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Ladies and Gentlemen, Dear Shareholders,

We are extremely pleased to present you the Annual Report of the Capital Group CPD S.A. for 2022,
another year in the implementation of the group’s strategic goals in the monetization of assets and
distribution of proceeds to shareholders.

In recent years the Group was functioning in highly variable economic environment. This was
HVSHFLDOO\ YLVLEOH GXULQJ XQH[SHFWHG VLWXDWLRQ RQ UHVLGHQWI
YLUXV HSLGHPLF DQG WKH 5XVVLDQ DJJUHVVLRQ RQ 8NUDLQH ,Q WKDW
ZHUH IRFXVHG RQ PDLQWDLQLQJ VWDEOH ¢QDQFLDO VLWXDWLRQ RI Wt
assumptions for distribution of free funds to the Shareholders.

Consistent realisation of the assumed strategy enabled distribution of 449,1 million zlotys to
CPD S.A. Shareholders from 2016 to 2021. In 2022 the Company purchased 1 672 591 its shares for
redemption. On this basis, the Shareholders received 50 million zlotys in 2022 and additional 46 million
JORW\V LQ WKH ¢UVW TXDUWHU RI

W ZDV SRVVLEOH WKDQNV WR WKH ¢QDOLVDWLRQ RI WKH 8UVL
implementation of which began in 2014 after the adoption of the Local Spatial Development Plan for the
DUHDVY ORFDWHG LQ 8UVXV ,Q WKH FRQVWUXFWLRQ RI WKH ODVW V
6N\ EHIJDQ 7KH VXFFHVV RI WKH SUHYLRXV VWDJHV RI WKH 8UVD UHVLC
increase in the value of the neighbouring investment areas owned by the CPD S.A. Group. As a result,

WKH *URXS PRQHWL]HG 8UVXV SURMHFW ZKLFK DOORZHG WR DFKLHYH
IURP D MRLQW YHQWXUH LQ 8UVXV

$V LQ SUHYLRXV \HDUV DFWLYH VWHSV WR PD[LPL]H UHQWDO LQ
prepare them for sale and to achieve gross income of PLN 165,1 million.

Consistent realisation of the strategy concerning monetisation of assets and distribution of
income to the Shareholders created the impulse for the Management Board of CPD S.A. to start the
process of reviewing strategic options for the Company, which was announced by the Management
Board on 1 March 2023. The assessment of the possible directions of the Company’s development,
LQFOXGLQJ WKH DFTXLULQJ RI D VWUDWHILF LQYHVWRU WKH LQLWLDW
has not been present so far, is currently being carried out by the Management Board of the Company.

The result of the review will be an assessment of possible courses of action aimed at maximizing the

value of the Company for the Shareholders. At this stage of the process, the Management Board would

OLNH WR LQIRUP \RX WKDW LW GRHV QRW JXDUDQWHH WKDW WKH UHYL
structure, and furthermore that the review will lead to the selection of any strategic option. We will

LQIRUP RXU 6KDUHKROGHUY DQG WKH ODUNHW DERXW DQ\ GHFLVLRQV U
for the Company in accordance with applicable law.

6XPPLQJ XS WKH ODVW LQWHQVH \HDU IRU WKH *URXS ZH ZRXOG
$VVRFLDWHYV IRU WKH H&RUW SXW LQ WKH LPSOHPHQWDWLRQ RI WKH
our clients for the trust they have placed in us, members of the Supervisory Board of CPD S.A. for the
FRPPLWPHQW DQG H&A&RUW SXW LQWR EXLOGLQJ WKH &RPSDQ\fV SRVLW
shareholders for the trust and capital commitment shown to us in CPD S.A.

Yours sincerely

The Management Board of CPD S.A.
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As at the end of the reported period, the Supervisory Board of CPD S.A. included the following persons:

MR ANDREW PEGGE — PRESIDENT OF SUPERVISORY BOARD (S UPERVISORY BOARD
MEMBER NOT MEETING THE REQUIREMENTS OF INDEPENDENT MEMBER OF THE
SUPERVISORY BOARD)
Mr Andrew Pegge was appointed to the Supervisory Board’s fourth term on 14 October 2021. The
WHUP RI RAFH Rl OU $QGUHZ 3HJJH H[SLUHV RQ 2FWREHU +H JUD
8QLWHG .LQJGRP DQG KDV FRPSOHWHG SRVWJUDGXDWH VWXGLHV LQ
ODUNHWLQJ 8QLWHG .LQJGRP DV ZHOO DV WKH 0%$ )LQDQFH DW WKH
Kingdom). Mr Andrew Pegge is a CFA charterholder.

O5 : ,(6a% 2/( *6(&5(7$5<2) 683(59,85< W$5' 683(59,85< W2$5"
MEMBER NOT MEETING THE REQUIREMENTS OF INDEPENDENT MEMBER OF THE
SUPERVISORY BOARD)
OU :LHvV4aDbz 20H ZDV DSSRLQWHG WR WKH 6XSHUY
LVRU\ %RDUGYV IRXUWK WHUP RQ 2FWREHU 7KH WHUP RI R&FH F
2FWREHU OU :LHvabz 20H KDV D KLJKHU HGXFDWLRQ GHJUHH LQ C

Rl /DZ DQG $GPLQLVWUDWLRQ RI WKH -DJLHOORQLDQ 8QLYHUVLW\ LQ
a licensed legal advisor.

Os5 O0,526a% *521,&., 683(59,@5< 9U$5' 0(0%(5 O((7,1* 7+(
REQUIREMENTS OF INDEPENDENT MEMBER OF THE SUPERVISORY BOARD)
OU OLURVADZ *URQLFNL ZDV DSSRLQWHG WR WKH 6XSHUYLVRU\ %RDUG"
WHUP RI R4FH RI OU OLURVADZ *URQLFNL H[SLUHV RQ 2FWREHU 0
education degree in economics, he graduated from the Faculty of Economics of Maritime Transport at
WKH 8QLYHUVLW\ RI *GDQVN LQ *GDQVN PDMRU 7KH (FRQRPLFV RI ODUL
KDV D 3K'" LQ HFRQRPLFV DW WKH )DFXOW\ RI (FRQRPLFV RI 3URGXFWLR

Os5(o,/ 72086=¢ 6., 683(59,@5<%$5' 0(0% (50 ((7,1* 7+(5(48,5(0(176

OF INDEPENDENT MEMBER OF THE SUPERVISORY BOARD)
OU (PLO 7TRPDV]HZVNL ZzDV DSSRLQWHG WR WKH 6XSHUYLVRU\ %RDUGTV I
RaFH RI OU (PLO 7RPDV]JHZVNL H[SLUHV RQ 2FWREHU OU (PLO 7RPD"
LQ ODZ KH JUDGXDWHG IURP WKH )DFXOW\ RI /DZ DQG $GPLQLVWUDWL
20V]W\Q PDMRU ODZ $IWHU FRPSOHWLQJ WKH OHJDO DGYLVHU DSSUH
DQ DGYRFDWH O0OU (PLO 7TRPDV]HZVNL KDV \HDUV RI H[SHULHQFH LQ D«

Os5 .5=<6=2) [/$6.2: 6., 683(59,@5< %@s5'° 0(0%(5 0((7,1* 7+(
REQUIREMENTS OF INDEPENDENT MEMBER OF THE SUPERVISORY BOARD)
OU .U]J\WVW]WRI /DVNRZVNL ZDV DSSRLQWHG WR WKH 6XSHUYLVRU\ %RDU
7KH WHUP RI RaFH RI OU .UJ\V]WRI /DVNRZVNL H[SLUHV RQ 2FWREHU
a university degree in law, he graduated from the Faculty of Law and Administration of the University
Rl :DUvDz PDMRU ODZ $IWHU FRPSOHWLQJ WKH OHJDO DGYLVHU DS

TXDOL{FDWLRQV RI D OHJDO DGYLVHU O0U .UJ\W]WRI /IDVNRZVNL KDV DO
and legal services.

In comparison to the status at the end of 2021, the composition of Supervisory Board of CPD S.A. has
changed in following manner:
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. 19 April 2022, the Company received a resignation from the Supervisory Board Member.
oV +DQQD .DUZDW 5DWDMF]DN UHVLIJQHG IURP WKH IXQFWLRQ ZLW
¥ -XQH (PLO 7TRPDV]HZVNL ZDV DSSRLQWHG DV D OHPEHU RI WK

$s8',7 &200,77((
In 2022 the Audit Committee of CPD S.A. included the following persons:

Os5 0,526a% *521,&., £ &+$,50%$1 2) 7+( $8',7 &200,77((0((7,1* 7+(
REQUIREMENTS OF INDEPENDENT MEMBER

O5.5=<6=7)/%$6.2: 6., +$8',7 & 00,77 ((0(0% (50 ((7,1* 7+(5(48,5(0(176
OF INDEPENDENT MEMBER

05 $1'5(: 3(**( =%8',7 &00,77((0(0%(5

In comparison to the status at the end of 2021, the composition of Audit Committee of CPD S.A. was
not changed.
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Il. MANAGEMENT BOARD OF CPD S.A.

As at the balance sheet date, the Management Board of CPD S.A. included the following persons:

10
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Os5 &/,1 . ,1*61257+ *35(6,' (17 2) 7+( Os1$*(0(17 Y2s$5"
Mr Colin Kingsnorth was appointed to the Management Board of the Company on 17 June 2015.
On 23 September 2019 the Supervisory Board of the Company appointed him as the President of
WKH ODQDJHPHQW %RDUG 7KH WHUP RI RaFH RI 0OU &ROLQ .LQJVQRUW
Kingsnorth has a higher education degree in economics (BSc), he graduated from the University of East
London UEL (Great Britain). Mr Colin Kingsnorth is a CFA charterholder.

06 (1)%,(7%: ,&=2:6.%3 £ Qow(52) 7+( Os1$(0(17 Y@s5"

OV (O*ELHWD :LFINRZVND ZDV DSSRLQWHG WR WKH ODQDJHPHQW %RDU
WHUP RI RaFH RI OV (O*ELHWD :LF]JNRZVND H[SLUHV RQ 0D\ oV (O*I
education degree in medicine. She completed medical studies at the Physicians Faculty of the Medical

$FDGHP\ LQ 6]F]JHFLQ OV (O*ELHWD :LFINRZVND KDV REWDLQHG DQ 0%$
DW B8UEDQD &KDPSDLJQ 86% DQG KDV FRPSOHWHG WKH ([HFXWLYH $GY!
%DUFHORQD 8QLYHUVLGDG GH 1DYDUUD LQ 6SDLQ OV (O*ELHWD :LF]NRZ
7KH $VVRFLDWLRQ Rl &KDUWHUHG &HUWL;HG $FFRXQWDQWYV

06 ,:2 1% 03.35(¢ ,&=%* Qow(52) 7+( Os1$*(0(17 Y2$5"

OV ,ZRQD ODNDUHZLF] ZzZDV DSSRLQWHG WR WKH ODQDJHPHQW %RDUGTV |
RI RAFH RI OV ,ZRQD ODNDUHZLF] H[SLUHV RQ 0D\ OV ,ZRQD ODNDU
GHJUHH EHLQJ D JUDGXDWH RI WKH :DUVDZ 6FKRRO RI (FRQRPLFV 3RO
SURJUDPPH LQ B3URSHUW\ $SSUDLVDO DQG ODQDJHPHQW DW 6KHaHOG +LC
D SRVW JUDGXDWH SURJUDPPH LQ SURSHUW\ DSSUDLVDO DW WKH :DU\
she is a member of the Royal Institute of Chartered Surveyors and she holds the title of a licensed real

estate agent.

O5 -2+1 385&(// £+ Qow(52) 7+( Os1%*(0(17 Y@s5"
Mr John Purcell was appointed to the Management Board'’s fourth term on 27 May 2020. The term of
RAaFH RI OU -RKQ 3XUFHOO H[SLUHV RQ 0D\ OU -RKQ 3XUFHOO WUD
&XVKPDQ :DNH¢{¢HOG EHIRUH MRLQLQJ &/6 +ROGLQJV SOF ZKHUH KH ZC
UHVSRQVLEOH IRU DFTXLVLWLRQV VDOHV DQG DVVHW PDQDJHPHQW RI
ZRUNHG DW /HQG /HDVH 5(, DQG WKHQ MRLQHG 8%6 *OREDO $VVHW 0DQL
property platform. While there he also set up and ran UBS’s Flagship Open Ended European Fund from
2003 to 2007. He was instrumental in forming the UBS Global Asset Management Real Estate capability
in Europe and was a member of the UBS Global Asset Management Real Estate Investment Committee.

In comparison to the status at the end of 2022, the composition of the Management Board of CPD S.A.
has not changed.

11
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S, ,1)250%$721 21 7+(3%$57,&,3%$21
OF MEN AND WOMEN IN THE MANAGEMENT
BOARD AND SUPERVISORY BOARD

&3' 6 $ DFFRUGLQJ WR WKH *RRG 3UDFWLFHV RI WKH &RPSDQLHV /LV\
presents below the information about the participation of women and men, respectively, in the

12
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Management Board and Supervisory Board of the Company during the past two years.

Supervisory Board CPD S.A.

Management Board CPD S. A.

13
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V. MANAGEMENT BOARD’S REPORT
ON THE GROUP’S ACTIVITY

,1)250%$7,21 21 &3' *5283

14
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CPD Group started its activities in Poland in 1999 from the foundation of Celtic Asset Management sp.

]RR ,Q VXEVHTXHQW \HDUV WKH DFWLYLWLHYVY RI WKH FRPSDQ\
a real estate portfolio for external institutions in Poland, Czech Republic, Lithuania, Romania, Hungary

and Germany. In 2005 Celtic Asset Management sp. z 0.0. started development activity in cooperation

with several funds managed by Laxey Partners. In 2007 the consolidation of the group under the name

Celtic Property Developments S.A. (BVI) was performed and in 2008 the listing of the company Celtic
BURSHUW\ '"HYHORSPHQWY 6 $ %9, EHJDQ RQ D GHUHJXODWHG PDUNFH
SHULRG IURP WR WKH &RPSDQ\fV PDLQ PDUNHW RI DFWLYLW\ ZI
*URXS FRQGXFWHG DQG PDQDJHG SURMHFWY LQ ORQWHQHJUR +XQJDU!
WKH 1IHWKHUODQGV *HUPDQ\ DQG 6SDLQ ,QWHUQDWLRQDO H[SHULHQF
managers of CPD Group contributed to creation of a strong and stable Capital Group, which debuted on

WKH :DUVDZ 6WRFN ([FKDQJH RQ '"HFHPEHU WK RI 6HSWHPEHU
name from Celtic Property Developments S.A. to CPD S.A.

7TRGD\ &3'6 $ LV WKH KROGLQJ FRPSDQ\ FRQWUROOLQJ D JURXS
FRQWUROOHG HQWLWLHYV FDUU\LQJ RXW DFWLYLWLHV LQ WKH RAaFH D
2022 the Group’s activities were focused on continuation of residential development, mainly through the
.QDOLVDWLRQ RI LWV OHDGLQJ SURMHFW LQ WKH :DUVDZ GLVWULFW R
Group’s portfolio.

, Q &3' VROG WZR OHDVHG R&FH EXLOGLQJV VLWXDWHG LQ :DLl
DVVHWYVY IRU VDOH LQ LQ RUGHU WR GLVWULEXWH IUHH IXQGV WR W
Restructuring of the Group to enable selection of direction for the Company’s development including
DWWUDFWLRQ RI D VWUDWHILF LQYHVWRU DQG LQLWLDWLRQ RI SURMH
present so far.

&$3,7$/+52836758&785(

As of the day of publication hereof, the CPD Group (hereinafter referred to as “the Group”, “CPD Group”,

“the Capital Group”) was composed of a dominant entity — CPD S.A. (hereinafter referred to as “the

&RPSDQ\ DQG VXEVLGLDULHY DQG WZR MRLQWO\ FRQWUROOHG HQW
DUH FRQGXFWHG YLD LQYHVWPHQW FRPSDQLHVY GLUHFW VXEVLGLDULH
Enterprises Ltd (Cyprus). The dominant entity — CPD S.A. — coordinates and supervises the activities

RI SDUWLFXODU VXEVLGLDULHY DQG DW WKH VDPH WLPH LV WKH FHQW
strategy. CPD S.A. performs actions aiming at optimising the operating costs of the Capital Group,

GHVLIJQV WKH *URXSTV LQYHVWPHQW DQG PDUNHWLQJ SROLFLHV DQG V

During the reporting period, CPD Group structure was changed in the following manner:
5 January 2022, the proceedings to dissolve the company 16/88 Gaston Investments sp. z 0.0.
VS N ZHUH FRPSOHWHG
9 February 2022, the proceedings to dissolve the company 20/140 Gaston Investments sp. z 0.0.
VS N ZHUH FRPSOHWHG

JHEUXDU\ SURFHHGLQJY WR OLTXLGDWH WKH FRPSDQ\ &KDC
initiated.
-X 0\ SURFHHGLQJY WR OLTXLGDWH WKH FRPSDQ\ 8UVXV 'HYH

$IWHU WKH EDODQFH VKHHW GDWH WKH IROORZLQJ FKDQJHYV RFFXUUH (

15
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- -DQXDU\ &3'6 $ VROG RI VKDUHYV LQ &KDOOHQJH (LIJKWF
- )YHEUXDU\ &3'6 $ VROG RI VKDUHV LQ 8UVXV *DVWRQ VS
— 17 March 2023, CPD S.A. sold 100% of shares in Celtic Investments Ltd
— 19 April 2023, the proceedings to dissolve the company 2/124 Gaston Investments sp. z 0.0.

VS N KDV EHHQ VWDUWHG

As of the day of publication hereof all the Group companies are consolidated by the full method, except
IRU WZR *URXS FRPSDQLHV * 8UVD 6N\ 6PDUW &LW\VS ] R R VS N DQG

ZKLFK DUH FRQVROLGDWHG ZLWK WKH HTXLW\ PHWKRG LQ DFFRUGDQFH
Financial Reporting Standards.

6+$5(+2/ (56

16
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CPD S.A. Group structure on the 31 December 2022

CPD S.A.

Challange
Eighteen
Sp.zo.0.

Ursus
Development
sp. zo.o.

- operation

investment

D liquidation

Celtic Asset Lakia Ursa Sky
Management Enterprises Ltd Smart City
Sp. 2z 0.0. (Cypr) sp. z 0.0. s.k.
Celtic Trade Park Kft Smart City
(Wegry) sp.zo.0. (1%)

Robin Investments
sp.z 0.0.

Elara Investments
sp.z o.0.

Lakia Investments
sp.z 0.0.

HUB Developments Ltd
Sp.z 0.0.

Belise Investments
Sp. Z 0.0.

Mandy Investments
SP. Z 0.0.

17

Ursa Park Smart
City
sp.z o0.0.s.k.

2/124 Gaston
Investments sp.
z0.0.S.K.

18 Gaston
Investments sp.
zo.0.s.k.

Ursus Gaston
Investments sp.
2 0.0. s.k. (fomer
Smart City sp.k.)
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48%/,)<,I 6+s$5(6

CPD S.A. shareholding structure

Meduvo Holding;
23,49%

POP Inv; 8,12

Furseka Trading;
0,
Ursus Capital; 22,70%
5,72%

QVT Family Office
$F Fund LP; 13,01% DV DW WKH E

hold directly or indirectly through subsidiaries at least 5% of the total number of votes at the Company’s

General Meeting of Shareholders (the number of shares reported on the basis of shareholders’ notices

SXUVXDQW WR $UWLFOH RI WKH $FW RQ 3XEOLF 28HULQJ RU WKH GDW
6KDUHKROGHUVY VKDUH LQ WKH WRWDO QXPEHU RI YRWHYV ZDV FDC
CPD S.A. as the owner of treasury shares, cannot exercise their voting rights at the General

Shareholde
No. Of Type of No. Of r structure
Shares (2) Shares votes (no. of votes)

(1)

Shareholder
structure (no. of
shares)

Shareholder

Meduvo Holding Ltd 1713330 1713330

Furseka Trading and Investments Ltd 1655 857 Bearer 1 655 857 22.70 % 18.47 %
QVT Family Office Fund LP 948 922 Bearer 948 922 13.01 % 10.58 %
POP Investments Ltd 592 585 Bearer 592 585 8.12 % 6.61 %
Ursus Capital Ltd 417 380 Bearer 417 380 5.72 % 4.66 %
Familiar S.A. 406 396 Bearer 406 396 5.57 % 4.53 %
Others 1559 124 Bearer 1559 124 21.38 % 17.39 %
Own shares (3) 1672591 Bearer 0 0% 18.65 %

18
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Meeting.

(2 14 March 2022, the District Court for the Capital City of Warsaw in Warsaw, 13th Commercial
Division of the National Court Register issued a decision on registration by the court of
amendments to the Issuer’s Articles of Association and changes in the Company’s share capital,
which after the change amounts to 896,618.50 and is divided into 8,966,185 series AA shares
with a nominal value of PLN 0.10 each.

3) 29 July 2022, by clearing of the transaction of purchase of shares in CPD S.A. further to
call to register for sale of shares in the Company announced on 5 July 2022, the Company
purchased 1,672,591 shares in the Company (own shares), corresponding to 18.65% of
shareholding without the voting rights.

The above shareholding structure is presented in relation to the total number of shares, amounting to
8,966,185 shares and including series AA shares, which constitute 100% of votes at the Company’s
general meeting as at 31 December 2022.

