 946 665 0

12 months 12 months

16 Revenue from sales ended ended

December 31, December 31,

2017 2016

Proceeds from sales:
-domestic sales 0 196

0 196
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17 Administrative costs

18

19

20

21

Consulting services and remuneration of the auditor
Remuneration, including:

- the cost of salaries

Non deductible VAT

Other costs, including:

- transport

- taxes

- office expenses

- other

Other operating income

Release od provisions

Other operating costs

Other

Interest income on loans

Interest income from loans
-Interest from related parties (Note 26)
-Interest not related parties

Financial income and expenses

Interest income:

-Interest on bonds

-Interest on deposits

Other financial income

Financial income from the valuation of the embedded derivative
Financial income

12 months 12 months
ended ended
December 31, December 31,
2017 2016
426 574
650 869
650 869
178 283
435 452
17 8
21 28
359 374
38 42
1689 2178
12 months 12 months
ended ended
December 31, December 31,
2017 2016
0 69
0 69
12 months 12 months
ended ended
December 31, December 31,
2017 2016
43 41
43 71
12 months 12 months
ended ended
December 31, December 31,
2017 2016
12 555 15 065
6 0
12 561 15 065
12 months 12 months
ended ended
December 31, December 31,
2017 2016
773 57
0 32
773 25
842 888
0 7 607
1615 8 552
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21 Financial income and expenses - cd

Interest costs:

-Interest from related parties (Note 26)
-Interest not related parties

-Interest on bonds

- Loan guarantee

- Valuation of bonds at amortised cost
- Derivative financial instruments

- Other costs

Net exchange differences

Financial costs

22 Income tax

Deffered income tax

23 The effective tax rate

Profit (Loss) before taxes

Tax rate

Income tax rate 19%

Impairment value of loans receivable

Partial reversal of the asset on impairment losses in subsidiaries

Interest of bonds serie A

Change in valuation of the embedded derivative
Used tax losses

asset on tax losses from previous years

Other

Tax

24 Cash flow from operating activities

Profit/loss before tax

Adjustments for:

— exchange differences

— depreciation

— change in valuation of the embedded derivative
— interest costs

— interest income

— impairment of loans

Changes in working capital:

- changes in receivables

- change in trade liabilities and other

395 322

1 0

2 061 5148

353 194

109 0

5367 0

450 434

314 912

9 050 7010

12 months 12 months
ended ended
December 31, December 31,
2017 2016

12 161 5 068

12 161 5068

12 months 12 months
ended ended
December 31, December 31,
2017 2016

10 095 2827
19% 19%
(1918) (537)
1275 (2 244)

(9 120) (5 684)

(1 049) 0

(1 020) 1360

0 830

0 1292

(329) (85)

(12 161) (5 068)

12 months 12 months
ended ended
December 31, December 31,
2017 2016

10 095 2827
(74) 913

3 5

5367 (7 612)

2 457 5419

(13 334) (15 147)

(6 712) 11 808

18 517

(327) (339)

(2 507) (1 609)
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25 Commitments and guarantees secured by the assets of the unit

26

In the reporting year 2017 the company with CPD Group - a subsidiary Belise Investments Sp. 0.0. as the borrower and the CPD SA as a
guarantor - were a party to the loan agreement with Bank Zachodni WBK SA The value of the debt obligation as of 31.12.2017 amounted to
69 363 thousand PLN.

Under the terms of the contract (including the signed annexes) the final repayment of the loan is 31 May 2021.

Company CPD SA is the guarantor of due and outstanding payments on the loan described above and submitted to execution as the
obligation to pay the Bank Zachodni WBK and / or borrower of the following amounts:

Guarantee 1 to a maximum amount of EUR 20,666,000 related to amounts which are or may be required to cover any overruns of budgeted
project costs and shortfalls of the borrower threatening the timely financing of the project and the timely completion of the project.

Guarantee 2 to a maximum amount of EUR 20,666,000 related to amounts which are or may be required to cover the debt service or any
other due payments due for payment to the bank by the borrower.

Related party transactions

CPD S.A. does not have a direct parent or parent senior. Codperatieve Laxey Worldwide W.A. is a major investor.

CPD also concludes transactions with key managers and other affiliates controlled by the key managers of the Group.

These financial statements include the following balances resulting from transactions with related parties:

12 months 12 months
ended ended

December 31, December 31,

a)Transactions with key management personnel 2017 2016
Remuneration of members of the Board of Directors 300 212
Remuneration of members of the Supervisory Board 300 308
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12 months 12 months
26 Related party transactions - cd ended ended
December 31, December 31,
b) Transactions with subsidiaries 2017 2016
Revenues
2/124 Gaston Investments 117 103
3/93 Gaston Investments 108 95
4/113 Gaston Investments 161 210
5/92 Gaston Investments 131 136
6/150 Gaston Investments 48 85
7/120 Gaston Investments 53 53
8/126 Gaston Investments 155 187
9/151 Gaston Investments 50 41
10/165 Gaston Investments 79 68
11/162 Gaston Investments 34 48
12/132 Gaston Investments 105 125
13/155 Gaston Investments 125 114
14/119 Gaston Investments 0 102
15/167 Gaston Investments 73 64
16/88 Gaston Investments 20 17
18 Gaston Investments 55 106
19/97 Gaston Investments 22 18
20/140 Gaston Investments 24 21
Antigo Investments 149 150
Blaise Gaston Investments 0 300
Blaise Investments 0 781
Belise Investments 1267 1306
Bolzanus 7 0
Buffy Holdings Nol Ltd 3881 3981
Celtic Asset Management 33 22
Celtic Investments Ltd 7 9
Challange 18 4 668 5169
Elara Investments 97 93
Gaston Investments 259 140
Hub Developments 81 79
Lakia Enterprises Ltd 1050 1666
Mandy investments 527 523
IMES 11 127
Costs
Lakia Investments 172 108
Lakia Enterprises Ltd 170 169
Gaston Investments 29 6
7/120 Gaston Investments 118 0
12/132 Gaston Investments 118 0
13/155 Gaston Investments 118 0
Robin Investments 52 3
Laxey NL 0 42