&RPSDUHG WR WKH VWDWXV SUHVHQWHG LQ WKH FRQVROLGDWHC(
SXEOLVKHG RQ 1RYHPEHU WKHUH ZHUH QR FKDQJHV LQ WKH RZQH
of the Company'’s shares as at the balance sheet date.

On 2 November 2002 the Company announced under article 69.1.2) of the Act of 29 July 205 on
SXEOLF RaHULQJ DQG WHUPV IRU LQWURGXFWLRQ RI (QDQFLDO LQVWUXPHQW
FRPSDQLHV 3WKH 2aHULQJ $FW~ WKDW WKH VKDUH RI WKH 6KDUHKROGHU )DP
under the law of the Grand Duchy of Luxembourg in the form of societe anonyme as an investment company —
specialist investment fund (societe d'investissement a capital variable — fonds d'investissement specialise) with the
FRUSRUDWH VHDW LQ /X[HPERXUJ UXH (XJHQH 5XSSHUW / IX[HPERXUJ V
(“the Fund”), further to the transaction of sale on 24 October 2022 (cleared on 26 October 2022) of 8,579 shares
in the company CPD S.A. with the corporate seat in Warsaw (“the Company”), in total number of votes in the
&RPSDQ\ GHFUHDVHG EHORZ 7KH )XQG DQQRXQFHG WKDW LW GLG QRW KROC
DUWLFOH E RI WKH 284HULQJ $FW ORUHRYHU WKH )XQG DQQRXQFHG WKDW W
DQ\ VKDUHV LQ WKH &RPSDQ\ DQG WKHUH DUH QR SHUVRQV PHQWLRQHG LQ DU

6+$5(+2/'(56 : ,7+63(&,$/5,*+76

All shares issued by the Company are ordinary bearer shares. The Company Statute does not grant any
special rights to the Company shares, whether preferential voting rights or the right to appoint members
to the Company Management Board or Supervisory Board. The Company’s shareholders do not own
VKDUHV Ra4HULQJ VSHFLDO FRQWUROOLQJ ULJKWYV

5(675,&7216 ,1 927,1* 5,*+76

According to par. 4 par. 5 of the Company Statute, the pledgee or user of the shares is not entitled to
vote on the shares pledged on its behalf or given for use. In addition, the Company holds 17,404,946
treasury shares, without voting rights, under the applicable regulations.

5(675,&7216 ,1 6+$5(675%$16)(5

All the hitherto issued AA (previously named B, C, D, E, F and G series) shares of CPD S.A. are the

REMHFW RI IUHH WUDGH DQG DUH QRW VXEMHFW WR DQ\ UHVWULFWLRQ
Articles, the Code of Commercial Companies, the Act on Trading in Financial Instruments, the Act on

3XEOLF 2aHULQJ DV ZHOO DV RWKHU UHOHYDQW SURYLVLRQV RI WKH O
In accordance with Article 4 (6) of the Company Statute, bearer shares are not convertible to registered shares.
&RQYHUVLRQ RI UHJLVWHUHG VKDUHV LQWR EHDUHU VKDUHV LV FDUULHG RX
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a resolution of the Management Board, which should be adopted within seven days from the date of submission

RI D ZULWWHQ UHTXHVW WR WKH ODQDJHPHQW %RDUG WR FRQYHUW WKH VKI
Rl WKH EHDUHU VKDUHV FRYHUHG E\ WKH UHTXHVW IRU FRQYHUVLRQ WRJH)
the case of conversion of registered shares into bearer shares, the Management Board puts on the agenda of

the forthcoming General Meeting the amendment of the Statute in respect of the number of registered shares.

8&25325$7(*29(51%$1&(

58/(6 2) &25325%7(*29(51%1&(
&3' 6 $ LV UHIXODWHG E\ VXFK FRUSRUDWH UHJXODWLRQV DV WKH 6W
6XSHUYLVRU\ %RDUG %\ ODZV WKH $XGLW &RPPLWWHH %\ ODZV DQG Witk
documents are available on the Company website: www.cpdsa.pl.

In 2022 the Company applied the principles of corporate governance provided in the document
*RRG 3UDFWLFHV RI WKH &RPSDQLHYV /LVWHG RQ WKH :DUVDZ 6WRFN ([F
SO SXE *3: ¢OHV 3') GREUHBSUDNW\NL '361 B%526=85% SGI

' (52*$7216)520 &25325%7(*29(51%$1&(58/(6
The Company does not apply the following rules mentioned in the Good Practices of the Companies
ILVWHG RQ WKH :DUVDZ 6WRFN ([FKDQJH

1.4. IN ORDER TO ENSURE PROPER COMMUNICATION WITH STAKEHOLDERS, IN THE SCOPE OF THE
ADOPTED BUSINESS STRATEGY, THE COMPANY PUBLISHES INFORMATION ON THE ASSUMPTIONS OF THE
675%$7(*,(6 0($685$%/( 2%-(&7,9(6 ,1&/8',1* /21* 7(50 *2$/6 3/$11(' $&7,216 $1' 3
.1 ,76 ,03/(0(17$7,21 '(7(50,1(" %< 0(7(56 ),1$1&,$/ $1' 121 ),1$1&,$/ ,1)250%$7,21
STRATEGY IN THE ESG AREA SHOULD, AMONG OTHERS:

At present, the company does not have aformally adopted business strategy, measurable goals, especially

ORQJ WHUP JRDOV SODQQHG DFWLYLWLHVY DQG SURJUHVV LQ LWV LPSO
(QDQFLDO PHDVXUHVY 7KH ODQDJHPHQW %RDUG RI WKH &RPSDQ\ LV FFR
a document in order to present it to the Supervisory Board.

(;3/$,1 +2: ,1 7+( '(&,6,21 0$.,1* 352&(66(6 2) 7+( &203$1< $1' ,76 *5283 (1’
ISSUES RELATED TO CLIMATE CHANGE ARE TAKEN INTO ACCOUNT OF THE RISK RESULTING FROM THIS RISK:

At present, the company does not have a formally adopted business strategy, measurable goals,
HVSHFLDOO\ ORQJ WHUP JRDOV SODQQHG DFWLYLWLHY DQG SURJUHVYV
Rl ¢:QDQFLDO DQG QRQ ¢QDQFLDO PHDVXUHV WKHUHIRUH LW GRHV QRW
inrule 1.4.1.

1.4.2. PRESENT THE VALUE OF THE EQUALITY RATIO OF REMUNERATION PAID TO ITS EMPLOYEES, CALCULATED

$6 $ 3(5&(17%*( ',))(5(1&( %(7:((1 0(',80 0217+ 5(081(5%$7,21 ,1&/8',1* 35(0,806 3°
$1' 27+(5 $'' 216 2) :20(1 $1' 0(1 )25 /$67 <($5 $1' 35(6(17 ,1)250%$7,21 21 $&7,¢
UNDERTAKEN TO LIQUIDATE ANY INEQUALITY IN THIS AREA, ALONG WITH THE PRESENTATION OF RISKS
RELATED TO THIS AND THE HORIZON, IN WHICH THE EQUALITY IS PLANNED.

At present, the company does not have aformally adopted business strategy, measurable goals, especially

ORQJ WHUP JRDOV SODQQHG DFWLYLWLHVY DQG SURJUHVYV LQ LWV LPSO
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(cQDQFLDO PHDVXUHV WKHUHIRUH LW GRHVY QRW SXEOLFO\ GLVFORVH V

1.6. IN THE CASE OF A COMPANY BELONGING TO THE INDEX WIG20, MWIG40 OR SWIG80, ONCE PER QUARTER,
AND IN THE CASE OF OTHER COMPANIES NOT RELATING THAN ONCE A YEAR, THE COMPANY ORGANIZES
A MEETING FOR INVESTOR, WELCOME TO NATIONAL ACCOUNTANCY. DURING THE MEETING, THE MANAGEMENT
BOARD PRESENTS AND COMMENTS ON THE ADOPTED STRATEGY AND ITS IMPLEMENTATION, THE FINANCIAL
PERFORMANCE OF THE COMPANY AND ITS GROUP, AS WELL AS THE MOST IMPORTANT EVENTS AFFECTING THE
ACTIVITY OF THE COMPANY AND ITS GROUP, ACHIEVED RESULTS AND FUTURE POSSIBILITIES. DURING THE
ORGANIZED MEETINGS, THE MANAGEMENT BOARD PUBLICLY PROVIDES ANSWERS AND EXPLANATIONS TO THE
ASKED QUESTIONS.

At present, the company does not have a formally adopted business strategy, therefore it is not possible to

present it to investors. The shareholders of the Company have the opportunity to participate in the General

OHHWLQJV RI WKH &RPSDQ\ DQG DVN WKH ODQDJHPHQW %RDUG TXHVWLR
&RPSDQ\ DQG LWV JURXS DV ZHOO DV DERXW WKH PRVW LPSRUWDQW HYH(
and its group, achieved results and prospects for the future. The Management Board of the Company plans

to organize meetings for investors after the adoption of the Company’s strategy document.

2.1. THE COMPANY SHOULD HAVE A DIVERSITY POLICY FOR THE MANAGEMENT BOARD AND THE SUPERVISORY
BOARD, APPROPRIATELY ADOPTED BY THE SUPERVISORY BOARD OR THE GENERAL MEETING. THE DIVERSITY
POLICY DEFINES THE OBJECTIVES AND CRITERIA FOR DIVERSITY, INCLUDING IN THE AREAS SUCH AS GENDER,
EDUCATION, SPECIALIST KNOWLEDGE, AGE AND WORK EXPERIENCE, AND INDICATES THE DATE AND METHOD
OF MONITORING THE IMPLEMENTATION OF THESE OBJECTIVES. IN THE SCOPE OF GENDER DIVERSITY, THE
CONDITION TO PROVIDE THE DIVERSITY OF THE COMPANY’S BODIES IS THE SHARE OF A MINORITY IN A GIVEN
BODY AT A LEVEL OF NOT LESS THAN 30%.

The company does not have a document regarding the diversity policy adopted by the supervisory board
or the general meeting, respectively, however, in the case of the Management Board, the 50/50 women
/ men parity is maintained. The diversity policy for the Management Board and the Supervisory Board
will soon be developed and proposed for adoption by the relevant bodies of the Company.

2.2. THE PERSONS MAKING THE DECISIONS ON THE ELECTION OF MEMBERS OF THE MANAGEMENT BOARD OR
SUPERVISORY BOARD SHOULD ENSURE THE VERSATILITY OF THESE BODIES BY SELECTING THEIR COMPOSITION
OF PERSONS WHICH ENSURE DIVERSE AND DIVERSITY. ACHIEVING THE TARGET MINIMUM SHARE RATE OF
MINORITY AT A LEVEL OF NO LESS THAN 30%, IN ACCORDANCE WITH THE OBJECTIVES DEFINED IN THE
ADOPTED DIVERSITY POLICY, AS REFERRED TO IN THE PRINCIPLE 2.1.

In the Company, the main criteria for selecting members of the management board or supervisory

ERDUG DUH HGXFDWLRQ NQRZOHGJH DQG H[SHULHQFH FRPSHWHQFH)
D JLYHQ IXQFWLRQ 3HUVRQV PDNLQJ GHFLVLRQV RQ WKH VHOHFWLRQ
6XSHUYLVRU\ %RDUG DUH SULPDULO\ JXLGHG E\ WKH DERYH PHQWLRQH!
6XSHUYLVRU\ %RDUG HQVXUHYVY GLYHUVLW\ ERWK LQ WHUPV RI HGXFDW
experience, and the current composition of the Management Board in terms of gender, education,
VSHFLDOLVW NQRZOHGJH DQG SURIHVVLRQDO H[SHULHQFH

2.7. PERFORMANCE BY MEMBERS OF THE COMPANY’S MANAGEMENT BOARD OF THE COMPANY’S FUNCTIONS IN
THE BODIES OF ENTITIES OUTSIDE THE COMPANY'S GROUP REQUIRES THE APPROVAL OF THE SUPERVISORY
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BOARD.

,Q RUGHU WR IX0;,0 WKLV UXOH LW ZLOO EH QHFHVVDU\ WR LQWURGXF
RI WKH &RPSDQ\ ZKLFK LV WKH VXEMHFW RI WKH DQDO\VLYV

2.11.6. INFORMATION ON THE DEGREE OF IMPLEMENTATION OF THE DIVERSITY POLICY WITH REGARD TO THE
MANAGEMENT BOARD AND THE SUPERVISORY BOARD, INCLUDING THE IMPLEMENTATION OF THE OBJECTIVES
REFERRED TO IN THE PRINCIPLE 2.1.

Due to the fact that the Company has not adopted the documents entitled: Diversity Policy in relation
to the Management Board and Supervisory Board, this principle has not yet been implemented. The
Management Board will soon prepare draft of the above regulations and, after their adoption by the
relevant authorities of the Company, it will be possible to implement this rule.

,17(51$/&21752/ $1' 5,6. 0$1$*(0(17 6<6706

The Management Board of the Company is responsible for the Company system of internal control and
LWV HAHFWLYHQHVY LQ WKH SURFHVYV RI SUHSDUDWLRQ RI ¢QDQFLDO V
published in accordance with the principles of the Regulation of 29 March 2018 on current and periodic
information reported by issuers of securities.

7KH DVVXPSWLRQ RI WKH HAHFWLYH LQWHUQDO FRQWURO V\VWHP
WR HQVXUH DGHTXDF\ DQG DFFXUDF\ RI (QDQFLDO LQIRUPDWLRQ FRQW
UHSRUWYV 7KH H&AHFWLYH V\VWHP RI WKH &RPSDQ\TV LQWHUQDO FRQWL
(QDQFLDO UHSRUWLQJ ZDV EXLOW WKURXJK DQ DGHTXDWHO\ GHWHUPL
WKURXJK WKH GH¢{QLWLRQ RI WKH HQWLUH SURFHVYVY LQFOXGLQJ GLYL\
The Management Board of the Company also regularly reviews results of the Company using applicable
(QDQFLDO UHSRUWLQJ

7KH &RPSDQ\ DSSOLHV WKH SULQFLSOH RI LQGHSHQGHQW UHYLHZ
UHVXOWLQJ IURP WKH SURYLVLRQV RI ODZ 3XEOLVKHG LQWHULP DQG D
DV ZHOO DV (QDQFLDO GDWD RQ ZKLFK WKLV UHSRUWLQJ LV EDVHG
reports) and audited (in the case of annual reports) by the Company’s auditor.

Moreover, in accordance with the principles of corporate governance adopted by the Management
Board and accepted by the General Meeting of Shareholders, an Audit Committee operates in the
Company.

7R IXUWKHU PLWLJDWH WKH &RPSDQ\TV H[SRVXUH WR PDUNHW UL
SRWHQWLDO GHYHORSPHQW SURMHFWY DV ZHOO DV WKH FRQWURO RI
WKH LQYHVWPHQW PRGHOV DQG GHFLVLRQ PDNLQJ SURFHGXUHV ,Q R
GHYHORSPHQW SURMHFWY DQG UHQWDO DJUHHPHQWY WKH &RPSDQ\ F
IURP VXE FRQWUDFWRUY DQG WHQDQWYVY WKDW FRYHU WKH PRVW FRP|
investments or that secure rental income.

5LVN PDQDJHPHQW SURFHGXUH LV VXEMHFW WR SHULRGLFDO XSG
%RDUG ZLWK WKH SDUWLFLSDWLRQ RI WKH &RPSDQ\TV NH\ HIHFXWLYHYV

+2/'(56 2) 48%/,)<,T 6+$5(6
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According to the information held by the Company in the reporting period, the shareholders who hold

directly or indirectly through subsidiaries at least 5% of the total number of votes at the Company’s

General Meeting of Shareholders (the number of shares reported on the basis of shareholders’ notices
SXUVXDQW WR $UWLFOH Rl WKH $FW RQ 3XEOLF 248HULQJ RU WKH GDW

Shareholder Shareholder
structure (no. structure (no. of
of votes) (1) shares)

No. of Type of No. of
shares (2) shares votes

Shareholder

" Meduvo HoldingLtd 1713330 Bearer 1713330 49%  19.11%

Furseka Trading and Investments Ltd 1 655 857 Bearer 1655 857 22.70 % 18.47 %

QVT Family Office Fund LP 948 922 Bearer 948 922 13.01 % 10.58 %

POP Investments Ltd 592 585 Bearer 592 585 8.12% 6.61 %

Ursus Capital Ltd 417 380 Bearer 417 380 5.72% 4.66 %

Familiar S.A. 406 396 Bearer 406 396 5.57 % 4.53 %

Others 1559 124 Bearer 1559 124 2138 % 17.39 %

Own shares (3) 1672 591 Bearer 0 0% 1865% 7DV EDOEXO
2) 14 March 2022, the District Court for the Capital City of Warsaw in Warsaw, 13th Commercial

Division of the National Court Register issued a decision on registration by the court of
amendments to the Issuer’s Articles of Association and changes in the Company’s share capital,
which after the change amounts to 896,618.50 and is divided into 8,966,185 series AA shares
with a nominal value of PLN 0.10 each.

3) 29 July 2022, by clearing of the transaction of purchase of shares in CPD S.A. further to the call to register
for sale of shares in the Company announced on 5 July 2022, the Company purchased 1,672,591 shares
in the Company (own shares), corresponding to 18.65% of shareholding without the voting rights.

The above shareholding structure is presented in relation to the total number of shares, amounting to
8,966,185 shares and including series AA shares, which constitute 100% of votes at the Company’s
general meeting as at 31 December 2022.

&RPSDUHG WR WKH VWDWXV SUHVHQWHG LQ WKH FRQVROLGDWHC(
SXEOLVKHG RQ 1RYHPEHU WKH IROORZLQJ FKDQJHV WRRN SOD
VLIQL;FDQW EORFNV RI WKH &RPSDQ\TV VKDUHVY DV DW WKH EDODQFH

On 2 November 2002 the Company announced under article 69.1.2) of the Act of 29 July 205
RQ SXEOLF RaHULQJ DQG WHUPV IRU LQWURGXFWLRQ RI ¢QDQFLDO LQ
DQG RQ SXEOLF FRPSDQLHV 3WKH 2aHULQJ $FW°™ WKDW WKH VKDUH RI \
a company organised under the law of the Grand Duchy of Luxembourg in the form of societe anonyme
as an investment company — specialist investment fund (societe d’investissement a capital variable —
fonds d’investissement specialise) with the corporate seat in Luxembourg, 12, rue Eugene Ruppert,

/ IXI[HPERXUJ WKH *UDQG 'XFK\ RI /X[HPERXUJ 3:WKH )XQG~ IXUWKI
on 24 October 2022 (cleared on 26 October 2022) of 8,579 shares in the company CPD S.A. with the
corporate seat in Warsaw (“the Company”), in total number of votes in the Company decreased below

7KH Y)XQG DQQRXQFHG WKDW LW GLG QRW KROG WKH ¢QDQFLDO LQV
WKH 28HULQJ $FW ORUHRYHU WKH )XQG DQQRXQFHG WKDW WKHUH DUF
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VKDUHV LQ WKH &RPSDQ\ DQG WKHUH DUH QR SHUVRQV PHQWLRQHG LQ
+2/'(56 2) 6(&85,7,(& ,7+63(&,$/&21752/ 5,*+76

The Company has not issued any securities that give special control rights to the shareholders.
5(675,&7216 ,1 (;(5&,6(2) 927,1* 5,*+76

The Company has not issued any securities with restrictions in exercise of voting rights, such as
UHVWULFWLRQV LQ WKH YRWLQJ ULJKWV RI KROGHUV RI VSHFL¢F SHU
exercising voting rights or any provisions, according to which, with the company’s cooperation, the
.QDQFLDO ULJKWYV DWWDFKHG WR VHFXULWLHY DUH VHSDUDWH IURP W

5(675,&7216 21 75%$16)(52) 2: 1(56+,32) 6(&85,7,(8) 7+(,668(5
Not applicable.

0$1%$*(0(17 9$5" £$332,170(17 ',60,66%/ 32: (56
Members of the Management Board are appointed and dismissed by the Supervisory Board. The current
WHUP RI RaFH RI WKH ODQDJHPHQW %RDUG UXQV IURP 0D\ L H
OHHWLQJ DSSURYLQJ WKH FRPSDQ\YV ¢QDQFLDO VWDWHPHQWYV IRU D
%RDUG IRU WKH IRXUWK WHUP DQG HQGV RQ 0D\ 7KH WHUP RI R
%RDUG LV MRLQW DQG ODVWYVY \HDUV ¥ RI WKH &RPSDQ\ 6WDWXWH
Rl WKH ODQDJHPHQW %RDUG PD\ WDNH SODFH RQO\ IRU VLIJQL{FDQW L
Commercial Companies also provides the General Meeting’s right to dismiss or suspend a member of
the Management Board.
7KH FRPSHWHQFH WR FRQGXFW WKH &RPSDQ\fV DabLUV LV GHWH
%\ ODzZV DSSURYHG E\ WKH 6XSHUYLVRU\ %YRDUGYVY UHVROXWLRQ 7KF
DQG H[HFXWLYH ERG\ RI WKH &RPSDQ\ DQG DV VXFK LW UXQV WKH &R
activities, manages its business and represents the Company externally. The rights and obligations of
the Management Board include in particular:
¢[LQJ WKH GDWH DQG WKH DJHQGD DQG FRQYHQLQJ *HQHUDO
submitting motions to the General Meeting, together with the opinion of the Supervisory
Board, on matters covered by the agenda of these Meetings,
VXEPLWWLQJ WR WKH 6XSHUYLVRU\ %RDUG ¢QDQFLDO VWDWH
written report on its activities during the accounting period and the motion on the
GLVWULEXWLRQ RI SUR{W RU FRPSHQVDWLRQ IRU ORVVHV W|
Ordinary General Meeting,
adoption of the Company’s Organizational Regulations and other internal acts governing
the operation of the Company’s business,
FUHDWLQJ DQG DGRSWLQJ &RPSDQ\TV DQQ@XDO ORQJ WHUP D
establishing procuration and granting powers of attorney,
UHTXHVWLQJ WKH 6XSHUYLVRU\ %9RDUG WR FRQYHQH LWV PHF
UHTXHVWLQJ WKH 6XSHUYLVRU\ %YRDUG WR DSSURYH WKH 0
Company'’s Organizational Regulations, annual budgets and Company’s development plans.
The members of the Management Board are obliged to participate in the General Meeting in the
FRPSRVLWLRQ WKDW HQDEOHV JLYLQJ VXEVWDQWLYH DQVZHUV WR TXH
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$o(1'0(17672 7+(&20331<67$787(
7KH &4RGH Rl 4RPPHUFLDO &RPSDQLHYV UHJXODWHY LQ GHWDLO DPHQGL
&KDSWHU DQG Rl 3URYLVLRQV RQ WKH MRLQW VWRFN FRPSDQ\ $UYV
WKH $UWLFOHV RI $VVRFLDWLRQ UHTXLUHVY GHFLVLRQV WDNHQ E\ WKH

*(1(5%/0((7,1*
The General Meeting is the highest governing body of the Company. The General Meeting acts in accordance
with the principles set out in the Code of Commercial Companies, the Company Statute and the General
OHHWLQJ %\ ODZV 7KH 6WDWXWH DQG WKH *HQHUDO OHHWLQJ %\ ODZV D
www.cpdsa.pl. General Meetings can be ordinary or extraordinary. The General Meetings are convened by
competent governing bodies or persons entitled thereto under provisions of the law or the Statute. The
General Meetings are held at a place and time to allow participation to the widest circle of shareholders.
+ROGHUV RI UHJLVWHUHG VKDUHVY DQG WHPSRUDU\ FHUWL;,FDWHV DV ZH
vote are entitled to participate in the General Meeting if they are registered in the share register at least
RQH ZHHN EHIRUH WKH GDWH Rl WKH *HQHUDO OHHWLQJ 7KH SULQFLSD(
GHFLGLQJ RQ LVVXDQFH RI VKDUHV ZLWK SUH HPSWLYH ULJKWV ¢([LQJ
GD\ RI SD\PHQW RI GLYLGHQGV DSSRLQWLQJ DQG GLVPLVVLQJ PHPEHUV
remuneration, as well as adopting resolutions on other matters indicated in CCC.

MANAGEMENT, SUPERVISORY AUTHORITIE S AND THE AUDIT
&200 ,77((

&20326,721 $1' &+$1(6 7+$7722. 3/$&('85,1* 7+(/$67),1$1&,$/<($5
$1' '(6&5,3721 2) 0$1%$*,1* 683(59,85< 25 $'0,1,675%$7,90R2"',(6 2) 7+(
,668(5%1' 7+(,5&200,77((6

SUPERVISORY BOARD

The Supervisory Board acts in accordance with provisions of the Code of Commercial Companies and
SURYLVLRQV RI WKH &RPSDQ\ 6WDWXWH DQG WKH 6XSHUYLVRU\ %RDL
determining its organization, and proceeding methods, as well as in accordance with the Principles of
*RRG 3UDFWLFHV RI &RPSDQLHYV /LVWHG RQ WKH :DUVDZ 6WRFN ([FKDQJF
ERG\ DQG FRQVLVWYV RI ¢YH WR VHYHQ PHPEHUV 7KH QXPEHU RI F
LV ([HG E\ WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHUV XQGHU WKH SUH|

The composition of the Supervisory Board of CPD S.A. is as follows:
f0U $QGUHZ 3HJJH + BUHVLGHQW RI WKH 6XSHUYLVRU\ %9RDUG KDV
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DQG DXGLWLQJ RI ¢QDQFLDO VWDWHPHQWY REWDLQHG WKH WLW
the Association for Investment Management Research in the United States and completed MBA
VWXGLHV LQ )LQDQFH DW &LW\ 8QLYHUVLW\ %XVLQHVV 6FKRRO LC
DQG VNLOOV LQ WKH &RPSDQ\TV LQGXVWU\

fO0U :LHvabDz 20H + 6HFUHWDU\ RI WKH 6XSHUYLVRU\ %RDUG KD
Company’s industry.

fO0U OLURVAaDZ *URQLFNL + OHPEHU RI WKH 6XSHUYLVRU\ %RDUG
NQRZOHGJH DQG VNLOOV LQ DFFRXQWLQJ DQG DXGLWLQJ RI ¢QDQ
REWDLQHG DW WKH )DFXOW\ RI 3URGXFWLRQ (FRQRPLFV RI WKH &
NQRZOHGJH DQG VNLOOV LQ WKH &RPSDQ\TV LQGXVWU\

fO0U (PLO 7TRPDV]JHZVNL + OHPEHU RI WKH 6XSHUYLVRU\ %RDUG LQGH:
DQG VNLOOV LQ WKH ¢HOG RI WKH &RPSDQ\TV LQGXVWU\

foU .UJ\WW]WRI /DVNRZVNL +* OHPEHU RI WKH 6XSHUYLVRU\ %RDUG
NQRZOHGJH DQG VNLOOV LQ WKH ¢HOG RI WKH &RPSDQ\TV LQGXVVW

In the reporting period the composition of the Supervisory Board changed in following manner:

. 19 April 2022, the Company received a resignation from a Supervisory Board Member from her
SRVLWLRQ OV +DQQD .DUZDW 5DWDMF]DN UHVLJQHG IURP WKH IXC

¥ -XQH OU (PLO 7RPDV]HZVNL zDV DSSRLQWHG DV D PHPEHU RI

8QGHU ¥ RI WKH 6WDWXWH RI &3'6 $ WKH DXGLWRU WR DXGLW WKH

selected by the Supervisory Board of the Company. The audit company is selected by the Supervisory Board

RI WKH &RPSDQ\ XSRQ UHFRPPHQGDWLRQ RI WKH $XGLW &RPPLWWHH ,Q

Audit Committee’s recommendation is prepared after a tendering procedure organised by the Company.

7KH DXGLW FRPSDQ\ LV VHOHFWHG LQ DGYDQFH VR WKDW WKH FRQWUDF'

VLIQHG RQ D GDWH HQDEOLQJ WKH DXGLW FRPSDQ\ WR DWWHQG LQYHQW
The Supervisory Board and the Audit Committee (at the stage of preparation of its

UHFRPPHQGDWLRQ VHW WKH FULWHULD IRU VHOHFWLRQ RI WKH HQWL

statement, especially with consideration of:

a) impartiality and independence of the audit company and the auditor,

EDQDO\WLV RI ZRUNV WR EH SHUIRUPHG E\ WKH DXGLW FRPSDQ\ DQG
WKH VFRSH RI DXGLW RI LWV (¢QDQFLDO VWDWHPHQW LQ RUGHU WR
impartiality and independence),

F VHUYLFHVY SURYLGHG E\ WKH DXGLW FRPSDQ\ DQG WKH DXGLWRU
selection,

G KLIJKHVW TXDOLW\ RI SHUIRUPHG DXGLW ZRUNYV

H SURIHVVLRQDO TXDOL¢{¢FDWLRQV DQG H[SHULHQFH RI SHUVRQV GL
WKHLU NQRZOHGJH RI WKH LQGXVWU\ RI RSHUDWLRQ RI WKH F
of CPD S.A,,

| WKH DXGLW FRPSDQ\YV DFWLYLW\ LQ PDMRULW\ RI FRXQWULHV RI
Capital Group of CPD S.A.

The Audit Committee is entitled to present to the Supervisory Board and the Management Board, at each
stage of the procedure to appoint the audit company, its guidelines to be followed by the Supervisory

%RDUG LQ VHOHFWLRQ RI WKH FRPSDQ\ HOQOWLWOHG WR DXGLW WKH &RF

Independence of the auditor and the audit company are controlled and monitored at each stage of
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WKH SURFHGXUH RI VHOHFWLRQ RI WKH DXGLW FRPSDQ\ IRU DXGLW DQ
statements.

The audit company is selected with consideration of the audit company’s experience in statutory
DXGLW RI ¢QDQFLDO VWDWHPHQWY RI HQWLWLHV RI SXEOLF LQWHUHVYV
Exchange.

7KH 6 XSHUYLVRU\ %RDUG PDNHV LWV VHOHFWLRQ IROORZLQJ WKH
DQG NH\DXGLWRUV VR WKDW WKH PD[LPXP WLPH RI FRQWLQXRXV VWDW
DAaOLDWH RU PHPEHU RI LWV QHWZRUN RSHUDWLQJ LQ WKH (XURSHDQ 8¢
GRHVY QRW H[FHHG ¢(YH \HDUV DQG WKH NH\ DXGLWRU GRHV QRW SHUIR
PRUH WKDQ ¢(YH \HDUV LQ ZKLFK FDVH WKH NH\ DXGLWRU PD\ DJDLQ St
at least three years after completion of the last statutory audit).

W LV SURKLELWHG WR LQWURGXFH DQ\ FRQWUDFWXDO FODXVHV
to select the entity entitled to audit from among a certain category or list of entities entitled to audit.
Such clauses are null and void by virtue of law.

7KH ¢UVW FRQWUDFW WR DXGLW WKH (QDQFLDO VWDWHPHQW LV
D SHULRG RI DW OHDVW WZR \HDUV ZLWK DQ RSWLRQ WR H[WHQG LW IR
with consideration of the legal principles of rotation of the audit company and the auditor.

&RVWYV RI DXGLW RI WKH (¢QDQFLDO VWDWHPHQW DUH ERUQH E\ W

The auditor or the audit company to perform the statutory audit in the Company, or the audit
FRPSDQ\fVY DaoLDWH RU DQ\ PHPEHU RI WKH QHWZRUN WR ZKLFK WKH |
GR QRW SURYLGH GLUHFWO\ RU LQGLUHFWO\ WR WKH &RPSDQ\ RU LWV
DXGLWLQJ RI (QDQFLDO VWDWHPHQWY RU ¢QDQFLDO DXGLWLQJ DFWLY

The prohibited services are not the services mentioned in art. 136.2 of the Act of 11 May 2017
on Auditors, Audit Companies and Public Supervision.

The services referred to initem 2 may be provided only to the extent not related to the Company’s
tax policy, after the Audit Committee has assessed any threats and safeguards of independence and
after the Audit Committee has given its consent.

Where appropriate, the Audit Committee issues service guidelines.

MANAGEMENT BOARD

The Management Board functions under provisions of the Code of Commercial Companies, provisions of

WKH &RPSDQ\ 6WDWXWH DQG WKH ODQDJHPHQW %RDUG %\ ODZV DYDLO

Supervisory Board’s resolution, in accordance with the Principles of Good Practices of Companies Listed

RQ WKH :DUVDZ 6WRFN ([FKDQJH

The composition of the Management Board of CPD S.A. is as follows:

. Mr Colin Kingsnorth — President of the Management Board

tO0V (O*ELHWD :LFINRZVND *# OHPEHU RI WKH ODQDJHPHQW %RDUG
f0V ,ZRQD ODNDUHZLF] £+ OHPEHU RI WKH ODQDJHPHQW % RDUG

. Mr John Purcell — Member of the Management Board

There were no changes in the composition of the Management Board in the reporting period.

$s8',7 &2 00,77((
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The Supervisory Board of the Company, acting pursuant to art. 128 and 129 of the Act of 11 May 2017
on statutory auditors, auditing companies and public supervision (Journal of Laws of 2017, item 1089),
appointed the Audit Committee composed of:
fO0OU OLURVabDZ *URQLFNL + &KDLUPDQ RI WKH $XGLW &RPPLWWHH LQ
DQG VNLOOV LQ DFFRXQWLQJ DQG DXGLWLQJ RI ¢QDQFLDO VWDW
REWDLQHG DW WKH )DFXOW\ RI 3URGXFWLRQ (FRQRPLFV RI WKH 8
NQRZOHGJH DQG VNLOOV LQ WKH &RPSDQ\TV LQGXVWU\
f0U .U]J\VI]WRI /DVNRZVNL £+ OHPEHU RI WKH $XGLW &RPPLWWHH LQG!
DQG VNLOOV LQ WKH ¢HOG RI WKH &RPSDQ\TV LQGXVWU\
fO0U $QGUHZ 3HJJH * OHPEHU RI WKH $XGLW &RPPLWWHH KDV NQRZC
DXGLWLQJ RI ¢QDQFLDO VWDWHPHQWYV WLWOH RI &)$% =+ /LFHQVH
Association for Investment Management Research in the United States and MBA in Finance
DW &LW\ 8QLYHUVLW\ %XVLQHVYV 6FKRRO LQ WKH 8QLWHG .LQJGR
Company’s industry.

In the reporting period, the composition of the Audit Committee did not change.

The Audit Committee in the indicated composition meets the independence criteria and other
UHTXLUHPHQWY VSHFL{HG LQ DUW SDU DQG RI WKH $FW RQ V\
and public supervision, i.e.:
e Theaudit committee consists of at least 3 members. At least one member of the audit committee
KDV WKH NQRZOHGJH DQG VNLOOV LQ DFFRXQWLQJ RU DXGLWLQJ
. Most of the members of the audit committee, including its chairman, are independent of the
SXEOLF LOQWHUHVW HQWLW\ LQ TXHVWLRQ
f7KH PHPEHUV RI WKH DXGLW FRPPLWWHH KDYH NQRZOHGJH DQG \
SXEOLF LQWHUHVW HQWLW\ RSHUDWHV 7KLV FRQGLWLRQ LV FRQV
WKH DXGLW FRPPLWWHH KDV NQRZOHGJH DQG VNLOOV LQ WKLV L
NQRZOHGJH DQG VNLOOV LQ FHUWDLQ DVSHFWV RI WKLV LQGXVWL
e The chairman of the audit committee is appointed by the members of the audit committee or
the supervisory board, or another supervisory or control body of the public interest entity.

The Audit Committee is obliged to cooperate with the Company’s auditors and to verify theirindependence,
LH LQ FRQQHFWLRQ ZLWK WKH $FW RQ &HUWL{;HG $XGLWRUV

In 2022 the Audit Committee met two times.

&25325%$7(62&,%$/5(63216,%,/,7<
&3'" *URXS SHUFHLYHV LWV DFWLYLWLHYV LQ WKH (¢HOG RI GHYHORSPEH
FUHDWLQJ D PRGHUQ PXOWLGLPHQVLRQDO XUEDQ VSDFH SURYLGLQJ
of implemented investments. The Group expresses its responsibility for the environment through the
support for various social and cultural initiatives, directly or indirectly related to its investment business.
For the last few years CPD Group has been leasing a building to the Arsus Centre for a symbolic amount
of PLN 100 per month, which allows the centre to allocate more funds for its statutory activities. The
$UVXV &HQWUH RSHUDWLQJ VLQFH LV ORFDWHG DW 7UDNWRU]J\VWy.
&3"' *URXS W LQFOXGHV D IXOO\ HTXLSSHG FLQHPD ZLWK VHDWV D
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“Arsus” basement for alternative activities (concerts, theatre plays, performance), a modern art gallery
3$G +RF° DV ZHOO DV FOXE URRPV WR FRQGXFW DUWLVWLF DPDWHXU D
,Q UHODWLRQ WR RXU NH\ GHYHORSPHQW SURMHFW RQ IRUPHU =3¢
RI RXU UROH LQ VXFK D FRPSUHKHQVLYH WDVN DV UHYLWDOLVDWLRQ R
EHHQ XQGHUWDNLQJ LQLWLDWLYHY H[FHHGLQJ WKH VFRSH RI W\SLFDO
%\ FRQWLQXLQJ LWV ORQJ WHUP FRPPLWPHQW WR FRQVFLRXV VRFLD
SURORQJHG WKH REOLJDWLRQ WR PDNH D GRQDWLRQ WR WKH FLW\ RI
investments till the end of 2025 free of charge. As part of the agreement with the City of Warsaw, the
FLW\YV DXWKRULWLHYV FRPPLWWHG WR EXLOG DQ HGXFDWLRQDO FRPSC
in the above area.
,Q DGGLWLRQ LQ WKH &RPSDQ\ FR ¢QDQFHG WKH RAFLDO FH
DQQLYHUVDU\ RI =3& 8UVXV ZRUNHUV VWULNH RI

675$7({<$1' 32/,&<5(*$5',1* )857+(5*5283"'(9(/ 230(17
' 5(&7,216

In the past years the Group implemented a strategy aimed at building the value of the Group’s assets
successively and consistently through maximisation of proceeds from rents and comprehensive and
VXFFHVVLYH LPSOHPHQWDWLRQ RI WKH 8UVXV SURMHFW $V SDUW RI
*URXSTY DFWLRQV ZHUH SULPDULO\ IRFXVHG RQ WKH 8UVXV SURMHFW
,Q RUGHU WR KDVWHQ WKH JURZWK LQ WKH YDOXH RI WKH *URXST'
LQ 8UVXV LQWR VPDOOHU SURMHFWY DQG VWDUWHG WR LPSOHPHQW W
developers. In addition, to accelerate the appreciation of the assets of the Group, the Management
%RDUG GHFLGHG WKDW WKH PRVW HaHFWLYH VWUDWHJI\ LV WR DFFHOI
owned by the Group.
6LPXOWDQHRXVY LPSOHPHQWDWLRQ RI VHYHUDO VPDOOHU GHYHORSHU
8UVXV SURMHFW WKH VKRUWHQHG GXUDWLRQ RI WKH HQWLUH SURMHFW ZKI
increase of the value of other assets of the Group in this region. Therefore, the Management Board of the
&DSLWDO *URXS GHFLGHG WR PRQHWL]H WKH 8UVXV SURMHFW E\ VHOOLQJ VF
ZLWK DQ HVYWDEOLVKHG UHSXWDWLRQ RQ WKH KRXVLQJ PDUNHW 6XFK D VW
VI\QHUJ\ HAHFW DQG RSWLPL]H WKH FRVWVY RI SURPRWLRQ VDOHV DQG PDUN
3DUN 8UVD +RPH DQG 8UVD 6N\ KRXVLQJ SURMHFWYVY LPSOHPHQWHG E\ WKH *
Consistent realisation of the strategy concerning monetisation of assets and distribution of
income to the Shareholders created the impulse for the Management Board of CPD S.A. to start the
process of reviewing strategic options for the Company, which was announced by the Management
Board on 1 March 2023. The assessment of the possible directions of the Company’s development,
LQFOXGLQJ WKH DFTXLULQJ RI D VWUDWHILF LQYHVWRU WKH LQLWLDW
has not been present so far, is currently being carried out by the Management Board of the Company.
The result of the review will be an assessment of possible courses of action aimed at maximizing the
value of the Company for the Shareholders. At this stage of the process, the Management Board would
OLNH WR LQIRUP \RX WKDW LW GRHV QRW JXDUDQWHH WKDW WKH UHYL
structure, and furthermore that the review will lead to the selection of any strategic option. We will
LQIRUP RXU 6KDUHKROGHUY DQG WKH ODUNHW DERXW DQ\ GHFLVLRQV U
for the Company in accordance with applicable law.

6,1,),&$178&+,(90(176)$,/85(6$1' 7+(0267,03257$17
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(9(1768&21& (51,1 7+(&203%$1<,17+(5(3257,1* 3(5,2"

. 5(*,675$721 2) 5('(03721 2) 6+$5(6 '(&5($6( 2) 6+%$5( &$3,7$/$1"
AMENDMENT OF STATUTE

On 16 March 2022 the Company received decision of the District Court for the Capital City of

Warsaw in Warsaw, 13th Economic Division of the National Court Register, issued on 14/03/2022,

RQ UHJLVWUDWLRQ E\ WKH FRXUW RI DPHQGPHQW RI WKH ,VVXHUTfV VYV

share capital further to resolutions adopted by the Extraordinary General Meeting of the Company

on 18 October 2021 (published by the Company in its current report no. 32/2021 of 18 October 21):

1. Amendments further to the resolution no. 4 of the Extraordinary General Meeting of the
Company of 18 October 2021 on decrease of CPD S.A. share capital and amendment of the
Company Statute:
4.1 of the Company Statute was worded as follows:
1. The Company’s sha capital shall amount to PLN 896,618.50 (in words: eight hundred ninety six
WKRXVDQG VL[ KXQGUHG HLJKWHHQ JORW\V DQG ¢IW\ JURV]\V DC
LQ ZRUGYV HLJKW PLOOLRQ QLQH KXQGUHG VL[W\ VL[ WKRXVDQG
series of nominal value PLN 0.10 (ten groszys) each.
7KH DERYH DPHQGPHQW EHFDPH H&HFWLYH IURP WKH GD\ RI Ut
entrepreneurs on 14 March 2022.
2. ORGL¢(FDWLRQV LQ WKH VKDUH FDSLWDO IXUWKHU WR WKH UHVR(

Extraordinary General Meeting of the Company on redemption of CPD S.A. own shares —resulting
in redemption in total of 17,404,946 (in words: seventeen million four hundred four thousand
nine hundred forty six) own shares coded ISIN PLCELPDO00013 entitling to cast 17,404,946
voted (in words: seventeen million four hundred four thousand nine hundred forty six).