Page 30



CPD S.A

Financial statementsfor the year ended 31 December 2017

(Al amounts in PLN thousands unless otherwise stated )
Notes to the interim financial statements

12 months 12 months
26 Related party transactions - cd ended ended
December 31, December 31,
Liabilities 2017 2016
Lakia Enterprises Ltd 9789 9619
Lakia Investments 5708 5536
Robin Investments 1656 1603
Gaston Investments 2 4
Receivables
2/124 Gaston Investments 4421 3784
3/93 Gaston Investments 4037 3469
4/113 Gaston Investments 0 8674
5/92 Gaston Investments 5737 4927
6/150 Gaston Investments 1878 3160
7/120 Gaston Investments 1953 1889
8/126 Gaston Investments 5543 6 943
9/151 Gaston Investments 1882 1636
10/165 Gaston Investments 2 889 2 460
11/162 Gaston Investments 0 2035
12/132 Gaston Investments 3670 4815
13/155 Gaston Investments 4527 3938
15/167 Gaston Investments 2698 2230
16/88 Gaston Investments 765 675
18 Gaston Investments 1959 3634
19/97 Gaston Investments 844 698
20/140 Gaston Investments 946 787
Antigo investments 4931 4 608
Impairment on loan Antigo Investments (2317) (1 615)
Blaise Gaston Investments 0 0
Blaise Investments 0 0
Belise Investments 18 949 18 989
Buffy Holdings Nol Ltd 197 604 198 797
Impairment on loan Buffy Holdings No1l Ltd (34 141) (42 267)
Celtic Asset Management 1053 995
Impairment on loan Celtic Asset management (338) (236)
Celtic Investments Ltd 1961 1985
Impairment on loan Celtic Investments Ltd (1961) (1928)
Challange 18 163 287 185 288
Elara Investments 3215 3034
Impairment on loan Elara Investments (1882) (2 202)
Gaston Investments 9 063 1744
Impairment on loan Gaston Investments (5 185) (1744)
Hub Developments 2785 2 653
Impairment on loan HUB Developments (968) (734)
Smart City 0 4
Impairment on loan Smart City (4) (4)
IMES 0 4240
Lakia Enterprises Ltd 35398 59 727
Impairment on loan Lakia Enterprises Ltd 0 (4 165)
Mandy investments 21621 21047
Impairment on loan Mandy Investments (21 621) (21 047)
c)Transactions with other related party
Costs
Kancelaria Radcéw Prawnych Ole &Rodzynkiewicz sp. komandytowa 56 99
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26 Related party transactions - cd
d) Transactions with shareholders

Laxey- loan 319 338
Impairment on loan Laxey (319) (338)

On September 26, 2014 were issued bonds that were acquired by the shareholders of CPD. Details are presented in Note 14.

27 Earnings (loss) per share

Earnings per ordinary share is calculated by dividing the profit (loss) of the financial year by the weighted average number of ordinary
shares outstanding during the year.

Data on profit (loss) and shares used to calculate earnings (loss) per share are presented below:

12 months 12 months

ended ended

December 31, December 31,

2017 2016

Profit attributable to the shareholders (2 066) (2 241)
Weighted average number of ordinary shares (in '000) 37 429 32863
Earnings per share (0,06) (0,07)
Diluted profit attributable to shareholders (2 066) (5615)
Weighted average number of ordinary shares (in '000) 39 100 42 654
Diluted earnings per share (0,05) (0,13)

The dilution of the loss in previous years was influenced by the issuance of bonds by CPD, convertible into shares. In connection with the
conversion of bonds convertible into shares, in the current year there is no loss dilution, and the weighted average number of ordinary
shares reflects the distribution of individual stages of conversion in time and the purchase of own shares for redemption.
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29

30

31

32

Operating segments

In accordance with a definition in IFRS 8, the CPD Group represents one operating segment and is recognized by the Management Board
as such.

Employment in professional groups in the financial year

As at 31 December 2017 the company employed no employees.

Loans and other benefits granted to members of the Management Board and the supervisory bodies of

The company in 2017 did not grant the loans and did not include any other transactions with members of the Management Board and
Supervisory Board.

Remuneration paid or payable to the entity authoriz ~ ed to audit financial statements for the year
December 31, December 31,
2017 2016
Remuneration paid or payable to the entity authorized to audit financial statements for the year 197 102

Events after the balance sheet date

On 26 February 2018 Ursa Park Smart City sp6 ka z ograniczon odpowiedzialno ci s. k. agreed with Bank Millenium financing of second
stage of the residencial project. At the same time as a collateral CPD SA joint the related debt, rights of Challange Eighteen sp. z 0.0. and
Smart City sp. z 0.0. in Ursa Park Smart City spd ka z ograniczon odpowiedzialno ci s. k. were pledged, CPD SA, Challange Eighteen
sp. z 0.0. and Smart City sp. z 0.0. agreed for execution up to PLN 40million each.

On 3 April 2018 CPD issued the first shareholders announcement on intention to merge witha group subsidiary Buffy Holdings No 1 Ltd.

Apart from the above, there were no significant events after the balance sheet date.

These financial statements have been prepared and approved by the Board on 20 April 2018, signed on its behalf by:

El bieta Donata Wiczkowska Colin Kingsnorth
Chairman of the Board Board Member
John Purcell lwona Makarewicz
Board Member Board Member
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