Therefore, at present the Company'’s share capital amounts to PLN 896,618.50 (in words: eight hundred
QLQHW\ VL] WKRXVDQG VL[ KXQGUHG HLJKWHHQ JORW\V DQG ¢IW\ JUR’
ZRUGV HLJKW PLOOLRQ QLQH KXQGUHG VL[W\ VL[ WKRXVDQG RQH KXC
nominal value PLN 0.10 (ten groszys) each, entitling to cast in total 8,966,185 votes (in words: eight
PLOOLRQ QLQH KXQGUHG VL[W\ VL[ WKRXVDQG RQH KXQGUHG HLJKW ¢Y

. RESIGNATION OF MEMBER OF THE SUPERVISORY BOARD

On 19 April 2022 the Company received the resignation of a Supervisory Board member from her
function.
oOv +DQQD .DUZDW 5DWDMF]DN SUHYLRXVO\ D OHPEHU RI WKH 6XS
VXEPLWWHG UHVLIJQDWLRQ HAHFWLYH RQ WKH GD\ RI WKH 2UGLQDU\ *HC
ODQDJHPHQW %RDUGYTVY UHSRUW RQ WKH &RPSDQ\YfV DFWLYLW\ DQG WKH
GLVFKDUJH WR PHPEHUV RI WKH &RPSDQ\TV ERGLHV IRU IXO;OPHQW RI
oOv +bQQD .DUZDW 5DWDMF]DN ZDV PHHWLQJ WKH FULWHULD RI LC
OV +DQQD .DUZDW 5DWDMF]DN GLG QRW JLYH UHDVRQV IRU KHU UHVLJQ

° APPOINT MENT OF MEMBER OF THE SUPERVISORY BOARD
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2Q -XQH WKH 2UGLQDU\ *HQHUDO OHHWLQJ RI WKH &RPSDQ\ DSSI
a Member of the Supervisory Board of the Company from 28 June 2022.
,QIRUPDWLRQ RQ HGXFDWLRQ TXDOL¢{FDWLRQV DQG FDUHHU RI OL

company’s web site.
. $11281&(0(17 2) &$//72 5(*,67(5)25 7+(6$/(2) & 6$ 6+$5(6

The Management Board of CPD S.A. acting under the Resolution no. 1/VI1/2022 of the Company’s
ODQDJHPHQW %RDUG RI -XO\ RQ ¢[LQJ GHWDLOHG FRQGLWLRQV IRL
further to the Resolution No. 21 of the Ordinary General Meeting CPD S.A. with the corporate seat

in Warsaw of 28 June 2022 on authorisation of the Company’s Management Board to purchase the

Company’s own shares for the purpose of their redemption, called the Company’s Shareholders to

register for the sale of these shares for redemption on terms and conditions provided in the Call to

Register for the Sale of Shares.

e  $11281&(0(172) 5(&21&,/,$721 2) 6+$5(67(1'(5 2))(56

YXUWKHU WR WKH &DOO WR VXEPLW WKH &RPSDQ\ 6KDUHV 7THQGHU 2aH
SXUFKDVH QRW PRUH WKDQ RQH PLOOLRQ VL[] KXQGUHG VHYHQYV
one) ordinary bearer shares in the Company coded ISIN PLCELPDO00013 (,the Shares”), 152 valid Shares

7THQGHU 2aHUV ZHUH ¢OHG LQ WKH SHULRG RI UHFHSWLRQ RI WKH 6KDU

IRU WRWDO VHYHQ PLOOLRQ ¢(¢YH KXQGUHG ¢(IW\ IRXU WKRXVDQ!
the Company.
2Q -X 0\ WKH &RPSDQ\ GHFLGHG WR UHFRQFLOH DOO WKH \

WR UHGXFH WKHLU QXPEHU IROORZLQJ WKH UXOHV SURYLGHG LQ WKF
SURSRVHG E\ WKH &RPSDQ\ HDFK R&HU ZDV UHDOLVHG SDUWLDC
IROORZLQJ WKH UXOHV SURYLGHG LQ WKH &DOO VR WKDW WKH RaHUV 7

e  $&48,6,721 2) 2: 1 6+$5(6)25 7+(385R6(2) 5('(03721

On 29 July 2022 as a result of settlement of the transaction of purchase of shares in CPD S.A.
IXUWKHU WR WKH FDOO RI -X0\ WR VXEPLW WKH &RPSDQ\ VKL
&RPSDQ\ SXUFKDVHG VKDUHYV LQ WKH &RPSDQ\ RZQ VKDUHV
S3HNDR ,QYHVWPHQW %DQNLQJ 6 $ ZLWK WKH FRUSRUDWH VHDW LQ :I
ZLWK WKH FRUSRUDWH VHDW LQ :DUVDZ 3HNDR %URNLQJ %XUHDX
Resolution no. 21 of the Extraordinary General Meeting of CPD S.A. of 28 June 2022 on authorisation
of the Company’s Management Board to purchase the Company’s own shares for the purpose of
their redemption, under article 362.1.5 of the Commercial Companies Code. The price per one share
amounted to PLN 29.90.

All the purchased shares are ordinary shares of nominal value PLN 0.10 each. The purchased
sharesin CPD S.A. (1,672,591) constitute 18.65% of the Company’s share capital and represent 1,672,591
votes at the General Meeting of the Company (18.65% of total number of votes at the General Meeting
of the Company), however under applicable laws the Company is not entitled to exercise voting rights
attached to its own shares.

° &21&/8621 2) 3520,66(' 6$/( &2175$&7M<68%6,",$5<
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On 13 October 2022 the Issuer’s subsidiary Belise Investments sp. z 0.0. concluded the promised
contract of sale of the right of perpetual usufruct of real property composed of developed plot no.
B VLWXDWHG LQ :DUVDZ LQ ORNRWyYZ 'LVWULFW DW XO &\EF
VT P GHVFULEHG LQ WKH /DQG DQG ORUWJDJH 5HJLVWHU QR :$ 0
&RXUW IRU :DUVDZ ORNRWyZ LQ :DUVDZ 9,, 'LYLVLRQ RI /DQG DQG ORUW
RI RZQHUVKLS RI ,5,6 RAFH EXLOGLQJ HUHFWHG RQ WKH 30RW DQG WK
other facilities situated on the Plot with all rights related thereto. The sale contract totalling to PLN 104
million gross was concluded with DL Invest Group XXXVII sp. z 0.0. with the corporate seat in Katowice.
Provisions of the above contract concluded by the Seller do not deviate from standards commonly

applied to such type of contracts.

. 8&21&/8621 2) 3520,6(' 6$/( &2175$& % <68%6,',$5<

On 1 December 2022 the issuer’s subsidiary Robin Investments sp. z 0.0. concluded the promised
FRQWUDFW RI VDOH RI WKH ULJKW RI RZQHUVKLS RI UHDO SURSHUW\ F
QDPHG 3$TXDULXV" VLWXDWHG DW XO 3R&F]\ VND D LQ :DUVDZzZ UHJI
5HIJLVWHUV QRV :$ 0 ZD P ZD P ZD P NH
WKH GLVWULFW FRXUW IRU :DUVDZ ORNRWyYZ LQ :DUVDZ YLL GLYLVLRQ
contract totalling to PLN 32 828 065 gross was concluded with POL31 sp. z 0.0. with the corporate seat

in Warsaw. Provisions of the above contract do not deviate from standards commonly applied to such

type of contracts. 8. Assessment of investment possibilities.

$66(66 (17 2) 3266,%,/,7,(672 5($/,=( ,19(6D(17
81'(57%.,1%6

7KH &3' *URXS ¢QDQFHV LWV GHYHORSPHQW SURMHFWYV ZLWK XVH RI LW

According to the current report published on 1 March 2023, at present the Management Board
is conducting the process of reviewing strategic options for the Company intended to recognize possible
directions of further development of the Company. The result of the review will be an assessment of
possible courses of action aimed at maximizing the value of the Company for the Shareholders.

The Company is considering several possible directions of the Company’s development
LQFOXGLQJ DFTXLULQJ RI D VWUDWHILF LQYHVWRU RU DOWHUQDWLYH
WKH &RPSDQ\TV VKDUHKROGLQJ VWUXFWXUH 7KH ODQDJHPHQW %RDUG
in businesses, in which the Company was not present so far. However, the Management Board cannot
guarantee that the review will lead to any transaction modifying this structure or that the review will
lead to selection of any strategic option.

7KH GHFLVLRQ WR VWDUW WKH UHYLHZ UHVXOWY IURP WKH IDFW |
in Ursus district in Warsaw, including completion of the process of monetisation of land situated in that
DUHD DV ZHOO DV VDOH RI WKH ODVW NH\ DVVHWV DV QRWL¢{HG E\ WI
of the properties owned by the Group, including investment properties, properties held for sale and
inventories at the end of 2022 amounted to PLN 32.59 million, compared to PLN 176.30 million at the
end of 2021. Valuations of investment properties and inventories located in Poland as at the end of 2022
DQG ZHUH FDUULHG RXW E\ DQ LQGHSHQGHQW DSSUDLVHU + &UHVD
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end of 2022 were based on signed sale contracts, received purchase tenders and assessments of the
Management Board of CPD S.A.

The table below presents a list of properties belonging to the Group as of 31 December 2022.

URSUS

Valuation
31.12.2021 (min
PLN)

Valuation 31.12.2022

(min PLN)

Investment properties
Office and logistics 1.91 162.26
Capitalised perpetual 5.41
usufruct charges 10.00
Properties held for sale 24.05 4.74
Residential, retail and office 22.22 2.50
Capitalised perpetual usufruct charges 1.83 2.24
Inventory (at fair value) 6.63 3.89
Residential, agricultural land, building 3.19
1 Poland plots 3.20
2 Hungary Warehouse/office 3.24 051
Capitalised perpetual usufruct charges 0.19 0.19

32.59 17630

D 2006 — 2015 — the CPD Group purchased over 60 hectares of land of the former Ursus Tractor
\Industry Plant with its own funds and through debt securities, with the intention ofimplementing
D PXOWLIXQFWLRQDO XUEDQ SURMHFW

D + WKH LQYHVWPHQW SURFHVV FRQFHUQLQJ WKH ¢UVW SKDVH R
service sector was launched under the name of Ursa Smart City;

D + WKH VDOH RI WKH ¢UVW SKDVH RI WKH SURMHFW FDOOHG 8U’
D + WKH VDOH RI WKH VHFRQG SKDVH RI WKH SURMHFW FDOOHG
D + VDOH RI DQ RUJDQL]JHG SDUW RI WKH HOWHUSULVH XQGHU W

DQG LWV LQIUDVWUXFWXUH UHVSHFWLYHO\ ,QQRJ\ :DUV]ZD 9HR(
above sale contributed to the shutdown of the local heating plant in May 2016, which was

UXQ E\ (QHUJHW\AND 8UVXV VS ] R R LQ OLTXLGDWLRQ EDQNUXSW
the heating, energy and water infrastructure in the areas belonging to the CPD Capital Group,

VR IDU XVHG E\ (QHUJHW\ND 8UVXV VS ] R R $V D UHVXOW RI WK
gradual release of investment trends belonging to the CPD Capital Group, in some of those
SUHYLRXVO\ XVHG E\ (QHUJHW\ND 8UVXV VS ] R R
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D 2016 —the authorities of the Ursus district announce the commencement of a public investment
LQ WKH IRUP RI DQ HGXFDWLRQDO FRPSOH[ FRQVLVWLQJ RI D
a sports hall. The investment will start with the construction of a preschool facility for 150 children.
7KH HGXFDWLRQDO SURMHFW ZLOO EH FDUULHG RXW DW +HQQHO 6
by CPD S.A.. in the form of a donation to the capital city as part of the continuation of social
responsibility and the need to actively participate in creating public urban space. The handover
of land for public investments in the district has a positive impact on the synchronized and
VXVWDLQDEOH ODXQFK RI PXOWL IXQFWLRQDO XUEDQ LQYHVWPHC
time will be an extremely important impulse for the economic development of the entire district;

D 2017 -acompany from the CPD Group was returned a contribution related to a land contribution
in the amount of PLN 18 million and Unidevelopment S.A. was returned its own contribution in
6PDUW &LW\ VS ] RR VS N LQ WKH DPRXQW RI 3/1 PLOOLRQ

D + SDUWQHUV RI 6PDUW &LW\N\ VS ] RR VS N WKH\ SDLG WKHP
WKH WRWDO DPRXQW RI 3/1 PLOOLRQ WKH SUR¢W ZDV GLYLG!
companies from the CPD Group received PLN 7.5 million, Unidevelopment also received PLN
7.5 million);

D + LQ WKH LQYHVWPHQW DUHDY GLUHFWO\ DGMDFHQW WR WKH
VWDJH RI WKH 6PDUW &LW\ UHVLGHQWLDO DQG VHUYLFH SURMHFW

D 2017 -acompany from the CPD Group and MPWiK concluded an agreement for the preparation
DQG IUHH WUDQVIHU RI GHVLJQ GRFXPHQWDWLRQ IRU ZDWHU VXSS
rain sewage systems in the area of ZPC Ursus. As a result of this agreement, another agreement
was concluded between six companies from the development industry (CPD Group, Ronson
Group, Robyg Group, Nexity Group, Atal Group, Victoria Dom Group), under which the rules of
FR ¢QDQFLQJ WKH SURMHFW IRU 03:L. ZHUH DJUHHG 7KH GHVLJQ
contract, were completed in June 2020. At the same time, the above activities resulted in the
FRQQHFWLRQ RI WKLV QHWZRUN WR WKH :DUVDZ JHQHUDO FLW\
HOHFWULFLW\ QHWZRUN DQG WKH PXQLFLSDO ZDWHU DQG VHZDJH
modernization of the full technical infrastructure by the above entities for their cost;

D + SDUWQHUV RI 6PDUW &LW\N\ VS ] R R VS N WKH\ SDLG WKHP
WKH WRWDO DPRXQW RI 3/1 PLOOLRQ WKH SUR¢{W ZDV GLYLG
companies from the CPD Group received PLN 3.7 million, Unidevelopment also received
PLN 3.7 million);

D 2018 - the company from the CPD Group was returned a part of the contribution related to the
land contribution in the amount of PLN 12.08 million and the company Unidevelopment S.A.

ZDV UHWXUQHG D SDUW RI WKH RZQ FRQWULEXWLRQ LQ WKH FRP
6S N LQ WKH DPRXQW RI 3/1 PLOOLRQ

D + SDUWQHUV RI 8UVD 3DUN 6PDUW &LW\VS J]R R VS N SDLG W|
WKH WRWDO DPRXQW RI 3/1 PLOOLRQ WKH SUR¢W ZDV GLYLG!
companies from the CPD Group received PLN 6 million, Unidevelopment also received
PLN 6 million);

D WKH SDUWQHUV RI 6PDUW &LW\ VS J]TRR VS N SDLG WKHPVH
WRWDO DPRXQW RI 3/1 PLOOLRQ WKH SUR¢{W ZDV GLYLGHG LQ K
from the CPD Group received PLN 2.4 million, Unidevelopment also received PLN 2.4 million);

D + FRPSOHWLRQ RI WKH SURMHFW FDOOHG 8UVD 6PDUW &LW\

D 2019 - the company from the CPD Group was returned a part of the contribution related to the
land contribution in the amount of PLN 10.23 million and the company Unidevelopment S.A. was
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UHWXUQHG D SDUW RI WKH RZQ FRQWULEXWLRQ LQ WKH FRPSDQ\
in the amount of PLN 1.8 million;

D + SDUWQHUV RI 8UVD 3DUN 6PDUW &LW\ VS ] RR VS N SDLG V
LQ WKH WRWDO DPRXQW RI 3/1 PLOOLRQ WKH SUR¢{W ZDV GLY
companies from the CPD Group received PLN 8.4 million, Unidevelopment also received
PLN 8.4 million);

D + FRPPHQFHPHQW RI WKH FRQVWUXFWLRQ RI WKH QH[W VWD.
| (of the two planned) of Phase Il of Stage Il called Ursa Home;

D + WKH SDUWQHUYVY SDLG WKHPVHOYHV WKH SUR{;W RQ WKH 8UVD

of PLN 0.9 million, each party received PLN 0.45 million;

D 2020 - the company from the CPD Group was returned the entirety of the contribution related
to the contribution of land in the amount of PLN 27 million, and Unidevelopment S.A. was
UHWXUQHG LWV RZQ FRQWULEXWLRQ LQ 8UVD 3DUN 6PDUW &LW\
3/1 PLOOLRQ E\ WKH 8UVD +RPH SURMHFW

D + SDUWQHUV RI 8UVD 3DUN 6PDUW &LW\ VS ] RR VS N SDLGV
+RPH LQYHVWPHQW LQ WKH WRWDO DPRXQW RI 3/1 PLOOLRQ WK
party, i.e. the companies from the CPD Group received PLN 14 million, Unidevelopment also
received PLN 14 million);

D + FRPSOHWLRQ RI 7DVNV , DQG ,, Rl WKH 8UVD +RPH SURMHFW
D + FRPPHQFHPHQW RI WKH FRQVWUXFWLRQ RI WKH ODVW VWDJH
D + FRPSOHWLRQ RI 7DVN , 8UVD 6N\

D + WKH FRPSDQ\ IURP WKH &3' *URXS ZDV UHWXUQHG WKH ;UVW
WR WKH LQ NLQG FRQWULEXWLRQ RI 8UVIDONRQQ WKH DPRXQW RI

D + SDUWQHUV RI 8UVD 6N\ 6PDUW &LW\ VS ] RR VS N SDLG
6N\ LQOYHVWPHQW LQ WKH WRWDO DPRXQW RI 3/1 PLOOLRQ 3/
million, Unidevelopment also received PLN 7 million) ;

D + SDUWQHUV RI 8UVvD 3DUN 6PDUW &LW\ VS ] R R VS N WKH\
8UVD +RPH LQYHVWPHQW LQ WKH WRWDO DPRXQW RI 3/1 PLOO
foreach party, i.e. the companies from the CPD Group received PLN 1.68 million, Unidevelopment
also received PLN 1.68 million);

D + WKH FRPSOHWLRQ RI WKH SURFHVYVY RI FRQVWUXFWLRQ DQG V!

7KH FRPSDQ\ LQ &3' *URXS ZDV UHWXUQHG WKH ¢QDO SDUW RI FR
ODQG DW 3/1 PLOOLRQ 6KDUHKROGHUV RI 8UVD 6N\ 6PDUW &L
WKHPVHOYHV SUR{W RQ LQYHVWPHQW LQ 8UVD 6N\ DW WRWDO RI 3|
Group received PLN 11.67 million and Unidevelopment received PLN 11 million). Completion

Rl VDOH RI 7DVN ,, Rl 8UVD 6N\ HQGHG WKH SURFHVV RI PRQHWLVD
an investment land by the company from CPD S.A. Group from 2006 to 2015. At present the

*URXS LV IRFXVLQJ LWV DFWLYLWLHY RQ (QDOLVDWLRQ RI ZRUNV FF
WKH KRXVLQJ SURMHFWY UHDOLVHG LQ 8UVXV DQG VHWWOHPHQW R
WKH MRLQW YHQWXUH SDUWQHU

352-(&76.1 5($/.6$721 $1' 3523(57.(6)25 6$/( 19(1725.(6

35



CPD S.A.
ANNUAL REPORT OF THE COMPANY AND CAPITAL GROUP FOR THE YEAR 2022

,5,6%8,/",1* <% (51(7<.675((7 .$56%

7KH ,5,6 EXLOGLQJ LV WKH ¢QDO VWDJH RI WKH RAFH DQG UHVLGH
&\EHUQHW\NL DQG 3RVW SX VWUHHWY LQ :DUVDZTV ORNRWyYZ GLVW
ZLWK WKH WRWDO OHDVH DUHD RI FLUFD N VT P WRIJHWKHU 2
DW WKH FRUQHU RI &\EHUQHW\NL DQG 3RVW SX VWUHHWYV LV FRPS
24FH 3DUN +HOLRQ /XPLQDU 6RODU DQG ,ULV EXLOGLQJV DQG O
residential complex. The sale of Iris building in October 2022 was a continuation of monetisation

UHDOLVHG E\ &3' 6 $ *URXS RI &\EHUQHW\NL 2aFH 3DUN WKDW LQ
ORNRWyZ 30D]D EXLOGLQJV 7KH *URXS VROG EXLOGLQJV WR GD

Plaza included in that complex.

$483$5,86%8,/',1* 32a&=< 6.3 $675((7 :$56%

$TXDULXV 2aFH 3DUN FRQVLVWVY RI D ¢YH VWRUH\ % FODVV RA&F
LQYHVWPHQW VLWH ZLWK D YDOLG EXLOGLQJ SHUPLW IRU FRQVW
FD vVT P DV ZHOO DV DQ LQYHVWPHQW VLWH RI DSSUR]
FRQVWUXFWLRQ RI DQ Ra4FH DQG ZDUHKRXVH FRPSOH[ 7KH SURMH

62/$5 %8,/',1* % &< %(51(7<.675((7 :$56%

7KH HLJKW VWRUH\ % FODVV RAFH EXLOGLQJ RI VT P ZDV EXI
GLVWULFW LQ DQG zZzDV UHIXUELVKHG E\ WKH *URXS LQ 7KF
WR DFFRPSOLVK PRQHWLVDWLRQ RI &\EHUQHW\NL 2a4FH 3DUN FRPS

.26=<2: %

7KH UHDO HVWDWH DW .RV]\NRZD LQFOXGHV D IRXU VWRUH\ U]
KRXVH DQG WKH RXWEXLOGLQJ 7KH KRXVH ZDV UHQRYDWHG DQC
14 apartments and commercial areas, which were sold in 2011. As of 31 December 2022, the

Group’s investment properties portfolio still included share in the common property in the form

RI RXWEXLOGLQJ ,Q ODVW \HDUV WKH *URXS ZDV WDNLQJ DFWLRQ
the outbuilding. In February 2023 the share in the common property was sold.

&=2611i:

7KH ODQG LQ &]RVQyZ ZDV DFTXLUHG E\ WKH *URXS DV SDUW RI W
$QWLIR ,QYHVWPHQWY VS ] R R 7KH SORWV LQ &]RVQyYyZ KDYH D
Group’s intentios is to sell the farmland.

$/621(0(", +81*$5<

, Q WKH *URXS SXUFKDVHG ODQG QHDU %XGDSHVW RI WKH DU
ZDUHKRXVH VSDFH 7KH UHDO HVWDWH LV VLWXDWHG LQ D ORJL\
%XGDSHVW DQG LQ SUR[LPLW\ WR PDLQ URDGV 7KH *URXS LQWH
investor.

12: 3 3,$6(&=1,&%

7KH ODQG LQ 1RZD 3LDVHF]QLFD zZDV DFTXLUHG E\ WKH *URXS DV
shares in Antigo Investments sp. z 0.0. The land in Nowa Piasecznica had a total area of 1.5 ha.

In February 2022 whole site was sold.
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2/%i5= 0Os=2: ,(&.,(92,92'6+,3 3,275.2: 6., &2817<
7KH KHFWDUH UHDO HVWDWH LV ORFDWHG LQ :ROEyU] FORVH W
road from Warsaw to Cracow and Katowice. In accordance with the applicable land use permit,
WKHUH LV D SRVVLELOLW\ WR FRQVWUXFW D ORJLVWLFVY DQG GLV!
7KH *URXS LQWHQGY WR VHOO WKH XQGHYHORSHG ODQG WRJHWK!
investor.

)$&256$1' 81868%$/(9(176%$))(&7,% 7+(*5283%P),1$1&,$/
5(68/7

7KH &29,' SDQGHPLF ODVWLQJ IURP WR KDG QR VLJIJQL{FDQW |
for 2022.
5HDO HVWDWH GHYHORSPHQW LV FKDUDFWHUL]JHG E\ D ORQJ SUR
QHIJDWLYH HYHQWY FDQ EH IHOW LQ WKH ORQJ WHUP ,Q WKH MRLQWC
VS J]RR VS N UHYHQXHV IURP WKH VDOH RI DSDUWPHQWY VHUYLFH
amounted to PLN 122.8 million and were generated by transactions from about a year ago with payment
LQ LQVWDOPHQWY 6LQFH ,, 7DVN RI 8UVD 6N\ 6PDUW &LW\ SURMHFW FR
UHVLGHQWLDO SURMHFW UHDOLVHG E\ &3'6 $ *URXS WKH VLIJQL{FDQW
ZLOO QRW DaHFW WKH *URXSTV UHVXOWY LQ VXEVHTXHQW SHULRGV
'XH WR WKH JOREDO SDQGHPLF IURP WR DQG 5XVVLD1TV
WKDW EHJDQ LQ ODUFK WKH FRPSDQ\ DVVXPHV WKDW LWV H&AHFWYV
development companies in the following areas:

— WKH OHYHO DQG G\QDPLFV RI VDOHV RI ADWV LQ SDUWLFXODU LC
ADWY DQG D SRWHQWLDO WLJKWHQLQJ RI PRUWJDJH OHQGLQJ FULWHUL
RU EDQNLQJ PDUNHW

— GHFUHDVH LQ UHYHQXHV IURP RaFH VSDFH UHQWYV

— GHPDQG IRU RaFH UHQW DQG LQYHVWPHQW GHPDQG IRU RaFH EXL

— WLPHOLQHVV RI LPSOHPHQWDWLRQ RI SURMHFWY E\ FRPSDQLHYV

related entities, i.e., resulting from the pace of issuing administrative decisions leading to
obtaining building permits and admission of ready facilities for use,

— process of extracting and transferring ownership of premises to buyers and selling real estate,

— DYDLODELOLW\ DQG WHUPV RI QHZ ¢QDQFLQJ LI EDQNV DQG RWKH

protracted economic downturn,

— OHYHO DQG GHDGOLQH IRU PHHWLQJ FRQWUDFWRUVY ¢QDQFLDO R

— obtaining administrative decisions

— AXFWXDWLRQV LQ WKH YDOXH RI DVVHWYV DV D UHVXOW RI FKDQJH

to foreign currencies, especially EUR.

7KH 8UvD 6N\ ,, 7DVN KDV EHHQ UHDOLVHG LQ DFFRUGDQFH ZLWK WKH
ZRUNV ZHUH FRPSOHWHG LQ WKH ¢UVW TXDUWHU RI DQG WKH VDOH\
FRPSOHWHG LQ WKH (UVW TXDUWHU RI &RPSOHWLRQ RI VDOH RI 7L
PROQHWLVDWLRQ RI 8UVXV SURMHFW SXUFKDVHG DV DQ LQYHVWPHQW O
from 2006 to 2015.
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&3' 6 $ DQG VXEVLGLDULHY WRRN LQWHQVLYH VWHSV IURP WR w
conditions, while maintaining common recommendations of sanitary services and WHO guidelines, and
LQ DFWLYHO\ HQJDJHG LQ KHOSLQJ UHIXJHHV IURP 8NUDLQH UHVLGI

)$&256,03257$17)25)857+(5*5283"(9(/ 230 (17

Macroeconomic and microeconomic situation in Poland
'XH WR WKH FRQFHQWUDWLRQ RI WKH *URXSYVY RSHUDWLRQV RQ WKH 3
3ROLVK HFRQRP\ HVSHFLDOO\ LWV JURZWK UDWH DQG WKH OHYHO RI X
WKH GHPDQG IRU UHDO HVWDWH RaHUHG E\ WKH *URXS

In 2022, Poland’s GDP grew by 4.9 %. For comparison, in 2021, the Polish economy grew by

7KH IXUWKHU LQFUHDVH LQ LQADWLRQ UHVXOWLQJ IURP WKH LQFU
WR WKH RQJRLQJ ZDU LQ 8NUDLQH DQG WKH VDQFWLRQV LQWURGXFHG
DaHFWV WKH FRVW RI REWDLQLQJ GHEW ¢(¢QDQFLQJ DQG KDV D GLUHFW

6,78$721 21 ),1$1&,$/0$5.(76

7KH DYDLODELOLW\ Rl ¢QDQFLQJ VRXUFHV DQG WKH FRVWV RI DFTXLUHC
RI LQVWLWXWLRQDO LQYHVWRUV LQ LQYHVWPHQW SURMHFWY DV WKH\
XVLQJ GHEW ¢QDQFLQJ ,Q DGGLWLRQ LW VKRXOG EH QRWHG WKDW Wk
RI LWV DFTXLVLWLRQ KDYH D GLUHFW LPSDFW RQ SUR¢WDELOLW\ RI LQ
,Q FRQQHFWLRQ ZLWK WKH ZDU LQ 8NUDLQH DQG WKH VDQFWLRQV LQ
D JUHDW GHDO RI XQFHUWDLQW\ KDV DULVHQ RQ WKH (QDQFLDO PDUI
RI LPEDODQFH RI ¢QDQFLDO OLTXLGLW\ LQ LQGLYLGXDO VHFWRUV RI F
UHGXFWLRQ LQ WKH DYDLODELOLW)\ RI IXQGLQJ VRXUFHV DQG DQ LQFU
6XFK D VLWXDWLRQ PD\ PDLQWDLQ WKH FXUUHQWO\ REVHUYHG QHJDWL
FDSLWDO QHFHVVDU\ IRU GHYHORSPHQW RI LQYHVWPHQW SURMHFWYV

Os1.69/2%1 32/,&<
7KH LPSDFW RI WKH FUHGLW SROLF\ RI EDQNV RQ WKH *URXS LV WZRIRO
SURMHFWY EHQH¢{;WV JUHDWO\ IURP EDQN (QDQFLQJ 7KH WHUPV RI
UHTXLUHG RZQ FRQWULEXWLRQ GHWHUPLQH WKH UHWXUQ RQ HTXLW\ I
RI D JLYHQ LQYHVWPHQW SURMHFW $YDLODELOLW\ RI EDQN (QDQFLQJ
RI WKH SRSXODWLRQ GHPDQG IRU (¢QDO SURGXFWV ZKLFK PXVW EH F|
QHZ LQYHVWPHQW SURMHFWYV ZLWKLQ WKH *URXS 7KH EDQNVY FUHGLW
IDFWRUV DQG PRQHWDU\ SROLF\ SXUVXHG E\ WKH FHQWUDO EDQN

Since 29 May 2020 to 6 October 2021, the reference rate was 0,1%. On 7 October 2021, the Monetary
3ROLF\ &RXQFLO RI WKH 1%3 VWDUWHG WKH SURFHVV RI VIVWHPDWLFDOO\ L
the end of 2021, the reference rate was 1.75%, and in the end of 2022, the rate was 6.75%.

$0,1,675$7,9((&,6,216
&3"' *URXSTV DELOLW\ WR LPSOHPHQW LQYHVWPHQW SURMHFWY LV GHSH(
of decisions from local administration. Any legislative initiatives aimed at modifying the procedures will
have a positive impact on operations.
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29(59,( 2 ) %$6,&&2120,&%$1"' ),1$1&,$/,1)250%$721

'"HVFULSWLRQ RI WKH ¢QDQFLDO UHVXOWY RI WKH &RPSDQ\ IRU WKH ¢
31 December 2022.

Selected items of the statement of comprehensive income

12 months ended Change

31.12.2022 31.12.2021 2022/2021

(PLN ths.) (PLN ths.) (%)

Revenue 24 161 -85%

Administrative expenses -3 295 -4 221 -22%
Marketing costs -25 0
Gain/loss on revaluation of loans -29 420 11 865
Other operating income 10 0

Other operating expenses 0 -2 -100%
Profit /loss from operations g -32 706 g 7 803

Finance income 12910 108 072 -88%

Finance costs -1 993 -16 970 -88%
Profit /loss before tax 4 -21 789 g 98 904
Income tax -1 293 133
PROFIT/LOSS FOR THE YEAR -23 082 99 037

In 2022 the Company recorded a net loss in the amount of PLN 23.1 million. The net result dropped by
PLN 122.1 million in comparison with 2021.
$ GURS LQ ¢ QDQFH DQG DGPLQLVWUDWLYH FRVWYV KDG WKH ELJJH

LQ LQ FRPSDULVRQ ZLWK /IRZHU ¢QDQFH FRVWYV UHVXOWHG IUR
investments in subsidiaries was lower by PLN 14.77 million. Administrative costs decreased by PLN 0.93
PLOOLRQ LQ FRPSDULVRQ ZLWK PDLQO\ GXH WR ORZHU VWD&a FRVWYV

$ GHFUHDVH LQ ¢(¢QDQFH LQFRPH DQG ZRUVH UHVXOW RQ UHYDC
unfavourable impact on the net result in 2022 in comparison with 2021. Finance income went down by
3/1 PLOOLRQ EHFDXVH LQ WKH &RPSDQ\ UHFHLYHG ORZHU GLYL
controlled entities. The sum of dividends received amounted to PLN 11.5 million in 2022 compared to
PLN 106.6 million in 2021. The loss on revaluation of loans amounted to PLN 29.4 million in 2022 as
a result of an increase in interest rates.

,Q WKH &RPSDQ\ GLGQfW JHQHUDWH DQ\ VLIQL¢,{¢FDQW UHYHQXH
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Selected items of the statement of financial position

As at: Change
2022-12-31 2021-12-31 2022/2021
(PLN ths.) (PLN ths.) (%)
Total assets 66 495 144 505 -54%
Non-current assets, including: 41 806 57 650 -27%
Long-term receivables 38 055 37 657 1%
Shares in subsidiaries 3751 19 993 -81%
Current assets, including: 24 689 86 855 -72%
Trade receivables and other receivables 318 22276 -99%
Income tax receivables 0 195 -100%
Cash and cash equivalents 24 371 64 384 -62%
Total equity and liabilities g 66 495 e 144 505 -54%
Equity, including: 57 176 130 268 -56%
Share capital 897 2637 -66%
Treasury shares for redemption -50 010 -288 972 -83%
Reserve capital 987 987 0%
Fair value of capital element at inception 27 909 27 909 0%

date
Share premium 389 802 677 034 -42%
Retained earnings -256 591 -233 509 10%
Non-current liabilties 6 237 4 944 26%
Current liabilties 3082 9 293 -67%

As at the end of December 2022 the value of total assets of the Company dropped by 54% in comparison
with the end of 2021 (total assets were lower by PLN 78 million).

7KH YDOXHV RI ERWK QRQ FXUUHQW DQG FXUUHQW DVVHWYV ZHQW

$V UHIJDUGV WKH QRQ FXUUHQW DVVHWYVY WKH YDOXH RI ORQJ WH
UHODWHG SDUWLHV GLG QRW FKDQJH FRQVLGHUDEO\ 7KH YDOXH RI VI
entities was lower by PLN 16.2 million, which resulted from a withdrawal of the Company’s contribution
IURP D MRLQWO\ FRQWUROOHG HQWLW\ 8UVD 6N\ 6PDUW &LW\ VS ] R R
and an impairment of investments in subsidiaries in the amount of PLN 1.8 million.

$V DW WKH HQG RI WKH ORQJ WHUP UHFHLYDEOHYV UHVXOWLQJ I
IRU RI QRQ FXUUHQW DVVHWYV

$V UHIJDUGY WKH FXUUHQW DVVHWY D GURS LQ WKHLU YDOXH UHV
DPRXQW RI 3/1 PLOOLRQ DQG WKH UHFODVVL¢{FDWLRQ RI SDUW RI WK
UHFHLYDEOHV WR ORQJ WHUP RQHV

$W WKH HQG RI '"HFHPEHU WKH YDOXH RI HTXLW\ DPRXQWHOC
accounted for 86% of total assets, while the value of total liabilities accounted for only 14% of total
assets. These indicators changed slightly compared to the end of 2021 when they amounted to 90%
DQG UHVSHFWLYHO\ $ GHFUHDVH LQ WKH YDOXH RI HTXLW\ DPRXQW
of December 2021.
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The value of total liabilities decreased by 35% in comparison with December 2021 mainly due
WR D GHFOLQH LQ WKH YDOXH RI OLDELOLWLHY UHVXOWLQJ IURP ORDQ

repayments.
$V DW '"HFHPEHU WKH &RPSDQ\ KDG QRQ FXUUHQW OLDELOL

million, which consisted of deferred tax liabilities.
Currentliabilities in the amount of PLN 3.1 million accounted for 4.6% of total assets. Loan liability
towards a related company Robin Investments sp. z 0.0. in the amount of PLN 1.9 million constituted
WKH ELJJHVW SDUW RI WKHVH OLDELOLWLHY /RDQ OLDELOLW\ WRZDUG)

amounted to PLN 0.9 million.

The table below shows the structure of liabilities at the end of December 2022 and 2021

2022-12-31 2021-12-31

Liabilities to total assets 14,0% 9,9%
Non-current liabilities to total assets 9,4% 3,4%
Borrowings 0,0% 0,0%
Deferred tax liability 9,4% 3,4%
Current liabilities to total assets 4,6% 6,4%
Borrowings 4,3% 6,3%
Trade and other payables 0,4% 0,2%
11T SUULLWUIT VI Hawviiuco vl lallgcu bUIIOIuCIaUIy 1n1 cvcc bUIII'JaICU W LUIT TlIu VI cvucLal.

7KH VKDUH Rl QRQ FXUUHQW OLDELOLWLHYV LQ WKH EDODQFH VKH
of December 2021 to 9.4% at the end of 2022. The change resulted mainly from a rise in deferred tax
liability.

$W WKH HQG RI '"HFHPEHU QRQ FXUUHQW OLDELOLWLHYV DFFRX(

at the end of December 2021 the share was 35%.
The share of current liabilities in the balance sheet total went down from 6.4% to 4.6%. The

change resulted mainly from a partial repayment of loans in 2022.
At the end of December 2022, current liabilities accounted for 33% of total liabilities, while at

the end of December 2021 the share was 65%.
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'"HVFULSWLRQ RI WKH FRQVROLGDWHG (QDQFLDO UHVXOWYV RI WKH &3'
from 1 January to 31 December 2022.

Selected items of the consolidated statement of comprehensive income

12 months period
From 01.01.2022 Fom 01.01.2021

to 31.12.2022 to 31.12.2021
(PLN thous.) (PLN thous.)

Revenue 748 1433 -47,8%
Cost of sales 2616 326 702,5%
Sales profit 3 364 1759 g 91,2%
Administrative expenses - property related -652 -745 -12,5%
Other administrative expenses -10 534 -10 094 4.4%
Selling and marketing costs -121 -303 -60,1%
Gain (loss) on disposal of investment properties 382 827 -53,8%
Other income 335 1586 -/8,9%
Gain (loss) on revaluation of investment properties -199 2639
Gain (loss) on revaluation of assets held for sale 0 293 -100,0%
Gain (loss) on disposal of subsidiaries 0 -40 -100,0%
T T e o e ot e
Impairment of receivables 7 409 859 762,5%
Profit from operations " 17 479 g 23 786 4 -26,5%
Finance income 1002 358 179,9%
Finance costs -891 -668 33,4%
Profit/loss before tax d 17 590 4 23476 4 -25,1%
Income tax -5 660 968
Profit/loss from continued operations g 11930 g 24 444 g -51,2%
Profit/loss from discontinued operations -25220 6729
Profit/loss for the period -13 290 31173
,Q WKH &3' 6 $ *URXS JHQHUDWHG D SUR¢{W IURP FRQWLQXHG RSH!
SUR¢{¢W IURP FRQWLQXHG RSHUDWLRQV GHFUHDVHG E\ 3/1 PLOOLRQ

in 2021. The Group recorded a net loss of PLN 13.29 million for the period of 12 months ended
31 December 2022.

, Q WKHUH ZHUH WKUHH PDLQ IDFWRUV WKDW KDG D SRVLW!
of the CPD Group compared to the corresponding period of 2021. The Group managed to recover
3/1 PLOOLRQ ZRUWK Rl UHFHLYDEOHV WKDW ZHUH FODVVL¢HG D
$GGLWLRQDOO\ VDOHV SUR¢{W DPRXQWHG WR 3/1 PLOOLRQ DQG Z
WR ORUHRYHU (QDQFH LQFRPH LQFUHDVHG E\ 3/1 PLOOLRQ
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The impairment of receivables could be reversed because the Group received money from an
RAFLDO UHFHLYHU RI (QHUJHW\ND 8UVXV VIQG\N 6DOHV SUR¢{;W ZDV Kl
impairment of inventories in the amount of PLN 2.75 million. Finance income went up because in 2022
WKH *URXS UHFHLYHG LQWHUHVW LQ WKH DPRXQW RI 3/1 PLOOLRQ |

2Q WKH RWKHU KDQG D ORVV IURP GLVFRQWLQXHG RSHUDWLRQV
RI 3/1 PLOOLRQ zZzDV RQH RI WKH PDLQ IDFWRUV WKDW DGYHUVHO\
&3' *URXS LQ FRPSDUHG WR WKH FRUUHVSRQGLQJ SHULRG RI Z
operations amounted to PLN 6.73 million. The loss from discontinued operations resulted from the loss
RQ UHYDOXDWLRQ RI DQ RAFH EXLOGLQJ LQ

7KH &3' *URXSTV VKDUH LQ WKH SUR¢{;WV RI WKH MRLQW YHQWXUH
WR 3/1 PLOOLRQ LQ ZKLFK DOVR KDG D PDMRU QHJDWLYH LPS
compared to 2021.
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The table below presents selected items of the consolidated statement of comprehensive
income converted into euro. The numbers for 2022 were converted using the weighted
average exchange rate of the National Bank of Poland for this period, i.e., 4.6869. The
numbers for 2021 have been converted using the weighted average exchange rate of the
National Bank of Poland for this period, i.e., 4.5674.

12 months period

From 01.01.2022 From 01.01.2021

to 31.12.2022 to 31.12.2021

(EUR thous.) (EUR thous.)
Revenue 160 314 -49,.1%
Cost of sales 558 71 682,0%
Sales profit 718 385 86,4%
Administrative expenses - property related -139 -163 -14.7%
Other administrative expenses -2248 2210 1,7%
Selling and marketing costs -26 -66 -61,1%
Gain (loss) on disposal of investment properties 82 181 -550%
Other income 71 347 -79,4%

Gain (loss) on revaluation of investment properties -42 578
Gain (loss) on revaluation of assets held for sale 0 64 -100,0%
Gain (loss) on disposal of subsidiaries 0 -9 -100,0%

Post-tax share of the profit or loss of the joint-venture

accounted for using the equity method 3733 5913 ~36,9%
Impairment of receivables 1581 188 740,5%
Profit from operations " 3729 g 5208 g -28,4%
Finance income 214 78 172,.8%
Finance costs -190 -146 30,0%
Profit/loss before tax " 3753 g 5140 4 -27,0%
Income tax -1 208 212

Profit/ loss from continued operations " 2 545 g 5352 g -52,4%
Profit/loss from discontinued operations -5381 1473

Profit/ loss for the period -2 836 6 825
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Revenues decreased considerably compared to the corresponding period of 2021 due to much lower
revenue from real estate advisory services and sale of inventories.

The chart below shows the structure of revenues generated in 2022 and 2021

|

1 600

1200 - 385
1 000 ® Accounting services

800 Sale of inventories

'000 PLN

600 m Real estate advisory

services
400

200

0
2022 2021

Revenues decreased considerably compared to the corresponding period of 2021 due to much lower
revenue from real estate advisory services and sale of inventories.

The chart below shows the structure of operating costs incurred in 2022 and 2021
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Total operating costs increased slightly due to higher advisory costs.

At the end of December 2022, the value of total assets was lower by 58% compared to the end of
December 2021.
7KH YDOXH RI LQYHVWPHQW SURSHUWLHY GURSSHG E\ LQ PL
investment properties into assets held for sale in the amount of PLN 130.36 million.
7KH YDOXH RI LQYHVWPHQWY LQ MRLQW YHQWXUHYVY GHFUHDVHG E\
3/1 PLOOLRQ IURP WKH VSHFLDO SXUSRVH YHKLFOH UHVSRQVLEOI
YHQWXUH LQ WKH IRUP RI D UHWXUQ RI WKH FRQWULEXWLRQ DQG 3/1
7KH YDOXH RI FXUUHQW DVVHWYV LQFUHDVHG E\ GXH WR D UHFO

LOQWR DVVHWY KHOG IRU VDOH LQ WKH DPRXQW RI 3/1 PLOOLRQ DQ
PLN 26.54 million.
$W WKH HQG RI '"HFHPEHU WKH YDOXH RI HTXLW\ DPRXQWHG

accounted for 70.2% of total assets. The value of total liabilities accounted for 29.8% of total assets.
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7KHVH LQGLFDWRUYV FKDQJHG VLIJQL;¢FDQWO\ FRPSDUHG WR WKH HQG R
52.5% and 47.5%, respectively.

The value of total liabilities decreased by 73.7% (PLN 96.26 million) in 2022 mainly due to
UHSD\PHQW RI EDQN ORDQV LQ WKH DPRXQW RI 3/1 PLOOLRQ

7KH WDEOH EHORZ SUHVHQWYV VHOHFWHG LWHPV RI WKH FRQVRO
converted into euro. Figures for 31 December 2022 have been converted using the NBP exchange rate
as of 31 December 2022, i.e., 4.6899. Figures for 31 December 2021 have been converted using the
NBP exchange rate as of 31 December 2021, i.e., 4.5994.
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The table below shows the structure of liabilities at the end of December 2022
and December 2021

7TKH VWUXFWXUH RI OLDELOLWLHV FKDQJHG VLIJQL¢{¢FDQWO\ LQ 7K
balance sheet total decreased substantially from 27% at the end of December 2021 to 7.8% at the
end of December 2022. The share of current liabilities in the balance sheet total went up slightly from

20.4% to 22%.
$W WKH HQG RI '"HFHPEHU QRQ FXUUHQW OLDELOLWLHY DFFRX(

at the end of December 2021 the share was 57%.
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5,6.)$&256%$1' 7+5($76

7KH *URXSYVY DFWLYLWLHYV DUH H[SRVHG WR ¢QDQFLDO RSHUDWLRQDO
DGRSWHG E\ WKH *URXS DLPV DW PLWLJDWLQJ WKH HAHFWV RI DGYHUV
ERWK DORQH DQG LQ FRPELQDWLRQ ZLWK RWKHU FLUFXPVWDQFHYV PLJ
WKH &RPSDQ\TV DQG LWV *URXSTV EXVLQHVV LWV (QDQFLDO SRVLWLR
DQG *URXSTV UHVXOWY DQG PD\ KDYH DQ LPSDFW RQ WKH HYROXWLRQ

5LVNV OLVWHG EHORZ GR QRW UHSUHVHQW D FRPSOHWH RU H[KEL
WUHDWHG DV WKH RQO\ ULVNV WR ZKLFK WKH &RPSDQ\ LV H[SRVHG $GC(
E\ WKH &RPSDQ\ RU ZKLFK DUH FRQVLGHUHG E\ WKH &RPSDQ\ DV LUUH
QHIJDWLYH LPSDFW RQ WKH DFWLYLWLHY ¢(QDQFLDO SRVLWLRQ SURVSI
Group.

56.5(/%$7,1* 72 5( (6&%$/$721 2) :2 5/ &29,"' 3%$1'(0,&
$W WKH HQG RI &KLQD UHSRUWHG WKH ¢UVW FDVHV RI 6%56 &R9
&29,' &EXUUHQWO\ WKH &29,' SDQGHPLF LV HYROYLQJ UDSLGO\ D

FKDQJHVY DUH WKH EDVLV IRU GHFLVLRQ PDNLQJ ,Q YLHZ RI GHFOLQL
Europe, countries in the European Region are reducing restrictions to limit the transmission of the virus
EDVHG RQ VSHFL¢{F VLWXDWLRQV DQG VWDWLVWLFV

In spite of the pandemic expiration observed in the last months, the management board is
PRQLWRULQJ HFRQRPLF DQG VRFLDO ULVNV WKDW PD\ KDYH D QHJDWLY
JURXS WLPHO\ LPSOHPHQWDWLRQ RI SURMHFWY LPSOHPHQWHG E\ FRPE
UHODWHG HQWLWLHY DYDLODELOLW\ DQG WHUPV RI QHZ (¢QDQFLQJ

,Q WKH RSLQLRQ RI WKH ODQDJHPHQW %RDUG RI &3' 6 $ DV DW WK
VWDWHPHQWY WKH OLTXLGLW\ SRVLWLRQ RI WKH *URXS DQG WKH &RP¢

5,6.65(/$7,1* 72 &217,18$721 2) 0,/,7$5<&21)/,&7,1 8.5%,1(

7KH LQYDVLRQ RI 8NUDLQH E\ WKH 5XVVLDQ )HGHUDWLRQ EHJIJDQ RQ )HE
result of an escalation of the war that has been ongoing since 2014. It was preceded by the Russian
demand to exclude the possibility of further NATO enlargement and to reduce the alliance’s military
potential in Central and Eastern Europe to the state prior to 1997.

$V D UHVXOW RI WKH HVFDODWLRQ RI KRVWLOLWLHYV LQ 8NUDLQH P
WKH 3ROLVK HFRQRP\ UHWXUQHG WR 8NUDLQH 7KLV FDXVHG ODERXU V¥
industry.

In addition, the instability in the eastern region of Europe contributed to the increase in energy
production prices, which was exacerbated by the economic sanctions imposed on the Russian Federation.
7KLY VLWXDWLRQ UDLVHVY PDQ\ GRXEWY RQ WKH (QDQFLDO PDUNHWYV D\
, W VKRXOG EH WDNHQ LQWR DFFRXQW WKDW WKH PDFURHFRQRPLF VL
FKDQJHVY GXH WR WKH HVFDODWLRQ RI KRVWLOLWLHY LQ 8NUDLQH DQ
5XVVLDQ )HGHUDWLRQ 7KLV ZLOO XQGRXEWHGO\ DaHFW DOO EUDQFKH
ULVNV GHVFULEHG EHORZ

49



5,6.5(/$7,1* 72 7+(0$&52(&2120,&6,78$721 21 7+(0$5.(76 21 : +,&+7 +(
&03$1<$1' ,76 *5283 23(5$7(6

7KH RYHUDOO PDFURHFRQRPLF VLWXDWLRQ RI 3RODQG LQFOXGLQJ VXF
interest rates, investment level in the economy and the level of unemployment, have a direct impact on
WKH ZHDOWK DQG SXUFKDVLQJ SRZHU RI WKH VRFLHW\ DQG RQ WKH ¢QL
WKHVH IDFWRUV DOVR DaHFW WKH GHPDQG IRU SURGXFWY DQG VHUYLF
*URXS DQG PD\ DaHFW WKHLU ¢QDQFLDO VLWXDWLRQ

In 2022, Poland’s GDP increased by 4.9 %. In comparison, in 2021, the Polish economy
increased by 6.8 %.

5(*8/$725<5,6.

,Q SXUVXLQJ LWV REMHFWLYHY LQ WKH FXUUHQW OHJLVODWLYH VLW
RI HIFHVVLYH OHJDO UHJXODWLRQ RI D VSHFL¢{F VHIJPHQW RI VRFLR F
HFRQRPLF IUHHGRP WKH ULVN RI LQVXAFLHQW UHJXODWLRQ RI D JLYHC
OHJDO ORRSKROHV ULVN RI QRQ HQIRUFHDELOLW\ LQ SUDFWLFH RI VSI
legal acts.

56.5(/$7,1* 72 /1$&.2) 67$%,/,72) 7+( 32/,6+/(*$/ $1' 7$;6<670

'XH WR IUHTXHQW FKDQJHYVY LQ OHJDO UHJXODWLRQV LQ 3RODQG WKH L
LWV DSSOLFDWLRQ DUH DOVR FKDQJLQJ /HJDO VWDQGDUGYV PD\ EH VXE
EXW WKH\ PD\ DOVR KDYH QHJDWLYH H&HFWV 7KH HYROYLQJ OHJDO
interpretations, especially with regard to tax law, standards governing business activity, labour and social
LQVXUDQFH ODZ RU VHFXULWLHY UHJXODWLRQV PD\ KDYH QHJDWLYH F
WKH LOWHUSUHWDWLRQ RI WD[ UHJXODWLRQVY DUH SDUWLFXODUO\ IUH"
WKH SUDFWLFH RI WD[ DXWKRULWLHY DQG MXGLFLDO GHFLVLRQV LQ W/
authorities of interpretations of tax law other than those applied by the Group may imply a deterioration

RI LWV ¢(¢QDQFLDO VLWXDWLRQ DQG DV D UHVXOW QHJDWLYHO\ DaH!
prospects. Regulations regarding tax on goods and services, corporate and personal income tax, real

HVWDWH WD[ RU VRFLDO VHFXULW\ FRQWULEXWLRQV DUH VXEMHFW W
DXWKRULWLHV WUHDW WD[SD\HUV ZLWK LQFRQVLVWHQF\ DQG XQSUHGL
control by the authorities, which, if irregularities are found, are entitled to calculate tax arrears with
LQWHUHVW 7D[ GHFODUDWLRQV PD\ EH VXEMHFW WR FRQWURO E\ WKH
VRPH WUDQVDFWLRQV FDUULHG RXW GXULQJ WKLV SHULRG PD\ EH TXHV
E\ FRPSHWHQW WD[ DXWKRULWLHY $V D UHVXOW WKH DPRXQWYV UHSRU
bw b ODWHU GDWH DIWHU WKH ¢QDO GHWHUPLQDWLRQ RI WKHLU DPRX
WKH ULVN GHVFULEHG DERYH WKH *URXSTV ODQDJHPHQW %RDUG PRQI
professional legal assistance on an ongoing basis.

5,6.2) ,1&5($6('&26762) ,03/(0(17,1* 352-(&763/$11(' %<7+( *5283
,PSOHPHQWDWLRQ RI LQYHVWPHQW SURMHFWY LV D ORQJ WHUP XQGHL

WKH ¢UVW LQFRPH I[URP PROQHWLVDWLRQ RI LOYHVWPHQWY LV UHODWLY
UHTXLUH VLIQL,FDQW ¢(¢QDQFLDO HarRUW DW WKH VWDJH RI SUHSDUDWL
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and during its implementation. In the course of the Group’s investments, it is possible to increase

LOQYHVWPHQW FRVWY UHVXOWLQJ IURP WKH VSHFL¢{¢FLW\ Rl WKH SURFH\
DUH FDUULHG RXW RYHU D UHODWLYHO\ ORQJ SHULRG GXULQJ ZKLFK F
PD\ FKDQJH LL WKH H[HFXWLRQ RI LQYHVWPHQW ZRUNV GHSHQGV Ol
ZKLFK ZKHQ WKLV LV YDULDEOH PD\ OHDG WR GHOD\V LQ WKH SURMH
FRVWV RI VHFXULQJ WKH LQYHVWPHQW ZKLOH LW LV QRW FDUULHG RXW
PD\ UHTXLUH DGGLWLRQDO FDSLWDO H[SHQGLWXUHV ,Q DGGLWLRQ R
LQYHVWPHQW FRVWV LQFOXGH DPRQJ RWKHUV LQADWLRQ ODERXU FFR
OLDELOLWLHY FKDQJHV LQ OHJDO UHJXODWLRQV RU JRYHUQPHQW SRO

56.5(0(/$7,1* 72 &203(7,721

$IWHU VWDUWLQJ WKH SURFHVV RI VXUYH\LQJ LWV VWUDWHJILF RSWLRC(
potential competition by domestic and foreign competitors in a given industry and, therefore, the

stagnation of, or drop in, prices. Such a situation may adversely translate into the results generated by

CPD Group in future reporting periods.

5,6.5(/$7,1* 72 7+(,03/(0(17$721 2) ,19(6MD (17 352-(&76

7KH HAFLHQW LPSOHPHQWDWLRQ RI LQYHVWPHQW SURMHFWY GHSHQG\
DUH QRW GLUHFWO\ FRQWUROOHG E\ WKH &RPSDQ\ $W WKH SURMHFW
LQVWDQFH QRW REWDLQ DGPLQLVWUDWLYH SHUPLWYV UHTXLUHG WR FI
obtaining appropriate contractors for their implementation. Also, a number of factors exist that might

cause the contractor or subcontractors to fail to comply with the investment completion deadlines, as

ZHOO DV DPHQGPHQWYVY WR WKH UHJXODWLQJ ODZV 6KRXOG DQ\ RI WK
FRPSOHWLRQ PLJKW EH GHOD\HG WKH FUHDWLRQ FRVWY PLJKW LQFUHI
EH LOOLTXLG DQG DOVR LQ H[WUHPH FDVHV WKH SURMHFW FRPSOHW
GHVFULEHG VLWXDWLRQV ZKLFK VKRXOG WKH\ DULVH PLJKW DOVR DGY
IDFW ZRXOG LPSDLU LWV DELOLW\ WR LPSOHPHQW IXUWKHU SURMHFWYV

56.5(/$7,1* 72 /12&%$721 2) ,19(6D (176

The assessment of the location of investments is one of the most material criteria of determining the

H[SHFWHG LQFRPH IURP WKH SURMHFW ,QDFFXUDWH DVVHVVPHQW RI
LOQWHQGHG XVH PLJKW KLQGHU RU SUHYHQW PRQHWLVDWLRQ RI WKH S
WKH ULVN H[LVWV WKDW WKH &3' *URXS ZLOO IDLO WR JHQHUDWH WKH |
JHQHUDWH PDUJLQVY DW D OHYHO ORZHU WKDQ SUHGLFWHG RU ZLOO E
extent.

5,6.5(/$7,1* 72 /$&.2) /,48,',7<2) ,19(6M (176
1HZ LQYHVWPHQW SURMHFWY PLIJKW EH FKDUDFWHULVHG E\ YDULDEOH (
RI SURMHFWY PLIJKW OHDG WR IXQGV EHLQJ IUR]JHQ LQ WKH SURMHFW Z
IRU GHEW ¢(¢QDQFLQJ LQ WKH &3' *URXS DQG RWKHU SURMHFWY EHLQJ \
RI OLTXLGLW\ RI DVVHWYVY PD\ DOVR UHVXOW LQ WKH QHFHVVLW\ WR GHI
IDFWRUV PD\ WR D VLIJQL,{FDQW H[WHQW DGYHUVHO\ DaHFW WKH RSHULI
Group.

ol



SLVN UHODWLQJ WR JHRJUDSKLFDO FRQFHQWUDWLRQ RI WKH &RP¢

7KH FRQFHQWUDWLRQ RI WKH PDMRULW\ RI SURMHFWVY LQ RQH UHJLRQ
RI FKDQJHV LQ WKH ORFDO PDUNHW DQG EXVLQHVV HQYLURQPHQW Wk
D JUHDWHU JHRJUDSKLFDO GLYHUVL¢{FDWLRQ RI WKHLU LQYHVWPHQW S

5,6.5(/$7,1* 72 81)256((16,78%$7216

7KLV ULVN HPEUDFHV XQIRUHVHHQ VLWXDWLRQV ZKHUH GHVSLWH D G
PLIKW SURYH GXULQJ WKH SURMHFW LPSOHPHQWDWLRQ SKDVH WKDW X
PD\ FDXVH D PDWHULDO LQFUHDVH LQ WKH SURMHFW FRVWY GHOD\ RI
ZKLFK LQ WXUQ FDQ DaHFW WKH (QDQFLDO UHVXOWY RI WKH &3' *URX

5,6.5(/$7,1* 72 81)$9285%$%/(: ($7+(58&21"',7,216

,Q WKH FDVH RI FRQVWUXFWLRQ SURMHFWYV SURJUHVYV LQ FRQVWUXF)
the weather conditions in which the construction is conducted. The Company strives to select such
EXLOGLQJ FRPSDQLHYV ZKLFK WKDQNV WR PRGHUQ EXLOGLQJ WHFKQROT
XQIDYRXUDEOH ZHDWKHU FRQGLWLRQV 1RQHWKHOHVVY WKLV PHDVXU]I
FRQVWUXFWLRQ ZRUNV GXH WR H[WUHPH ZHDWKHU SKHQRPHQD VXFK |
ZLWK WHPSHUDWXUHY IDOOLQJ EHORZ f& RU ZLQGVWRUPYV ODWHULI
weather conditions also cannot be excluded. Any delays connected with bad weather conditions may

UHVXOW LQ WLPH VFKHGXOHV RI WKH SURMHFWY EHLQJ GHOD\HG DQG

5,6.5(/$7,1* 72 &+$1 (6 ,1 6(//,1* 35,&(62) )/$76$1' /($6(5(175%$7(6

,Q WKH FDVH RI GHYHORSPHQW DQG UHDO SURSHUW\ SURMHFWY WKH
WKH OHYHO Rl WKH SULFHV RI ADWV DQG RQ OHDVH UHQW UDWHV IRU |
intends to operate as a developer, as well as on discount rates at which investors are willing to purchase
FRPPHUFLDO UHDO HVWDWHYV 7KH &RPSDQ\ LV XQDEOH WR JXDUDQWHF
UDWHVY GURS LW ZLOO EH DEOH WR VHOO DSDUWPHQWYVY RU RAFHV DW
rates applied for commercial real estate valuation increase, the Company may be unable to sell such

DQ HVWDWH DW WKH H[SHFWHG SULFH ZKLFK PD\ KDYH D QHJDWLYH H&
(QDQFLDO SRVLWLRQ RU LWV ¢QDQFLDO UHVXOWYV

56.50/$7,1* 72 1(*$/ '()(&762) 352-(&76$1"' 7+(5,6.2) (;35235,$721

The Company and other members of its Group conduct relevant analyses and reviews of the legal

VWDWXV RI SURMHFWY SULRU WR SXUFKDVH KRZHYHU WKLV GRHV Q
GHIHFWV RI SURMHFWY ZKLFK PD\ HPHUJH GXULQJ WKH SURMHFW LPSC
UHSULYDWLVDWLRQ FODLPV RZQHUVKLS FODLPV RU RWKHU FODLPV ,C
DOVR WKH ULVN Rl H[SURSULDWLRQ RI UHDO HVWDWH KHOG E\ WKH &R
or local government units, for public purposes. In such a situation (legal defects, reprivatisation claims,

expropriation procedure) the results and business operations of the Company and its Group may be
PDWHULDOO\ DaHFWHG ,Q HIWUHPH VLWXDWLRQV VXFK ULVN PD\ OHDC
DV 5LVN UHODWLQJ WR HQYLURQPHQWDO UHVSRQVLELOLW\
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$W WKH WLPH RI LQWHQVL,{FDWLRQ RI HQYLURQPHQWDO SURWHFWLRQ |
of its Group must be especially prudent in analysing new investment opportunities, which, however,

GRHVY QRW WRWDOO\ SUHFOXGH WKH ULVN RI OLDELOLW\ XQGHU HQYLUF
in the future the Company or its Group members will not be charged with the costs of remediation or

monetary penalties in connection with the pollution/contamination of the environment, which fact might
DGYHUVHO\ DaHFW WKH EXVLQHVV RSHUDWLRQV ¢(QDQFLDO SRVLWLRQ
and its Group.

5 6.5(/$7,1* 72 &2175$&7®21&/8'(' : ,7+8&2175%$&256%1' 68%&175$&256
2) &216758&721 :2 5.6

,Q WKH HYHQW RI LPSOHPHQWDWLRQ RI GHYHORSPHQW SURMHFWYVY WKH *l
FRQWUDFWRUV ZKLFK RIWHQ HPSOR\ VXEFRQWUDFWRUV LQ RUGHU WR
&RPSDQ\ FDQQRW UXOH RXW WKH ULVN RI QRQ SHUIRUPDQFH RU LPSURSF
FRQWUDFWRUYVY DQG VXEFRQWUDFWRUV ZKLFK PLJKW DGYHUVHO\ DaHFW
DQG FRQVHTXHQWO\ WKH EXVLQHVV RSHUDWLRQV ¢(QDQFLDO SRVLWLRC(
ORUHRYHU WDNLQJ LQWR DFFRXQW WKH MRLQW DQG VHYHUDO
FRQWUDRRIWRBD\PHQW RI UHPXQHUDWLRQ WR VXEFRQWUDFWRUV WKH &
of the contractor’s incapacity to pay such remuneration and, therefore, the occurrence of liability on
WKH SDUW RI WKH &RPSDQ\ RU LWV VXEVLGLDU\ DFWLQJ DV WKH LQY
DOORFDWLQJ LQGLYLGXDO SURMHFWY WR LQGLYLGXDO FRPSDQLHV $G(
the general contractor is dependent on its timely payments to subcontractors. The Company monitors
payments made by the general contractors to their subcontractors on an ongoing basis.

5,6.5(/$7,1* 72 1($6($*5((0(176

,Q WKH FDVH Rl UHDO SURSHUW\ LQYHVWPHQW SURMHFWYVY WKH YDOXH
WLPH RI WKH OHDVH DJUHHPHQWVY WHUP DQG RQ WKH (¢QDQFLDO VWDQ
Group’s members are not able to prolong, on favourable conditions, the agreements which are due to

H[SLUH LQ WKH QHDU IXWXUH RU JDLQ DQG PDLQWDLQ DSSURSULDWH O
WR HQWHU LQWR ORQJ WHUP OHDVH DJUHHPHQWYV WKLV PLIJKW DGYHUYV
7KH (¢ QDQFLDO SRVLWLRQ RI D OHVVHH PD\ GHWHULRUDWH LQ WKH VKI
WKH OHVVHH WR EDQNUXSWF\ RU LQDELOLW\ WR SD\ LWV OLDELOLWLH
WKH DERYH IDFWRUV RFFXUV LW PLJKW KDYH D VLIJQL¢{FDQW QHJIJDWLY'

5,6.5(/$7,1* 72 )$,/85(72 $77%$,1$668 (' 675$7(,&*2$/6

7KH &RPSDQ\ PD\ QRW JXDUDQWHH WKDW LWV DVVXPHG VWUDWHJILF J
H[SHFWHG VLJQL,{FDQW H[WHQVLRQ RI LWV EXVLQHVV RSHUDWLRQV
dependent on many factors determining the economic situation, which fall outside the Company’s

FRQWURO 7KH &RPSDQ\ HQGHDYRXUV WR EXLOG LWV VWUDWHJI\ RQ WKt
Company may not ensure, however, that the strategy has been grounded on a complete and accurate

DQDO\WLV RI FXUUHQW DQG IXWXUH WUHQGV RI WKH PDUNHW ,W FDQQF
E\ WKH &RPSDQ\ ZLOO SURYH LQVXaFLHQW RU PLVWDNHQ IURP WKH SF
DVVXPHG VWUDWHJILF JRDOV $Q HUURQHRXYV DVVHVVPHQW RI PDUNHW
E\ WKH &RPSDQ\ PLJKW KDYH D VLIJQL,{FDQW DGYHUVH HaHFW RQ LWV ¢
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56.5(/$7,1* 72 7+(0$1%$*(5,$/67%))

The business activity of the CPD Group and its further development are largely dependent on the

NQRZOHGJH H[SHULHQFH DQG TXDOL¢{(FDWLRQV RI LWV PDQDJHULDO
FRPSHWHQFH RI WKH PDQDJHULDO VWD& WKDW GHWHUPLQHYV VXFFHV\
SURMHFW LPSOHPHQWDWLRQ ,I NH\ HPSOR\HHVY OHDYH WKH &RPSDQ\ W
WR HPSOR\ HTXDOO\ H[SHULHQFHG DQG TXDOL¢{HG H[SHUWV ZKR ZRXO
VWUDWHI\ LPSOHPHQWDWLRQ ZKLFK PD\ PDWHULDOO\ DQG DGYHUVHO\

56. 50/%$7,1* 72 ),1$1&,% '(9(/230(17 : , 7+ %$1./2%$16 $1' 27+(5 '(%7

IN STRUMENTS
8VXDOO\ LQYHVWPHQW SURMHFWYV DUH LPSOHPHQWHG ZLWK WKH XVH
&RPSDQ\ DQG LWV &DSLWDO *URXS DUH H[SRVHG WR WKH ULVN RI LQFUI
service costs of the loan on the one hand. On the other hand, if the demand for the Company’s products
decreases, in an extreme case the company implementing the investment may be unable to serve the
GHEW 7KXV LI WKH WHUPV RI ORDQ DJUHHPHQWY SURYLGLQJ IXQGV IR
WKH OHQGHUYV ZLOO WDNH RYHU WKRVH DVVHWYV RI WKH &3' *URXS PHP
ORDQV 7KH &RPSDQ\ FDQ QHLWKHU H[FOXGH WKH ULVN RI LPSDLUHG |
ULVH LQ WKH FRVWY RI GHEW GXH WR D FKDQJH LQ D EDQNVY OHQGLC
RSSRUWXQLWLHYVY WR EHJLQ QHZ SURMHFWYVY DQG WKHUHIRUH PDWHULL
in the future.

)25(,*1 (;&+$1*( 5,6.

,Q WKH FDVH Rl SURMHFWY GHQRPLQDWHG RU (QDQFHG LQ IRUHLJQ FX
ULVN Rl GHSUHFLDWLRQ RI JORW\ DJDLQVW WKH FXUUHQFLHV LQ ZKLF
ZKLFK FRXOG DGYHUVHO\ DAHFW WKH &RPSDQ\TV ¢QDQFLDO SRVLWLRC
UHYHQXHY DQG GHEW ¢(QDQFLQJ DUH UHDOLVHG LQ WKH VDPH FXUUHQF

56. 5(/$7,1* 72 $&&(662) 35263(&7,9(&/,(1762) &3' *5283 72 /2%1
),1$1&, ¥

7KH UHJXODWLRQV RQ PRUWJDJH ORDQV LVVXHG E\ WKH )LQDQFLDO 6>
FDOOHG 7 UHFRPPHQGDWLRQ LVVXHG LQ $XJXVW DQG WKH DPHQGH
January 2012) continuously monitored by the Financial Supervision Commission in view of the expected
LQFUHDVH RI LOWHUHVW UDWHYVY PD\ VXEVWDQWLDOO\ OLPLW WKH DFF
LQYHVWPHQWY $V D UHVXOW WKH\ PD\ FDXVH D GURS LQ GHPDQG IR
UHGXFH WKH LQWHUHVW LQ WKH *URXSTV GHYHORSPHQW SURMHFWYV

,Q DGGLWLRQ D ULVH LQ LQADWLRQ LPSO\LQJ D ULVH LQ LQWHUH\
UDWHV $Q LQFUHDVH LQ (¢QDQFLQJ FRVWYV PD\ FDXVH D GHFUHDVH LC
FXVWRPHU ZKLFK LQ FRQVHTXHQFH PD\ UHVXOW LQ D GHFUHDVH LQ WK
CPD Group.
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6,1,),&$17&2857 $'0,1,675%$7,9%1' $5%,75%$21
352&((',1*%6

On 6 February 2019, a customs and tax inspection were initiated against Celtic Investments Limited with
LWV UHJLVWHUHG RAFH LQ &\SUXV ZKLFK EHORQJV WR WKH *URXS 7KH
of the declared tax bases and the correctness of calculating and paying the corporate income tax for
E\ %ODLVH ,QYHVWPHQWYV VS ] R R ZKLFK zZDV DFTXLUHG E\ &HOW
D FURVV ERUGHU PHUJHU FRPSOHWHG RQ '"HFHPEHU 20 -XQH
received a decision to transform the customs and tax control into tax proceedings. The proceedings were
closed by the decision of 26 February 2021, delivered to Celtic Investments Limited based in Cyprus on
ODUFK 7KH FRQVROLGDWHG VWDWHPHQW RI ¢QDQFLDO SRVLWLR
resulting from the decision.
On 17 March 2023, an agreement was concluded under which the Company sold 100% of the
shares it held in the share capital of the company under the business name Celtic Investments Ltd with
LWV UHJLVWHUHG RaFH LQ 1LFRVLD 3$JUHHPHQW" 'XH WR WKH FRQFO:
the Company ceased to have share rights in the share capital of Celtic Investments Ltd with its registered
R4AFH LQ 1LFRVLD DQG WKH DERYH FRPSDQ\ LV QR ORQJHU SDUW RI WKH
/I WG ZLWK LWV UHJLVWHUHG RaFH LQ 1LFRVLD GLG QRW KDYH DQ\ VLJC
VKDUHV L H VKDUHV ZLWK D YDOXH RI1 (85 VSHFL{HG LQ WKH D
RQH WKRXVDQG 3IXUVXDQW WR WKH DERYH DJUHHPHQW WKH FRQVROC
WKH &RPSDQ\ ZLOO QRW LQFOXGH WKH OLDELOLW\ GHVFULEHG LQ WKF
Arbitration Proceedings” in periodic reports published by the Company.

$W SUHVHQW WKHUH DUH QR MXGLFLDO DGPLQLVWUDWLYH RU DUELWU

7+(,668(9p 25*$1,=$721%$/ 25 &$3,7$5(/$7.216+,36

CPD S.A. organizational and capital relationships as well as the structure of the Capital Group are
presented in the section V.2. GROUP STRUCTURE of this Report.
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6,1,),&$17$*5((0(176

,Q WKH ¢ QDQFLDO \HDU WKH &RPSDQ\ DQG RWKHU FRPSDQLHV IURP
DJUHHPHQWYV ZKLFK DUH VLIJQL,FDQW DJUHHPHQWYV ZLWKLQ WKH PHD
of Finance of 29 March 2018 on current and periodic information provided by issuers of securities:

On 29 July 2022 as a result of settlement of the transaction of purchase of shares in CPD S.A. further
WR WKH FDOO RI -XO\ WR VXEPLW WKH &RPSDQ\ VKDUHV WHQGH
SXUFKDVHG VKDUHV LQ WKH &RPSDQ\ RZQ VKDUHV WKURXJK
,QYHVWPHQW %DQNLQJ 6 $ ZLWK WKH FRUSRUDWH VHDW LQ :DUVDZ C
WKH FRUSRUDWH VHDW LQ :DUVDZ 3HNDR %URNLQJ %XUHDX 7KH V
Resolution no. 21 of the Extraordinary General Meeting of CPD S.A. of 28 June 2022 on authorisation
of the Company’s Management Board to purchase the Company’s own shares for the purpose
of their redemption, under article 362.1.5 of the Commercial Companies Code. The price per one
share amounted to PLN 29.90. All the purchased shares are ordinary shares of nominal value PLN 0.10
each. The purchased shares in CPD S.A. (1,672,591) constitute 18.65% of the Company’s share
capital and represent 1,672,591 votes at the General Meeting of the Company (18.65% of total
number of votes at the General Meeting of the Company), however under applicable laws the
Company is not entitled to exercise voting rights attached to its own shares.
On 13 October 2002 the Issuer’'s subsidiary Belise Investments sp. z 0.0. concluded the
promised contract of sale of the right of perpetual usufruct of real property composed of
GHYHORSHG SORW QR B VLWXDWHG LQ :DUVDZ LQ ORNRWYyz
DQG HQFRPSDVVLQJ VT P GHVFULEHG LQ WKH /DQG DQG ORUWJD.
NHSW E\ WKH 'LVWULFW &RXUW IRU :DUVDZ ORNRWyZ LQ :DUVDzZ 9,
5HJLVWHUV DV ZHOO DV WKH ULJKW RI RZQHUVKLS RI ,5,6 RaFH E
right of ownership of structures and other facilities situated on the Plot with all rights related
thereto. The sale contract totalling to PLN 104 million gross was concluded with DL Invest Group
XXXVII'sp. z 0.0. with the corporate seat in Katowice. Provisions of the above contract concluded
by the Seller do not deviate from standards commonly applied to such type of contracts.
On 1 December 2022 the Issuer’s subsidiary Robin Investments sp. z 0.0. concluded the
promised contract of sale of the right of ownership of real property containing land with
RAFHV VKRSV EXLOGLQJ QDPHG 3$TXDULXV" VLWXDWHG DW XO 3R
in the Land and Mortgage Registers nos WA1M/00223834/8, WA1M/00168851/9,
'$ 0 '$ 0 NHSW E\ WKH 'LVWULFW &RXUW IRU :DU\
Warsaw, VII Division of Land and Mortgage Registers. The sale contract totalling to
PLN 32,828,065 gross was concluded with POL31 sp. z 0.0. with the corporate seat in Warsaw.
Provisions of the above contract do not deviate from standards commonly applied to such type
of contracts.
In addition, at the end of the agricultural period, the Company and its subsidiaries are parties to the
IROORZLQJ DIJUHHPHQWYV FRQVLGHUHG VLIJQL{FDQW ZLWKLQ WKH PHDQI
, QYHVWPHQW DJUHHPHQW IRU D MRLQW YHQWXUH EHWZHHQ &3' 6
8UvD 3DUN 6PDUW &LW\ VS ] RR VS N DQG /DNLD (QWHUSUL
8QLGHYHORSPHQW 6 $ 7KH DJUHHPHQW LV VLIQL{FDQW GXH WR LW
i.e., on 26 October 2018, amounting to PLN 133.8 million, which exceeds the value of 10% of
&3'6 $ HTXLW\ RQ '"HFHPEHU
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,QYHVWPHQW DJUHHPHQW IRU D MRLQW YHQWXUH EHWZHHQ &3' 6 $ ¢
DQG /DNLD (QWHUSULVHY /WG DQG 8QLEHS 6 $ DQG 8QLGHYHORSPHQ
due to its value on the date of its amendment, i.e., on 22 September 2020, amounting to PLN 172

PLOOLRQ ZKLFK H[FHHGV WKH YDOXH RI RlI &3'6 $ HTXLW\ RQ 'H

6,*1,),&$1775$16$&216 : ,7+5(/$7(' 3$57,(6

,Q WKH UHSRUWLQJ SHULRG WKH &RPSDQ\ GLG QRW HQWHU LQWR WUD
length terms. Transactions with related parties are described in Note 23 to the Financial statement of
&RPSDQ\ DQG 1RWH WR WKH &RQVROLGDWHG (QDQFLDO VWDWHPHQW

/2$1$1' %R2552: ,1* $*5((0(176685(7,(681' *8$5$17((6

Loans payable as at 31 December 2022 relate to loans from the following subsidiaries: from the subsidiary
/IDNLD ,QYHVWPHQWYVY ORDQ LQWHUHVW UDWH LV 0 :LERU PDUJLQ
Investments (loan interest rate is 3M Wibor + margin 1.55%). As at 31 December 2022, the balance of
WKH ORDQ IURP /DNLD ,QYHVWPHQWYV LV 3/1 WKRXVDQG SULQFLSDO
thousand); the balance of the loan from Robin Investments is PLN 1,939 thousand (principal: PLN 1,600
thousand, interest: PLN 339 thousand).
As at the balance sheet date, the Company had no liabilities under sureties and guarantees.
As at the balance sheet date, the Group had no liabilities under loan and borrowing agreements,
sureties and guarantees as a result of actions described below:
2Q JHEUXDU\ WKH OLDELOLW\ RI WKH FRPSDQ\ ZKLFK zZDV MR
for which CPD S.A. was the party to the agreement on accessing the debt, Ursa Smart City sp. z o.0.
VS N WRZDUGV %DQN OLOOHQLXP 6 $ ZDV UHSDLG LQ IXOO 7KH OLDEL
DQRERG UHODWHG LQWHUHVW FRPPLVVLRQV IHHVY DQG FRVWV 7KH YDOXH!
amounted to PLN 213,466.10 in the end of 2021. The fee of CPD S.A. for its surety amounted to
PLN 225,000 per annum.
On 13 October 2022 the liability under the loan agreement signed on 12 August 2011 between
%DQN =DFKRGQL :%. 6 $ DW SUHVHQW 6DQWDQGHU %DQN 3ROVND 6 $
VS ]R R DV WKH ERUURZHU DQG &3' 6 $ DQG /DNLD (QWHUSULVE
VXUHW\ SURYLGHUV ZDV UHSDLG LQ 7KH DJUHHPHQW FRQFHU
¢QLVKLQJ RI ,ULV RAFH EXLOGLQJ VLWXDWHG DW XO &\EHUQHW\N
October 2012. The loan agreement provided for delivery of Investment Loan at EUR 20,077,458
WR ¢QDQFH DQG UH{QDQFH SDUW RI FRVWV RI WKH SURMHFW RU
at the day of publication of this report, further to the repayment of the above liability all the
FROODWHUDOV XQGHU WKLY DJUHHPHQW ZHUH UHOHDVHG E\ WKH
On 22 August 2022 the liability under the loan agreement signed on 18 June 2014 between
/IDNLD ,QYHVWPHQWYV VS ] R R DQG P%DQN +LSRWHF]Q\ 6 $ XQGHU z
ZDV JUDQWHG WKH PRUWJDJH ORDQ DW (85 WR UH,;QDQFH 36R
in 100%, i.a. by total and irrevocable repayment of the existing debt of this company under the loan
DJUHHPHQW ZLWK +6%& %DQN 3ROVND 6 $ $V DW WKH GD\ RI SXEOLEF
repayment of the above liability all the collaterals under this agreement were released by the

OHQGLQJ EDQN
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On 1 December 2022 the liability under the loan agreement signed on 18 June 2014 between

5RELQ ,QYHVWPHQWYV VS ] R R ZKLFK LV D VXEVLGLDU\ RI WKH ,V
XQGHU ZKLFK 5RELQ ,QYHVWPHQWY VS ] R R ZDV JUDQWHG WKH Ol
Rl WKH $TXDULXV RAFH EXLOGLQJ ZDV UHSDLG LQ LH WKU
repayment of the existing debt of this company resulting from the loan agreement with HSBC

%DQN 3ROVND 6 $ $v DW WKH GDWH RI SXEOLFDWLRQ RI WKLV UF
DERYH OLDELOLW\ DOO WKH FROODWHUDOV XQGHU WKLV DJUHHPH

,668(62) 6(&85,7,(65&48,6,721 2) 2:16+$5(6
ANNOUNCEMENT OF CALL TO REGISTER FOR THE SALE OF CD S.A. SHARES

The Management Board of CPD S.A. acting under the Resolution no. 1/VI1/2022 of the Company’s
ODQDJIJHPHQW %RDUG RI -XO\ RQ ¢[LQJ GHWDLOHG FRQGLWLRQV IRL
further to the Resolution No. 21 of the Ordinary General Meeting CPD S.A. with the corporate seat

in Warsaw of 28 June 2022 on authorisation of the Company’s Management Board to purchase the

Company’s own shares for the purpose of their redemption, called the Company’s Shareholders to

register for the sale of these shares for redemption on terms and conditions provided in the Call to

Register for the Sale of Shares.

$11281&O0 (17 2) 5(&21&,/,$721 2) 6+$5(67(1'(5 2))(56
JXUWKHU WR WKH &DOO WR VXEPLW WKH &RPSDQ\ 6KDUHV 7THQGHU 2aH
the Company proposed to purchase not more than 1,672,591 (one million six hundred seventy two
WKRXVDQG ¢YH KXQGUHG QLQHW\ RQH RUGLQDU\ EHDUHU VKDUHV LQ \

AWKH 6KDUHV” YDOLG 6KDUHV 7THQGHU 2aHUV ZHUH (OHG LQ WKH S
2a8HUV IURP WR - X0\ IRU WRWDO VHYHQ PLOOLRQ ¢YH K>
KXQGUHG WKLUW\ HLJKW VKDUHV LQ WKH &RPSDQ\

2Q - X0\ WKH &RPSDQ\ GHFLGHG WR UHFRQFLOH DOO WKH )

WR UHGXFH WKHLU QXPEHU IROORZLQJ WKH UXOHV SURYLGHG LQ WKFE
SURSRVHG E\ WKH &RPSDQ\ HDFK R&HU ZDV UHDOLVHG SDUWLD(
IROORZLQJ WKH UXOHV SURYLGHG LQ WKH &DOO VR WKDW WKH RaHUV Z

$&48,6,721 2) 2:16+%$5(6)257+(38536(2)5(('(03721
On 29 July 2022 as a result of settlement of the transaction of purchase of shares in CPD S.A. further to
WKH FDOO RI -XO\ WR VXEPLW WKH &RPSDQ\ VKDUHY WHQGHU R&aHU
VKDUHV LQ WKH &RPSDQ\ RZQ VKDUHV WKURXJK WKH EURNLC
%DQNLQJ 6 $ ZLWK WKH FRUSRUDWH VHDW LQ :DUVDZ DQG %DQN 3ROV
VHDW LQ :DUVDZ 3HNDR %URNLQJ %XUHDX 7KH VKDUHV ZHUH SXUFKD
the Extraordinary General Meeting of CPD S.A. of 28 June 2022 on authorisation of the Company’s
Management Board to purchase the Company’s own shares for the purpose of their redemption, under
article 362.1.5 of the Commercial Companies Code. The price per one share amounted to PLN 29.90.
All the purchased shares are ordinary shares of nominal value PLN 0.10 each. The purchased
sharesin CPD S.A. (1,672,591) constitute 18.65% of the Company’s share capital and represent 1,672,591
votes at the General Meeting of the Company (18.65% of total number of votes at the General Meeting
of the Company), however under applicable laws the Company is not entitled to exercise voting rights
attached to its own shares.
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'(6&5,3721 2) ',))(5(1&(6,1)25(&$67,1$1&,$/5(68/76
&3' *URXS DQG LWV GRPLQDQW HQWLW\ GLG QRW SXEOLVK ¢QDQFLDO U
),1$1&,$/5(6285&(60$1$*(0(17$66(66 (17

&RPSDQ\TV ¢QDQFLDO UHVRXUFHY PDQDJHPHQW DVVHVVPHQW

7KH &RPSDQ\ ¢ QDQFHV LWV RSHUDWLRQV PDLQO\ ZLWK HTXLW\ (TXLW\ |
RI WKH WRWDO EDODQFH VKHHW RI WKH &RPSDQ\ ,Q WKH (¢QDQFLD

resources were used in accordance with plans, purpose and current needs. The Company regularly

PHW LWV REOLJDWLRQV WR FRXQWHUSDUWLHY EDQNV DQG REOLJDWR

PRQLWRUHG RQ DQ RQJRLQJ EDVLV ZKLFK DOORZV IRU VDIH PDQDJHPHC

FRQVWLWXWLQJ RI WKH WRWDO EDODQFH VKHHW RI WKH &RPSDQ\ GF

Company.

&3' *URXSTV ¢QDQFLDO UHVRXUFHV PDQDJHPHQW DVVHVVPHQW

7TKH &3' *URXS ¢QDQFHV LWV RSHUDWLRQV ZLWK HTXLW\ DQG H[WHUQDO FD

FRQVWLWXWHG RI WKH WRWDO EDODQFH VKHHW RI WKH *URXS DQG ZDV

RSHUDWLQJ DFWLYLWLHYVY ,Q WKH ¢QDQFLDO \HDU WKH *URXSTV ¢QDQF

SODQV SXUSRVH DQG FXUUHQW QHHGV 7KH *URXS UHJXODUO\ PHW LWV

REOLJDWRU\ FKDUJHV WR WKH 6WDWH )LQDQFLDO ARZV DUH PRQLWRUHG

PDQDJHPHQW RI WKH *URXSTV ¢QDQFHV $GGLWLRQDOO\ LQ WKH ORQJ WH

YDULRXV ULVNV KDYH EHHQ FUHDWHG ZKLFK PHDQV WKDW OLDELOLWLHYV

WKH *URXS GR QRW SRVH D WKUHDW WR WKH OLTXLGLW\ RI WKH *URXS
7KH VLIQL{FDQW VRXUFH RI ¢QDQFLQJ WKH &3' *URXSTV RSHUD

borrowings. In 2022 the Group repaid all its loans and therefore at the end of 2022, the total value of

liabilities due to loans and borrowings, including leasing, was PLN 2 million compared to PLN 97 million

at the end of 2021. Among its loan and borrowing liabilities, the CPD Group also recognizes liabilities

due to lease, which is the capitalized liability of the Group for perpetual usufruct of land. At the end of

2022, these liabilities amounted to PLN 2 million, which accounted for approximately 100% of the total

amount of liabilities under loans and borrowings, including leasing.

&+$r (6,1 0$1%$*(0(1732/,&,(6
Except changes in the Group’s structure in 2022 (described in detail in point VI.2 CAPITAL GROUP

6758&785( RI WKLV UHSRUW DQG IXUWKHU VLPSOL{FDWLRQ RI RUJDQL]I
changes in the Group’s management policies.
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22. REMUNERATION OF THE MANAGEMENT BOARD, SUPERVISORY
%W $5 $1' 7+($8',7&200,77((

SUPERVISORY BOARD REMUNERATION
,Q QHLWKHU WKH &RPSDQ\ QRU LWV VXEVLGLDULHY SDLG DQ\ SUL]F
IURP LQFHQWLYH RU ERQXV VFKHPHV EDVHG RQ WKH LVVXHUfV FDSLWL
HPSWLYH ULJKWV FRQYHUWLEOH ERQGYVY VXEVFULSWLRQ ZDUUDQWYV L
WKH IROORZLQJ UHPXQHUDWLRQ DPRXQWV IRU KROGLQJ DQ RaFH LQ V
disbursed to the members of the Supervisory Board of CPD S.A.:
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23. AGREEMENTS WITH MEMBERS OF THE MANAGEMENT BOARD —
&203(16$7216

CPD S.A. Management Board members are not employed under employment agreements in the

Company. The Company did not conclude any agreements with members of the Management Board

that provide for compensation in the event of their resignation or dismissal from their function without

YDOLG UHDVRQ RU ZKHQ WKH GLVPLVVDO UHVXOWYV IURP WKH PHUJHU R

24. SHARES IN POSSESSION OF MEMBERS OF THE MANAGEMENT BOARD
AND SUPERVISORY BOARD

The following table presents the number of shares of the Company owned by the members
of the Management Board holding their function on 31 December 2022, according to the
information held by the Company:

2Q $XJIXVW WKH &RPSDQ\ UHFHLYHG WKH OHWWHU IURP (O*ELHWD
members of the Management Board of CPD S.A., informing of transactions concluded on 29 July 2022
mentioned in article 19.3 of MAR Regulation.
The Company has no other information regarding the fact that the Company’s shares are
owned by other persons belonging to the managing or supervising bodies.
,Q UHODWLRQ WR WKH VWDWXV SUHVHQWHG LQ WKH FRQVROLGD!
published on 28 November 2022, there were no changes in the list of shares held by managing and
supervising persons in the reporting period.
The Company has no other information regarding the fact that the Company’s shares are
owned by other persons belonging to the managing or supervising bodies.
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$*5((0(176&+$T,1* 2: 1(56+,36758&785(

$W WKH EDODQFH VKHHW GDWH WKH &RPSDQ\ KDV QRW UHFHLYHG RWK
the proportion of shares held by shareholders holding at least 5 % of the shares of the Company.

&21752/ 6<670 )25 (03/2<((6+$5(66&+0 (6

During the reporting period the Company did not implement employee shares schemes.

$*5((0(127 :,7+%1 (17,7<$87+R5,6(' 72 $8',7),1%$1&,9%/
STATEMENTS
On 15 September 2020, the Supervisory Board of the Company, after hearing the recommendation of
WKH &RPSDQ\TV $XGLW &RPPLWWHH DGRSWHG D UHVROXWLRQ RQ VHOI
VS N *UDQW 7KRUQWRQ 3ROVND 36 $ DIWHU WKH FKDQJH RI OHJDO IF
DW XO $ESD $QWRQLHJR %DUDQLDND ( HOWHUHG LQWR WKH OLVW
VWDWHPHQWY XQGHU QXPEHU IRU WKH FHUWL{;HG DXGLWRU HQWLW

+tDXGLW Rl WKH FRQVROLGDWHG ¢({QDQFLDO VWDWHPHQWV RI &3
31 December 2020,

+tDXGLW RI WKH VWDQG DORQH ({QDQFLDO VWDWHPHQWYVY RI &3' ¢
31 December 2020,

+tUHYLHZ RI WKH LQWHULP FRQVROLGDWHG ({QDQFLDO VWDWHPHQYV
30 June 2020,

+tUHYLHZ RI WKH LQWHULP VWDQG DORQH (QDQFLDO VWDWHPHQW\
30 June 2020,

and
+tDXGLW RI WKH FRQVROLGDWHG ¢(¢QDQFLDO VWDWHPHQWV RI &3
31 December 2021,
+tDXGLW RI WKH VWDQG DORQH ¢(¢QDQFLDO VWDWHPHQWY RI &3' ¢
31 December 2021,
tUHYLHZ RI WKH LQWHULP FRQVROLGDWHG ¢(¢QDQFLDO VWDWHPHQYV
30 June 2021,
tUHYLHZ RI WKH LQWHULP VWDQG DORQH ¢(¢QDQFLDO VWDWHPHQW\
30 June 2021.,

and

+DXGLWLQJ WKH FRQVROLGDWHG ¢(QDQFLDO VWDWHPHQWYV RI &3
31 December 2022,

— auditing the separate financial statements of CPD S.A. for the financial year ended
31 December 2022,

*tUHYLHZ RI WKH LQWHULP FRQVROLGDWHG ¢(¢QDQFLDO VWDWHPHQW
*tUHYLHZ RI WKH LQWHULP VHSDUDWH (QDQFLDO VWDWHPHQWYV RI &

7TKH FRQWUDFW ZLWK *UDQW 7KRUQWRQ 3ROVND VS ]R R VS N *UDQV
RlI OHJDO IRUP ZDV FRQFOXGHG IRU WKH SHULRG QHFHVVDU\ WR FDUU\
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Main assumptions of the policy of selecting an audit company

Main assumptions of the policy of selecting an audit company adopted in CPD include:

¥ HQVXULQJ WKH FRUUHFWQHVV RI WKH VHOHFWLRQ SURFHVV RI WK}
and obligations of the participants in the process,

. analysing recommendations given by the Audit Committee in selection of the audit company,

¥ WDNLQJ LQWR DFFRXQW WKH SULQFLSOH RI URWDWLRQ RI WKH DX|

in the adopted time horizon.

Main assumptions of the Policy of providing by the audit company

conducting a statutory audit, by entities related to this audit company and by a member of the audit
FRPSDQ\TV QHWZRUN RI SHUPLWWHG QRQ DXGLW VHUYLFHV

. ensuring regularity in the process of outsourcing permitted services;

¥ GH{;QLQJ WKH UHVSRQVLELOLWLHY DQG UHVSRQVLELOLWLHV RI SC
¥ GH¢{¢QLQJ WKH OLVW RI SHUPLWWHG VHUYLFHV

¥ ¢[LQJ WKH SURFHGXUH IRU RXWVRXUFLQJ SHUPLWWHG VHUYLFHV
,Q WKH DXGLW FRPSDQ\ DXGLWLQJ WKH (QDQFLDO VWDWHPHQWYV (

to CPD, therefore the assessment of the audit company’s independence and the consent of the CPD

6XSHUYLVRU\ %RDUG WR SURYLGH DGGLWLRQDO VHUYLFHVY ZHUH QRW L
7KH ¢QDQFLDO VWDWHPHQWY RI &3' 6 $ DQG WKH FRQVROLGDWHC(

*URXS IRU ZHUH UHYLHZHG DQG DXGLWHG E\ DQ DXGLW (UP *UDQW °
The total remuneration of auditor Grant Thornton for 2022 amounted to PLN 176.000

net, of which:

e 3/1 ZDV WKH UHPXQHUDWLRQ IRU UHYLHZLQJ WKH ,QDQI
DQG WKH FRQVROLGDWHG (QDQFLDO VWDWHPHQWYVY RI WKH &
January 2022 to 30 June 2022 (agreement of 16 September 2020);

T 3/1 ZDV WKH UHPXQHUDWLRQ IRU DXGLWLQJ WKH ¢(¢QDQFL
WKH FRQVROLGDWHG ¢QDQFLDO VWDWHPHQWY RI WKH &DSLWI
2022 to 31 December 2022 (contract of 16 September 2020);

. PLN 10,198 was the remuneration for auditing the report of the Supervisory Board of
CPD S.A. on remunerations of members of the Management Board and the Supervisory
Board for 2019 to 2020.

7KH UHPXQHUDWLRQ RI WKH DXGLW FRPSDQ\ IRU WKH DXGLW DQG UHY
SUHYLRXV ¢QDQFLDO \HDU LV GHVFULEHG LQ QRWH RI WKH FRQVROLC

6758&785Q) $66 (761" /,$%,/,7,(6t%</,48,",7<
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The structure of Company’s assets and liabilities as of 31 December 2022 and changes
compared to the end of 2021
The structure of CPD Group’s assets and liabilities as of 31 December 2022 and changes
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compared to the end of 2021:

&217,1%(17/,$%,/,7,(6

Did not occur.
*5$17('/12%$16
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'"HWDLOHG LQIRUPDWLRQ RQ WKH ORDQV LV SUHVHQWHG LQ 1RWHV QR
Company.

Information about loans granted by CPD S.A. as at 31 December 2022
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V. MANAGEMENT AND SUPERVISORY BOARD
STATEMENTS
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7KH ODQDJHPHQW %RDUG RI &3' 6 $ FRQ/;UPV WKDW DFFRUGLQJ WR
VWDWHPHQWYV RI WKH &RPSDQ\ DQG FRQVROLGDWHG ¢(¢QDQFLDO VWDW
(QDQFLDO \HDU HQGLQJ RQ '"HFHPEHU DQG DOO FRPSDUDWLYH ¢J
ZLWK WKH DSSOLFDEOH DFFRXQWLQJ SULQFLSOHYV DQG JLYH D WUXH |
RI WKH &RPSDQ\ DQG &DSLWDO *URXS DQG LWV ¢QDQFLDO UHVXOWYV D
annual activity report includes the true picture of the Company and Capital Group’s development,
DFKLHYHPHQWY DQG VLWXDWLRQ LQFOXGLQJ WKUHDWY DQG ULVNV
7KH ODQDJHPHQW %RDUG RI &3' 6 $ FRQ/,UPV WKDW WKH HQWLW\
FRQVROLGDWHG (QDQFLDO VWDWHPHQWY DQG DXGLWLQJ WKH DQQXDO
in accordance with the law, and that both the entity and the chartered auditors carrying out the audit
PHW WKH FRQGLWLRQV IRU LVVXLQJ DQ LPSDUWLDO DQG LQGHSHQGHC
VWDWHPHQWY DQG WKH DXGLWHG DQQXDO FRQVROLGDWHG (QDQFLDO
UHJXODWLRQV DQG SURIHVVLRQDO VWDQGDUGV ,Q WKH (QDQFLDO
ZHUH UHYLHZHG DQG DXGLWHG E\ *UDQW 7KRUQWRQ 3ROVND 36 $ DQ

in Warsaw.

&ROLQ .LQJVQRUWK (O*ELHWD :LF]JNRZVND
President of the management board Member of the management board

,ZRQD ODNDUHZLF] -RKQ 3XUFHOO

Member of the management board Member of the management board
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$ ,1)250$7,21 2) 7+(0$1$*(0(179%%$5" 2) &3'6$ $9R87
6(/(&7,1 $1$8',7&203%$1<

7KH ODQDJHPHQW %RDUG RI &3'"6 $ DFWLQJ SXUVXDQW WR ft SDUD
of the Regulation of the Minister of Finance of 29 March 2018 regarding current and periodic information
SXEOLVKHG E\ LVVXHUV RI VHFXULWLHY DQG FRQGLWLRQV IRU UHFRJQI

PHPEHU FRXQWU\ DV HTXLYDOHQW -RXUQDO RI /DZV RI LWHP C
the Supervisory Board of CPD S.A. informs that in CPD S.A.:
a) the audit company and the members of the audit team met the conditions for preparing an

LPSDUWLDO DQG LQGHSHQGHQW UHSRUW RQ DXGLW RI WKH DQQX
FRQVROLGDWHG (QDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLW|
standards and professional ethics;

E WKH UHJXODWLRQVY DSSOLFDEOH WR WKH URWDWLRQ RI WKH DXGI
mandatory grace periods are observed;
C) there is a policy regarding the selection of the audit company and a policy regarding provision

to the Company by the audit company, an entity related to the audit company or a member of
LWV QHWZRUN RI DGGLWLRQDO QRQ DXGLW VHUYLFHV LQFOXGLQ
prohibition of provision by an audit company.

&ROLQ .LQJVQRUWK (O*ELHWD :LFINRZVND
President of the management board Member of the management board
,ZRQD ODNDUHZLF] -RKQ 3XUFHOO

Member of the management board Member of the management board
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%  '(&/$5$721 %<7+( 683(59,85< R$5' 2) &3' 6% 2A
)81&721,1* 2) 7+($8',7 &200,77((,1 &211(&721 :,7+
38%/,8&%$21 2) 7+(,1',9,'8%/ $1' &2162/,'$7(" $1188%/
REPORT FOR 2022

6XSHUYLVRU\ %RDUG RI &3' 6 $ DFWLQJ SXUVXDQW WR ¥ SDUD SR

the Regulation of the Minister of Finance of 29 March 2018 regarding current and periodic information

SXEOLVKHG E\ LVVXHUV RI VHFXULWLHYVY DQG FRQGLWLRQV IRU UHFRJQ|

PHPEHU FRXQWU\ DV HTXLYDOHQW -RXUQDO RI /DZV RI LWHP G

a) the rules regarding the appointment, composition and operation of the audit committee are
UHVSHFWHG LQFOXGLQJ FRPSOLDQFH E\ LWV PHPEHUV ZLWK LWV L
IRUNQRZOHGJHDQG VNLOOVLQ WKHLQGXVWU\ LQ ZKLFK WKH LVVXE
DXGLWLQJ RI (QDQFLDO VWDWHPHQWYV

E WKH DXGLW FRPPLWWHH RI &3'6 $ SHUIRUPHG WKH WDVNV RI WKH
applicable regulations.
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CHAIRMAN OF THE SUPERVISORY BOARD
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7KH 6 XSHUYLVRU\ %RDUG RI &3' 6 $ DFWLQJ SXUVXDQW WR f SDbUD

of the Regulation of the Minister of Finance of 29 March 2018 regarding current and periodic information
SURYLGHG E\ LVVXHUV RI VHFEXULWLHY DQG FRQGLWLRQV IRU UHFRJQL
PHPEHU FRXQWU\ DV HTXLYDOHQW -RXUQDO RI /DZV RI LWHP G
according to the assessment made by the Supervisory Board of CPD S.A., the report of the Management

Board on the activities of the CPD Capital Group and CPD S.A. for 2022 and the individual and consolidated
(cQDQFLDO VWDWHPHQWY IRU WKH SHULRG IURP VW RI -DQXDU\ WR
ZLWK WKH ERRNV GRFXPHQWY DQG DFWXDO VWDWXV

Substantiation

$FFRUGLQJ WR DUW T RI WKH &RGH RI &RPPHUFLDO &RPSDQLHV W
Board include the assessment of the management board’s report on the company’s operations and
cQDQFLDO VWDWHPHQWY IRU WKH SUHYLRXV ¢QDQFLDO \HDU LQ WHUF
documents, as well as the actual state. The Management Board of the Company is responsible for
SUHSDULQJ WKH (¢QDQFLDO VWDWHPHQWYV RI &3'6 $ DQG WKH UHSRUW |
of the CPD S.A. and CPD Capital Group. The Management Board of the parent company is responsible
IRU WKH SUHSDUDWLRQ RI WKH FRQVROLGDWHG ¢(¢QDQFLDO VWDWHPHQW
the International Financial Reporting Standards approved by the European Union and other applicable
laws. Based on Article 4a of the Act of 29 September 1994 on Accounting (Journal of Laws of 2018, item
395, as amended), the Supervisory Board together with the Management Board are obliged to ensure
WKDW WKH DERYH PHQWLRQHG UHSRUWYVY PHW WKH UHTXLUHPHQWY SUF
regulations and other applicable legal provisions issued under this Act. The Supervisory Board of CPD
6 $ DFWLQJ XQGHU WKH 6WDWXWH DQG WKH 6XSHUYLVRU\ %RDUG %\ O
DV WKH DXGLW FRPSDQ\ WR DXGLW WKH DQQXDO (QDQFLDO VWDWHPHQ
cQDQFLDO VWDWHPHQWY RI WKH &3' 6 $ &DSLWDO *URXS

7KH DVVHVVPHQW Rl WKH ¢QDQFLDO VWDWHPHQWY ZDV EDVHG RQ
WKH ZRUN RI WKH 6 XSHUYLVRU\ %RDUG RI &3'6 $ DQG WKH $XGLW &RPP
6 $ LQFOXGLQJ WKRVH SURYLGHG E\ WKH ODQDJHPHQW %RDUG RI &3' €
3ROVND 36 $ RQ WKH EDVLV RI ULJKWV UHVXOWLQJ IURP JHQHUDOO\ L

Based on the above, the Supervisory Board of CPD S.A. analysed in detail:

WKH ¢QDQFLDO VWDWHPHQWYV RI &3' 6SyaND $NF\MQD IRU WKH \HDU H
a) the statement of comprehensive income for the period from 1 January 2022 to
31 December 2022,
E WKH VWDWHPHQW RI (QDQFLDO SRVLWLRQ SUHSDUHG DV RI '
F WKH VWDWHPHQW RI FKDQJHV LQ HTXLW\ IRU WKH SHULRG IURF
to 31 December 2022,
G WKH VWDWHPHQW RI FDVK ARZV IRU WKH SHULRG IURP -DQXD
H WKH H[SODQDWRU\ QRWHV WR WKH (QDQFLDO VWDWHPHQWYV IR

73



WKH LQGHSHQGHQW DXGLWRUYY UHSRUW RQ WKH DXGLW RI WKH DQQ
31 December 2022;
WKH FRQVROLGDWHG (¢QDQFLDO UHSRUW RI WKH &3' &DSLWDO *URXS
including:
a) the consolidated statement of comprehensive income for the period from 1 January 2022 to
31 December 2022,
E WKH FRQVROLGDWHG VWDWHPHQW RI ¢QDQFLDO SRVLWLRQ SUH
F WKH FRQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\ IRU WK
2022,
G WKH FRQVROLGDWHG FDVK ARZ VWDWHPHQW IRU WKH SHULRG |
H WKH H[SODQDWRU\ QRWHV WR WKH FRQVROLGDWHG ¢(QDQFLD
31 December 2022;
WKH LQGHSHQGHQW DXGLWRUYY UHSRUW RQ WKH DXGLW RI WKH DQQ
year ended 31 December 2022;
5) the Management Board’s report on the activities of the CPD Capital Group and CPD S.A. for 2022
WRIJHWKHU ZLWK WKH UHSRUW RQ QRQ ¢QDQFLDO GDWD RI WKH &3" &

and on this basis it made a positive assessment of the Management Board'’s report on the activities of
WKH &3' &DSLWDO *URXS DQG &3'6 $ DQG WKH LQGLYLGXDO DQG FRQV
RI FRPSOLDQFH RI WKHLU FRQWHQWYV ZLWK WKH ERRNV GRFXPHQWYV DC(
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